




















































































































































































































































































































































































































































































































































































































































































































MAP NO.

SANTALUZ UNIT NO. 4 ¢ 5

PROCEOURE OF SURVEY AND INDEX MAP

COUNTY OF SAN DIEGO
Ty heoacrad erisere e

rowe 1 17 cans mow ot ¢
L s auve rome 39" rw
- el ok . o ven e s

' CITY OF SAN DIEGO

unw

PORTIEN OF PARCEL 7 PARCEL MR NG, 17996

w0008'23°%
3

. resert aner

ey

AFTIGN OF PARCEL 7 PARCEL. MaP NB. 1799

COUNTY OF SAN DIEGO

PERTION OF SECTION &
na; 8w B

00

=

- |

BASIS OF BEARINGS

P BaSS OF R ane
EES sy tseanran
EETUNEST
OMO GILANCE » CROUWD CEELWCE § COMIED
BCNL FACKR (o)

o wme SOCATS WALT UATS (L2 2P ORY)
‘:)@“"W”Wlum
[~

C-265

»ais ) of 8 P

e

C-266




C-267

purs s san

SANTALUZ UNIT NO. 4 ¢ 5

&
i
i

Té

oy

EE

WEINY  negy
iy’

o _ x_ ¢
KAE T . W

C-268




SANTALUZ UNIT NO. 4 ¢ 5

N4
T 8

R

ol
Kt=g

L)

o [oaw |

& | seary 1409 aw A%
[} X .3 8
iy ey LX)

0% 2. 775 B
o aIre 0.t ¥4 EX)
€11 | oros's) S or
D | MuenT 1 37 F1rid Iy
€34 | pra X000 | ATV 3.

£ X7 0.
& | e L T
&7 Fa
£ $%. T Al
() s {iov
() 1 L
CIR 2 aN 3 A
ce [ S Y
Ea X S oV
o3 | 2reqy 3¢ NAT
43 | oresy: TeaoT | 1367 X3
co [ vesiz i XY
o | s kT nAy X
o # 1304 new X
o7 Tsasy | eaar | _ier
) | ere! 13000 A EX
= 200 K31 LI
& T X X

©_w v o !
ET
L. 298ty
Tal #8e023

C-269

COUNTY OF SAN DIEGO

o4

goEISE

-
: ¥
!
1 s
#
PP
£ 6-08'se
e e
o
e
5
B Ly
= i
H
1
3
—
£ g

»ert 7 of 9 patny.

w_ v (4 1
KL - 00
1£ s9e-tme
a083 V838-u77Y
)
[r3

C-270




MAP NO.

ar e o s pas

SANTALUZ UNIT NO. 4 ¢ 5

PRTION OF PRACCL 7 PARCEL WAR 1 (7R

00310 NYS J0 AL

¥

Lr09000m

00310 NYS 40 AINNOD

PO

ORI O ZLCTON £
~v Zan

nes

c-27

MAP NO.

et of 0 paTs

C&7

g 4 TBOUBOY OF & PORRN OF PARCTL 7 OF PARCE WP N0 17008, M BE CITY OF SN GO0, COUNTY COF Sy SRCO, 31T OF CAFOMar.

SANTALUZ UNIT NO. 3,

Splther
_mm mmmm

e TH £

er
wary

[
"~

souer

m i
! Hgd

70 B IXCCUTD 31 W OTF Gihe av0 ATRIRD ST 17§ %A

TS e DAY O
Sty ¢
an

@ WIATS RO, 140 OBNEL nAS CAUTLO WESE PMEINTS

POR ST AT PURIC STIELTS AN AVURTDMANCES BOACTO. ALy 43 PO OF DT uaP Wwev

e SOPON

o

SANIMUZ 1AC. A DOLAWAAE LAATCD LABUITY COMPANT, fDMal) Y NOM0 43 BLACE
A2t CEVEROPERS, 1€, & DELANARG LMTLD LGRITY COMPANT 43 OWCR

ey

§:
|
H
v
mm
i
o
m m
4
5o

L™

2000,

T RO

w—ouv v oot
R Gt o 5D el A

L L T A T T T ——

e
Cad

castr ¢ covm
orY arigmay

[T L

comry
conpal
2000, AT

|
|

|

Wt 4 CTECT FOR Two-

WCCROANOY. (KT WnsaGPAL

WESTED DEVOLOMART WGBS M T

3mn
AR o

(3
>
‘Stcuov s02602.3)

WA $ 3 2000

C-272



SANTALUZ UNIT NO. 3, 6 ¢7

PROCEDURE OF SURVEY AND INDEX MAP °

COUNTY OF SAN DIEGO

4 WOla arte WREY SUSOMEON BOLNOAAY o BuI8T ACACS

— _— e —
LEGEND
LT S e s (ane s oo Pt P

DAL N . IOt isne

movesert

-3 R0 GO PR M3 b8

CTY OF SAN DIEGO

o ee GOCATIS BELT (ASTS (ROCY Wa? DRT)
© © somans hot w0 st 01 mamEs
RIRCMAT

Te
f
¥
L
* [ oiye: .
. o [N G
Q. 1,961 A9
o 3 H v
SEE P T
z Foa 3 2 7 vow PRy
(7' 5 PUR 8O AR (4497
1
s |3
z &
x
mw . 3 |, .
o ) .
£
g MRTION OF PARCEL T PAREIL MAP MO 179°%
.
Zen -~ -
\*’\Mr‘h-! .
gl
. §
GRAPHIC SCALE
" o me s ww o0
I —
o=, )
= reer) ‘lﬂ!‘"&’:‘ﬂn
1 pac = 390 R M $8-0173
. . MR 29 m

C-273

BERIIW G PARCEL T PARLEL %AP MO 1790y

BT 3O 9 sacets

C-274



MAP NO.

~ SANTALUZUNITNO. 3,647

PORTION OF PARCEL 7 PARCEL AP MO 179%

FEE SHEET 3

o e TR
S gt §

EE ET 3

C-275 vt

SANTALUZ UNITNO. 3, 6 ¢ 7 _y : T

PORTION (7 CARCL T PASSEL MAP N 170w

LIV

GRAPHIC SCALE
-

H : 2 d g
[T y—
N . - L‘M;;’l_'
- et ) WADS 1f Col
1 -0 a LI‘&IH

C-276 ; ' e




MAP NO.

DAXT & OF § parTS

3000 a3 Fat

SANTALUZ UNIT NO. 3, 6 ¢ 7 :
{ . B LT '

2[R|eja{s|a[2s]slz|s|8(elE]

AN L K T

"o 2005-¢ on
(O 050 mo. 2m38-0)

< N 2 - -
Seoac e ——j—t
e |

GRAPHIC SCALE

g7 HEET €

PORTIIN OF MARCEL 7 PANCEL N NI (7996

SANTALUZ UNIT NO. 3,6 ¢ 7

paxr 1 or ¢ matrs

: C-278




MAP NO.

. SANTALUZ UNIT NO. 3, 6 ¢ 7 ; ==

prye Y
v‘:_‘*.,r T Faad e

PORTION OF AARCTT T ARCEL MA® AQ. 1793

[
' ™

C-279

ST 1 O 9 BTS

B

;

i

al

5
3|

§|;
%]3]

‘.
i

il

&
&

3

it

o8

i

2
]

z|§

B
5|

Hid

"
&

¥
3

ki

&
3

i

4

G

‘

&
.8 2 1« s03o7
m T Sy, & o
SR
GRAPHIC SCALE . . [
k = T ] =y 7
T
=™ { , et
{mreer)
Lo o0

i ' ) C-280 . [ TEY )




MAP NO.

ot 1 of 8 DO

SANTALUZ UNIT NO. &

VI ULLITIL PACPARLD BY FIST MMCRCHS WILL BURMICE COMPMY ASCR W0, 1E0EM48=18

.

i

i
¢

FOR UK 23 PURK SINELTS Me) APURTDONRES BOUT0. ALL 43 BUORN ON BaS U8 WY

C. b OLLABRY LMD LLABRTE COMPANT SOMUALLY Kudwer 43 BLACK MO lay
LMD LABUIIY COPanT A3 OWAA

Loty

samn
P

- G000, R, OTY DuOSCTS

-

\RGY € i, GOTY

ORIOUALY AP AME

i3
&

T WOTARY PRI W M O S8 STA

EBAST Y Mg MO GTIOM S
PeReS

PPN P O RS G W

BT T ——

A CAECORY 4 OB COKIY ACORODR O WL CORMTY &7 Liat DHCO, CAFOWRA,
SCREY EINTIY WAT | MW ACCEPTD FOR RICORDATON WS MAP FLLD A1 WO

sakst o

S T e 3000, AT._..0Q0_

[T Y U,

"

owoony 3 mam

ooury

comy scconoen

[

C-281

MAP NO.

»atl 2 o ¢ e

© SANTALUZ UNIT NO. &

gl

| ]
1
j it il
i 1
lo

A

, n
H : ¥
i &
i3 §
wm G
bs S6621 OV oW Teve 3 Vieve mw
b, . 5
7 R r
b1
m -
8 0
8§ e}
i
y 30 !
g &3 1
z m ..w_ 5 m“ g
[=]
i S |HE i mw £
& r\mn H . g o i
& o ] mn
3 : mm I
] H]
g i g
g 5
[-3
= 3 §
i 5 .
i P
t ww
i
m— 09310 N¥YS 340 A1)
S pre

09310 NYS 30 AINNQD

Rl

ot 10 SOAE

GRAPHIC SCALE

(o rebry
ek e R

ap TI0




. " MAP NO. _

GRAPHIC SCALE *
‘- -

SANTALUZ UNIT NO. & . =

L.

g
" RE W Ik

L s

S s .

6L HEET 4

Cavmen Ma? GEDICATED PEH
BoCENT prCORCED

" 2000-0 . on

tor s w0 e}
2000 a8 g

YAl . wrr

w
e )
e
AL

:  CAMINO RUIZ

[rrtiiad
23

C-283

bex) o or ¢ patrs

SANTALUZ UNIT NO. & ‘
.[O e TS

L )

w
'_,' .
& :
§ ¥ '
“
;.{#
3
o
POA 1 —
SOCUANT Rt RGO r
o Jo00-0 on &
(3 ow wa. 19109-0)
. as e
33T L4 GRAPHIC SCALE
7 o - - e
CAMINORUIZ = 7 el |
- Ny iharen

wser

C-284




s s o ¢ pary

. | _GRAPHC SCALE - e T ®
lr--_--—._l } | )
(TR
C-285 o
. MAP NO.
" Sazi s o ¢ 9ets

SANTALUZ UNIT NO. 8 '

COUNTY OF SAN MEGO

™
-—n ey £° WD wnc w3 233 & 803 S8
TR

€I 6t SAN DIEGO

Z x
g &
. G0 BOAD DLOICA :
s oxamro "o .
rorn 1 yr cas aom ewe —\ SoRAR ¥ CORLD . 2
D, CUIK' PLA MAR 1742 & BCS BeTY " 00~ ¢ . O - H
O owc W e00zs-c) 2
i

2000 as e

YW gk DA, A T M0 MY PP

o0
CI7Y CF SAN DIEGO ‘

COUNTY OF SAN DIEGO

P
.

C-286




MAP NO.
(s smr u ) BLACK MOUNTAIN RANCH UNIT NO. 1 SHEET 12 OF 20 SHEETS|

H

22082

PARCEL 8

L8TD

PH 17996

Sttt

hamanonannanannn
gooon2onanogeeR

02 41*
" 22° 37

MAP NO.

WE NEREQr CEATHY THAY WE ARE TNE OVEERS OF OR ANE SHEET 1 OF 20 SHEETS
R S s SR i R BLACK MOUNTAIN RANCH UNIT NO. 1
AND RECORONIN_OF TS kaP oF 20 SNEETS MO QESCRSED ORTION PARCEL, WAP D0, COUNTY OF SA¥ DXECO, STATE OF CAUFORNIA, 2 LRENSED LavD.
B THE CAPTION THEREDF. ane‘v N TnE e ,MW”"S"JA‘;M.MAM PORTIONS OF PARCELT @rﬂzuwm%swuwmewnwm
makupm-n&a&vwmmgxmﬁﬂww TO A THERECF, NE T Y ® aiinen
e O Y SE AT Ty O (s SO M0 en]  F7C OF THE CONTY RECOROCR DD CORTY ARCH S TAUE MO CONMCETE AS S0NN; THAT AL STAKES, MOMMENTS,
D TS EirEw e T e BEaw T B e RAD SINEY 0, (24 PER COCUVENT 8 (4B A5 70 TIUESS QRIS AT BECH SO O ThS A ECAISE Mg sapas SeT. TETER W T
ExSaupyy SUPES BEvOND TE NS O SAD DEDCULD ML T WAS SEEN AONOOED RANSUMT TO SECTIN GATR20 Yy OF Tr SRCONISKN da TRt ST AL OTNER WONKEATS OF
B R o Ty S L TIERE, DS AW 07 A AED ACSOENTIL “W'M'D""V'-""!“W‘S"”"‘mmm 2OCUED & e LETEsD w DS as e
OF Tf " AEQIAED  WPRVERENTS. MO
NSO HERESY THar PORTIOY SUBOVISIN UMRMTEE RARISHED 81 FIRST AGEACAY THLE SYSURMKCE COWAT OROER M0 (23TTHS % e vmears
SR NCTRE STER 1o B " some e vmznmm:r’fw
VENCULAA AT OF B AT EASEVENT o TS MNP W SCRTURES OF THE RETRACED. (SEE LEGEND OF
™ & o ok S werwal TR G e =
"‘w m‘rzrrm.s R o
WE KEAEDY ASLINOISH TO THE OITY OF SMK DTN A SUNIPA. DD o o perone ur,
ANV ARD_Mi ARITTERS RUNTS OF ACLESS W AWO T R UL REREALY
SAaz0 A AUCET Mo CMTEILS To XS £ 22, UCENSE EXPAES 60800
KO CNTIGRNS TG THE REMARNG AORTIRS OF SO LOFS. ‘wm"”"'“ﬁ’“"“ W;‘s’;‘,’;ﬁ,&""‘m’km—x&’%&“&”‘ 7 MEAEDY STATH nxa..m.pz
mvnzmeﬂsr’np-cnmsw“ ANE SUBRSCRINED O THE WTHH BISTAMENT MRD ACKIONECGED YO KE O staon Tl 0 SisTat wran.trtn‘mt
WE NERE( GRMT TO THE CITY OF $AR DEGR & SURCIA CONRORTION, 1 Durey BXECTED ThE SAE W INER MTONZED Cav W T AND My NRVED ATERSTINS THEREOF) Tral
Tit s Fon XD ACLEYS AURICSES OVER, USCER| THAT B THER SGRATURES OF TE avST) i€ pEnsOS O e o N e et s e
LTS 267 Tobet B85 e Gn D SEETS | 2 gar e camTy WATER ATNONTY. MLOEN OF an EASEMENT ENTITY RGN BENAF OF WO THE ATER EXEQUTED THE TXE TR O dor Of ThE FEMTATVE var kD T TS
muom'ﬁuunm%mmm AEceD Ay 0. 8 FLE L Y W BX TNS G 45 0 WSTRENT. Tebmatacsy coREST,
FREY v TS B ER LTI STy GOS0 AECIRGED S5y ik W TT0m ML RECOR0S. WITNESS iy nawD.
Tl R B T e e r covesson ez A58 S e g st e
A5 O FACUTY STUTED B 0 OO SAD EXSENDXT; ) THE STATE OF CAUFORWIA AGANST THS SUBDWISOH
THE RGHT OF WGRESS MWD ECAESS ACCESS
T0 1uE ProreMTes SogvSon OF YO OTiER AuCE! TR FUO0C W WD PO S0 STRIE
aey & e Pee WCERTaC Tub LTS e MY 01 15 pr——
SAO EASEVDNT N A 5 weossTenr ust FAME BELTE, . CTY ENONEER
%"“”%W% PICIPAL PLUCE OF SUSWESS canr.
PTG, ERECTING, w0 sy
PRAITE SIREETS M0 FONIS FOR YDIGAIN Ass [ —
%M%%wn‘ Bowr | ez o coromn 5. LEROY C. HENKES, DEATTY LS. €04
TO SAY DECO GAS WD ELECTAC COWPNG, PACH CoRTY OF SAR DEN
AERCI T A0 TELCTUN cuPA, AEDGR 4 O
TELEvS0r MTEmA STek 45 ety o i L ——— 7y N A o5ED
W0 CENTHWED 4S CENERA v e e——— Xyl PERSRALY
ASOUALLY e T0 o TONE OV THE
ME s <) L3 ACKMORELGED TO APPROVED TS D OF 200, MTER
SAATALL, UL LENTED UASIUTY COMPAN, PORVERLY mamae— e e
BLACK 40UN m rELOPE S DELAS s AT THEY EX! vuut-mmnwma EXAaATIN OF THRIS UA® AkQ CERTWCATES THEREON,
w‘unu::' OEVELDPERS. uC 4 at aTes TR o7 TIER SCVATUNES O THE WSTRUENT, THE PERSONS OR ThE - v
ENTITY OPON DENAF OF SNH THE PERSONS RTED, EXEQITED THE
B, SATALZ TW LIC A CANDARA LIITED UASUTY COMPM, BSTRAEAT, sy amen -
871 TATLOR WOODROR NOWES. INC.. A CALIFORNIA COPORATS -
" wANAGING VEWOER . o » Cmwssor EXPES
- L RN T W D FOR O SR
7 (73]
e ™me
(PRINT RAE) ‘
s DMS RENCO. LIC. AN ARTZONA UMITED LIASLITY CORPANY. .
225 MCPI PUCE OF BINESS canry. N
Oy QUERY OF THE OITY OF SAY DGO CAUFORMA NEATIN CLATHY Pral,
861 ObE ASSOCUTES. WC.. AR ANIZONA CORPORATION, RAKAGER ?mm" THE UM, OF 340 CIFY K4S L e e Y N Drcans.
S X o G o 2 &S OF TRE SUBOWISKN 4aP KT (OVISOR 2 OF TTLE T OF, THE COVERWVENT |
- vl MOCATED yuT To SETIN E@B1D 4y OF T STATE ] MECARONG 4 CEATTS FOT TALES w0 13) CENT CaTin OF
avE, 3] oty Rl O EQ TsE. b 17 OF UENS FOR UNPAD  STATE, COUNTY, WNCIPA OR LOCAL
AL e CERTHICATE SGHED Br THE QUNERS UNOER THE COROTIONS EXPRESSED TATES O SPEOIn ASSESSUENTS COUECTED AS TAYES EXCERT TnOSE WOt
gax o curove s FREREM TET PATAME, KAVE BEEX CONPUED T
GEAD TTLE MSUMCE Coupm CONORIT N, AS B O ot D 100 VAKED, PRDEARE Ser A TS SeDCTt
TRITEE URER LEED rwmmssuas'l/’ o Qoo v | DN STREET w0 14E MePumexuces TIEACTD G n Ties e THOMAS & PASTUSINA O
SUCUTOR OF OFFION AECORDS. A WM PUBLL, WITHI THS SUBDNISEN, NOTWG TRAT SECTION 2 OF THE SUBOVISON | CLEAK OF THE BOMRD e oweo
PPERED D | WA" KT OF THE STATE OF CAKOWA PROVIOES THAT an OFFER SnAL OF SSEATSORS
pe/uay DR TONE 0% ZOEDTONE Oy TRE | At 0PEN M) SUBKCT 10 FUTWIE ACEFTAKCE O 7€ CTY
- o BESor ACTON EVIOENCE TO 8 THE PERSONS WNOSE RAMES
e 3 T T ERATED 1o S B TR MWD CAACTES W | 0 WIPRESS whEREDE. SAD oY, MAS mzsorsroa | sz ma
A e T T Sonirints o e e , THE PERSONS OF THE n:wrzn.mahunwmssvurnssmm_
ENTITY UPON BENAF OF WniCt THE ACTED, EXECUTED THE 2000, "N, COUNTY RECORCE) THE COUMNTY OF Saw (RECO,
ST RIENT . uaznrwmnnw 1t REETED Fon AN B s s
0 e A0S Tars - F3E0 AT THE AEOJEST OF MOSEAT G SCHOETTUER TS v OAT
vzsrms«uﬁrm-yrmmmkrmmw WITNESS ur D - 200 a7 pualt
2 COMUSSIN EXMRES TINES © RO, OTY CEA GREGORY L SMTH. "V—
R— o gy a E aaa—
A RICK ENGINEERING COMPANY | omr see
T—— PROCPAL UK OF BUSKESS ¥ oo COATY,
attrm o o
— ——




MAP NO.
BLACK MOUNTAIN RANCH UNIT NO. 1 SHEET 2 OF 20 SHEETS

e
H

[ oD U —
B ATRR PR
w 5%? 47 BAPS/OEEDS VN OR NN

D OSTANCE+ CAOMO (ISTMNCE ¥ COMBMED SCAE FACTOR KC3F)

82832032

i

33

LEQEND

© MOCATES FORD & 908 PAE NXQ. 1S (320 PER 955
@ MOCATES SET £ MO WPE D 1S 4527

© NOCATES wii SET T#ON APE X0 1S 432¢

g
8
i
e
i3
o0
8
2
00

coanannnong
LoD sauBEan e

- |833222225020
58Sty

PARCEL 7 Aliiis ATESS NONTS ACLAGNSKED KEAEOW
PYH 17996
ool AR &
L
secesTau w X parceL 4
AGHTOF #AY PER 0. M 7995
fr———a! ®%0, T
I
R coese & ST
~— - BT e
7 4 N - ¥?l-l‘1l' o0,
//// i /\ e e i vt
i}' 17 . ~
U "y 7
\\\I/ PARCEL 2 / / rmiese ~
i e~ sase  PARGEL Naw |Wo.  179vs OEEEGT T
PY 17996 // (gﬂ oL ¢ R >, PARCEL & { PARCEL 7
! d:\( e sy (L o SR
NS, 3 'é&'u
W d i B3
PARCEL 7 R -~ /= % ny
PY 17995 O ek s 192
10 v,
\ 1 i
e - } %: L UNLESS OTHERWISE SHORN OF THS 8P is Iﬁ m‘"ns'e:“é;::c'.(
| ‘wmmmmm e [ ‘i N
e - ! t e o e s pomner, |13 i oo - ,
23 i T o . 400" Hy
’\. RICK_EI_\IGN_ [EERING COMPANY ;zn:usm ’;:Wz'wn::: :; zv$ - ,nmw:;‘qoo i
D S99044383 . [PROJECT R £33 [X 990305 5
—— J—— LOCATION CARMOT BE PLOTTED FRON TNE RECORD ket —— T w0, 93-0173 Te. 300-1723 Jecs axc_ssao-azn i1t
C-289
, MAP NO.
BLACK MOUNTAIN RANCH UNIT NO. 1 SHEET 3 OF 20 SHEETS
L COMSE TABLE
§ § oo B0%" Mo, OIRECTION  DISTANCK
& PAROEL 7 ot AL it
v & s N " 36" 14,
;&f PY 17996 .} "‘(ﬁﬁ‘_{—;g :; 4 3

;:‘ : "é&é{é" 0?5.

thE EE Ep
1 REE g
a8 H
Hi m;ig' 9 f::ﬁ ;:I;
] 90+ 80 usoo ;
@ ﬁiﬁ 48 nd
& eid EE U




MAP NO.

SHEET 4 OF 20 SHEETS

BLACK MOUNTAIN RANCH UNIT NO. 1

FPARCEL &
PY 17995

7

PARCEL

PM 179986

e TR E R SR

C-291

G B
i
B3
y
g
fsi
5
fie
d
“.:

MAP NO.

1838

8188
i edddoddsgd

COURSE TABLE

| —emv e an 2= YIINEC DN
§SUD333533555555555300

8EaRatEbeockanaRERE
e ShG bR bEREMARE)
2222222222372 2T2T22TX

SHEET § OF 20 SHEETS

LN
|

%g BLACK MOUNTAIN RANCH UNIT NO. 1

PARCEL &

PY 17995

FHE

ahain-bibb DUEEY

St 4 22y

PR eietrirye}
SBSLE!

Popmaan ettt AR i it

5T GULLLBPBGLOULUUIUUUGET,

PARCEL 6
PYM 17995

J

2560
[ o ST

D

C-292




MAP_ NO.

BLACK MOUNTAIN RANCH UNIT NO. 1 SHEET 6 OF 20 SHEETS

C-293

‘ MAP NO.
BLACK MOUNTAIN RANCH UNIT NO. 1 SHEET 7 OF 20 SHEETS

( s SHEST 6 )




MAP NO.

SHEET

CURVE TABLE

BLACK MOUNTAIN RANCH UNIT NO. 1

8 OF 20 SHEETS

CURVE TABLE

SManmaaL s AL RN P
ad H

TETTTIXTXEZZITTTXTRTLEE
- v 2

GRAPHC SCALE s 60°

[proJECT MusER 13372
fu_wo__93-0i73
SN UL LS

9.0, 0. 890305
L. 300-1723 Jees a3c _1940-6283

C-295

MAP NO.

BLACK MOUNTAIN RANCH UNIT NO. 1

I ( SE&8 SHEET s )
v ' S
238 EE J § \ 237 yi 3 \ 238
= PRIVA r E/ Ve

5

SHEET 9 OF 20 SHEETS

CURVE TaBLE
?E TA RADIUS ARC
g - 88
> 0%

BanTeTaeiuEainlE

comins

,W
e 18

zzxrrrIXTZEIZZEZT

2B UREBSTEREART:

525580

GRAPKIC SCALE I's 80"

[mxcv waece (3372 -2 . 3s0%0s
T A w0 95-0173 Tc o073y Jecs e3¢ 19e0-eziy




MAP NO.

SHEET 10 OF 20 SHEETS])

7

BLACK MOUNTAIN RANCH UNIT N

COMSE TABLE

OIRECTION

i

ERAET RO ELRETTRR OIS

°
=t er e’
SII3I5353)

=

27

{SEX SHEET

mmn.l.v.-.in.nn.wumh i§=Speshid

2.0. NG, 990%0%
723 Jces a3c_i9¢0-6203

L.C

[FRostcT Jamen 13372
Fu_wo—9s-or13

C-297

MAP NO.

&

244

SHEET 11 OF 20 SHEETS

BLACK MOUNTAIN RANCH UNIT NO. 1

266

CRAPHC SCALE ra 60"

¥.0_ N0, 9%0%05

L.¢_300-1723Jcts 83 1940-628)

[PROJECT MMBER 13572
T u w6 95-0173

ek
*grEep Eaeabb oo tp kL

C-298


file:///nwtn

MAP_ NO.

SHEET 12 OF 20 SHEETS

(== sar w ) BLACK MOUNTAIN RANCH UNIT NO. 1

ihahhEhbal

sunngenseliiiinst §isunzasses

> @i,
Gl

ERNDEE

et
SRCEA

N
N

Py 17996

PARCEL

o-Nnvneren
SUSSLLOLLOBGTU!

LY

C-299

MAP NO.

SHEET 13 OF 20 SHEETS

COURSE TABLE

BLACK MOUNTAIN RANCH UNIT NO. 1

PH 17996

g

FPARCEL

GRAPHIC SCALE Ps 80°

Py 17996

€300




MAP NO.

P 17998

OOURSE TABLE

BLACK MOUNTAIN RANCH UNIT NO. 1

SHEET 14 OF 20 SHEETS

[f.u_wno—es-0173
—

L.c— 300-172) Jccs #3¢__1940-8283

PARCEL
PM [ 7995

BLACK MOUNTAIN RANCH UNIT NO. 1

MAP NO. __
SHEET 15 OF 20 SHEETS
COURSE TABLE
No, DIRECTION DISTANCE

,_
~
114

33009 % .08

C-302




MAP NO.

SHEET 16 OF 20 SHEETS

BLACK MOUNTAIN RANCH UNIT NO. 1

PM 17996

149

TIXTITTTTTZRITATZIXTXIAIT

~ ~wao_nne
PRidtiabbisdattat IO EA

TS TR P Ty
SNesingQITIITASNS

Pty
FLias

| emananSsinTOes e
feeieta et

C-303

MAP NO.

SHEET 17 OF 20 SHEETS

BLACK MOUNTAIN RANCH UNIT NO. 1

COURSE TARLE

1::!:2475:0v
STURIRNSARRRAZNG

o S|
avE &Y
T

$88382888288888
ggriiigenddiddy

)

TTPTW

AN

- vrpow
BRARNGT.

=5

Z3ERsTsashn
RoekhRatndlbay

AR MAr MO

GRAPHIC SCALE rz 200

C-304




MAP_ NO.

BLACK MOUNTAIN RANCH UNIT NO. 1 SHEET 18 OF 20 SHEETS

L)
PARCEL & X \
PY 17999 " g pakisco. xilipy “_w e o » 0
e
STONE 833 4' GRAPHC SCALE rv 00 .

)\
¥
é’ PARCEL 6
i 3 PH 17995
& , g
3R d \ g '
¢ 'k A i 25 l
N . kY §
P 10 T Rt
f < = R ire
234 « L d
42 'QQ E 22y ; ©
o2 267 g h
- : 8283 achES &) ]
- 260 A
RSN 236 Y 262
4 3
i %3 L g4 423020y é
! Sz 237

{ SE5

=
97 98 N
238
102 . AITIoiew GORST
104 ‘ r\—' ‘
¢ sa 108 l, / 238 263
106 {107 vy,
Sy . 108
L
{ STF SHEET

C-305

MAP NO.
, BLACK MOUNTAIN RANCH UNIT NO. 1 SHEET 19 OF 20 SHEETS

Loow [l 2.68
oM " 1831
a3 Nz o 4240
A WIeatw 811
s NSEaras € S.37
L8 Wirarerw [t8t]
(S e X ) 7.4
[C 3 ] k1
£ N 23ape8 € %3
Lio W 360317 € 0

A
3

raue
232
hu'a =

i

Zona e
AN = e

&

440

‘li: 43

4 ‘
3

i

&

kg
S8545 55088
288385
2eTRA BB

]
oaror

TRICKENG]NEERING(IMB&NY
O

C-306



MAP NO.

BLACK MOUNTAIN RANCH UNIT NO. 1

250

S ¥l ZARD 08t PER 14
2 &6 S biecs vanosare Teomica, saow

SHEET 20 OF 20 SHEETS

LEGEND

ING COMMISSION ON MARCN 16,
1989 AS RESOLUTtON J0-PC, AND APPAGYED BY
CITY COMCIL ON OCTOBER 3, 1949 AS RESOLUTION WO,
274506, AND AMY OTWER SUILDING COOL RECULATIONS.

w o o 00 30
[ ____— ]

GRAPHC SCALE I's 100"

‘ C-307

MAP_ NO.

é
s
g
53
:
a
13

SNO CASENENT NEREW GAMTED, (1 THE ONTWRIED USE
OF TNE SURFACE OF SUO REAL PROPERTY SUBETY TO THE FOLLOPNG
THE CUMGNG OF TiE SURFICE GRACE ARO THE WSTALATIN
o rOUNED UTIITH WY WOU0E SEWER AND WATER
RS, WATER SOWKES MO LATERAS. RS,
S BECAC AL BE -
PERMIT IS FIRST AWED FAOM THE OTY ]
AIRSUANT TO THE MNCIN. COOL, AD [21 THE WGHT TO GRANT

CouuTY T CONPANY, OR OTNER SADCED
I PRk iONs 4 MASTER TS AT e Y TEN VLD
8 OF SUCH CORFORN TO TAE LOCATIN OF SARUR

$E PR ST TOIUE CITY 07, Saw D0, 4 MR CORPORATION,
THE_EISENENT WITH THE RGHT OF MCRESS MXD EGRESS' FOR THE
CONSTRITION M0 MANTENANCE OF SEWER WATER AKD DNAWAGE.

AS SEWER EASEMENT CRaTED NEREQN. WATER

i
R

3
5
AR
_R!
:ﬁ
N
5
o8

B SANTALLZ TH UL, A CAIFORMIA UNITED UASILITY DONPANY,
VENBER .
8Ye TATLOR WOODROW HONES. IIC., A CALFORNIA COAORATION.
VANAGING NENDER
L3

AOAD SURVEY MO. 124 PER DOCUMENT RECORDED
T HAS BLER ABAKOOVED

VE_MEREDY CERTIFY TWAT WE ARE THE QIIERS OF OF ME MTERESTED SHEET 1 OF 14 SHEETS
B P e .BLACK MOUNTAIN RANCH UNIT NO. 2 oo SomtrTeCA A et e, Srwtrn 8. e
vt o o o v g AR RS B R T S RS e e e | RSN AT

SEFTEMAER 14, 5977 AS F/P YTOITGSS? DR, HAS ST BEEN SNOKN OV TS UAP BECAISE
PRSUANT TO SECTAW (6910 Yy OF THE SUBOVISION MAP KT,

THS IS A NAP OF A PLWRKED RESDENTIRL OEVELOPHENT PRGIECT RS DEFINED O CHAPTER %, MTICLE & ONISION 3 OF THE SAN DIE00 MmCIPle.
SUBOVISON GUARMTEE FURMSNED BY FIRST MMERICAN TTLE MSURNICE COMPAYY, GROER M0, (2357 NS

R e Y e

ST
mowms -

acroe ve.
A RGTARY PUSLIC, PERSORALLY

N NANE:
Mg Tme&
87: OMD REALO. LiL, AY NUZOWA UNTTED UNSLITY CONPANY,
WANIGER
8Y: QWD ASSOCUTES, WC., AN ARIZONA CONPORION, BARIGER
L3 an

NAEs
it

mgzwmuﬁwm.mmrgmm
OEED OF TAUST RECOROED JUKE 16, 7938 AS F/P HOB0I6ICR0 OF OFFIOA.

oF Sav oo
. .
A NOT AN &rsﬁw
o TO ME OW
BASIS OF SATISF) rf-?r# m% 1 A'Dm WHOSE RAUES
f e L e I e
ENTITY UPON BEXNF OF WHOH THE PERSONS ACTED, EXEQITED THE

1 WEREQY STATE THAT TWIS MAR WAS EXAUSRED Or WE ON UNDER w7
THAT IT SUBSTANTIALLY CONFORWS 10 THE TENTATWE

VAP W Ay AND MY IED ATERATIONS TIEREOF; TNAT T
o THE SUBDNISION UAM UCT MO MY A, GROMMCES APUCARLE T
THE Tarf OF APPRO/AL OF THE TENTATNE b MO THAT (7 15 TEDN
KLY comAeCT

2000, MTER

ExaumaTion OF THS WAP WD CERT#CATES TREREOW
CASEY Gemn. [/
ofY rowey " SR

TR PR PR

PEASOWALY KNOwN TO UE DR PAGVED TO WE Ow THE
BT S0 AT EVORAE TO 0E TR PERSONS, ONOSE. RAGES

L OTY QERK OF THE OTY OF SAr BECO.

CONDTONS EMRESSED
W WITUESS WHEAEOF SAQ COUNCYL NAS CAUSED THESE PRESENTS 10 BE
EXEQUTED o THE CITY CLERK D ATTESTED O TS SEA THS

CHARLES G, ABOEINOUR, DT CLERK

T

VET PAABLE. HAVE DEEN QONPLED WITA,

T s >

& Rrgarsons it faiid

e

AT & SMTX, XY n Ty oF sur o€

‘kﬂ!’m"ﬂfﬂg[“g’éﬂmmm nap
¥

w.0. MO, 931346

C-308



MAP NO.

No. DELTA RAQIUS ARC
¢l 2 008.00 181,63
€ EO) . 00 1)
[3 *03- 03 1300, 00 1,47
et 02 18 440,00 4
[+ 43°18° 44,00 91, 22
C’ N I3: 200.00 304,87
2 s 14 43 29.00 :s.ll

4439 ‘s&“ 1£0, 80
¢! 4:33° . 3.0 50, 60
€10 495318 190.00 185,43
1 3821054 540,00 l‘l.;l
I; 27 3647 1000.00 167,78
' b8 -1 120,00 209,24
€l4 139:00'36 120.00 291,43
€15 1200100120 120,00 268, 44
cis  ae-sY-03° I;L 195,53
(134 :4‘5)'45‘ 0, 15,94
ce 128 52° 140.00 140, 48
d iRk @ ad
E?l 52:51 R ﬁ.lf
@ EEE e g
C" "SI‘J’ 304.00 4::‘!

®
uwg

PROCEDURE AND INDEX SHEET

¥

.

I A L
A

Ll
L2
L3
v
(3
s
L
1)
%)
it
Lt
Lt
X3
3}
L
L
cr
N
€l
L20

Pttty

BLACK MOUNTAIN RANCH UNIT NO. 2

COURSE TABLE

SHEET 2 OF 14 SHEETSI

[l I —
TR TR LEENEL wrvoces ux on sy
J OM) ST AKCE GARND OISTANCE § COMBIED SCAE FACTOR KSF)

o3 O wep
TN AT W24

CONVERGINCE ANGLE
MOT TO SCALE

N
BN
432¢ PER NP SO, e
O SFH R redradi s T v
© BOCALS wiL AT &N APE XD, 1S 326
O MOCKTES waL SET STAELT SUWEY uOmVEXT X0 TS A32¢

NOTES
LUESS OTNEMISE SHOKH OF THIS MW

A AL (O COMERS WILL B MOWMENTED O 4 X7
Mox eC SITH DISK DTS 2

2 AL OSTACES MO OR STREET WOTNS SHOWN RITHOUT.
ECMAS REPAESENT THAT OrSTACE TG TERD mMDREOPHS.

3 REFERENCE oS MADE TO Av EISENENT TO BUACH WONT I
OEVEIOPERS. LIC RECORCED $#4336 A5 F/P ANOIT08)
M40 RE-RECORDED FES99 AS F/P MD9Q0ecs, Tidk E24CT
AT CAROF D€ PUNTED FAOM THE AECORD.

v,

Beiinessniiii.e

sNe3s2 rameg eyl

¥.0. NO. 931348
93-0173

I u—wo.
—

C-309

MAP NO.

Ny

PARCEL 2 Ry, %,
e

o33

&

k3
"‘»%_ e ¢ \
PARCEL &
. N

@RT«@_@NWMNY

BLACK MOUNTAIN RANCH UNIT NO. 2

EXISTING PEOESTIAN D
NOWMOTON Vi
Exsevent PER %n
L an
Y T . BTro

h

CRAPHIC SCALE s 60"

SHEET 8 OF 14 SHEETS

aRC
TO 2, 2.
2 2 s6. i
3 40 86 3
g 34; "
o 1980] 2.
28 240, 1080
a0 58, 3.
23 38, 2.
ty [y 3
o 29 (oY 3
1 2 "
2 @ %
3 108 [*3
FER ) i
15 33 30
16 aee 3,
7
IR 4,
9 8
€20 23
{1
¢ (A
3 o
T3 o
1
[
21 g
a8 %
- (1<)

[PROJECT MABER 13573
Ty _wo 930173

L C o012

C-310




MAP NO.

SHEET 4 OF 14 SHEETS

Mg TamLE

BLACK MOUNTAIN RANCH UNIT NO. 2

tax gy 11

No. DELTA AADIVS ARG
¢!
€ 29.00
3] 200000 38
€ 29.00 Al
€ 300 45
13 Mo A
(34 44,00 8.
€@ 1960.00 .
£ 86.00 €3
19 250,00 81,
€11 100.00 46,
&3 ™8 N
I} 4.00 73

DIRECTiON

DISTANCE

GRAPHIL SCALE s 60°

[PROSECT NamEr 13373

T u W 93-0173 Lc
e ——

w0, WO 991346
3001723 Jccs 03¢ 1940-¢283

C-311

MAP NO.

BLACK MOUNTAIN RANCH UNIT NO. 2 SHEET & OF 14 SHEETS
{ SEE... SHEST BLACK MOUNTAIN RANCH UNIT NO. |

LRAPHIC SCALE s 30"

~orone
23IaGI000 1§

TR 2L

ABLE
DIRECTION DISTANCE

J
8
H

ROnnANARARABRON
r

LN a ey " Fren
L §Indyor L Fiat
% 323 4y It 3!
(4 N 8233 L 4 &
5] ' L 40
iy L s,
¥4 t

Le L

tlo e

i s

tia t




MAP NO.
BLACK MOUNTAIN RANCH UNIT NO. 2 SHEET 6 OF 14 SHEETS
{,m SHEST

&)

CURVE TABLE

322822082

8388888223833882383!

SeEstenal;

TETECIRE 1§

FrrrraEnECr e s

. i
A\ RICK ENGINEERING COMPANY ex s 6 = = - i
{v‘ —— —— GRAPHC SCALE I+ 60" !!

C-313

MAP NO.
BLACK MOUNTAIN RANCH UNIT NO. 2 SHEET ' 7 OF 14 SHEETS
52

{ SEE SHEET &) “w_ %

GRAPHC SCALE M 600

CUvE TABLE

120,

ansiem

2SRRRISKR

137/

§i3eprress
133883888338

—e
oo _an:

COURSE TABLE

.
a D e
. 14 40ras 1989 08
- 33623 5.

& e
20y j /\,; B 5 I
2 / SEWER 3 wATER gaszuEnt
Qe / o
g =
=

L K A )
BS€TrET R3O LI8IISE

v 43030743

C-314




MAP NO.

SHEET 8 OF 14 SHEETS

12000

120,00

3%

80,00

.00

80.00

80,00

56.00

5.0

3600

56.00

56,00

280,00

200,00

200'00

120.00

gé‘ 120,00

o 4
( P
3
5
;4
2453 acnes
A
S
PR -

PARCEL &

. a0 M g =
PARCEL MAP 17996 PARGEL 2 \.,,c
¥ i T~=

mwm

iy smeon
—

C-315

MAP NO.

BLACK MOUNTAIN RANCH UNIT NO. 2 SHEET 9 OF 14 SHEETS

. COMSE TaBLE
2 Wo. _ OIRECTION  DISTANGE
L N E 8|
2N 310
0w .
4 N £
5N ¥
s N v
N €
e N v
X v
e ¥ £
Lt W .
L2 N 3
4 ! ]
Lia N »
s u [4
s N 13
Uy ® .
Tis N v
s H v
120 ¥
N
22 M ]
2 N =]

PARCEL 7
PARCEL MAP 17996

PARCEL 8
PARCEL MAP 7996

PARCEL 7
PARCEL MAF 17996

s B [PROJECT MABER 13873 {W, 0. NO. 991346
P - Ir UM 95-0i13 W3

C-316



MAP -NO.

SHEET 10 OF 14 SHEETS)

BLACK MOUNTAIN RANCH UNIT NO. 2

UNIT No. 1

0.

SLACK MOUNTAIN RANCH
i”

PARCEL 8
PARDEL MAP 17996

it
i
[
H

PRS- pmpacap. A1t st RH
G805 5500uuseGuBaT:

ca

Sonngneress ot

95-0173

s
g
H

t]

o

<
ReSIITRRARIGEARNS)

H o-mmvaerma
I —aneno-an2ZNRI0SC 28
Rt 18 e o o i e o}

[PROJECT MABER 13373 [r.c %o, Svive ]

T wo

C-317

v
4
1
i
‘

;

MAP NO.

SHEET 11 OF 14 SHEETS

BLACK MOUNTAIN RANCH UNIT NO. 2

e3¢ 1940 sz2a3

Lo 300-1723 | ¢c:

$S5355353

R T —
r & MO $3-0t 73

F\ .
o
CRAPHIC SCALE P= 100

it

&

C-318



MAP NO.

SHEET 12 OF 14 SHEETS

ettt} [
Eog
w5
T 2 LT T T
" o SN N BB S~ |gidkssmstrsnatetelaRiarsstassann
: = \3
LN B\ g7 e BN\ &  ylsidEgigesiziadstededeicnngs dedize:
B g lel w 2\ % 22EeRga
£ ol © f.\g
: 3 \=
§ M ™ MN
4 E - WW PSP IR S B TP "
: o m Al hoF 533555355 2580588000888 [
. 4 [E wo¥ §
L H x 3 m
e § ® ¥y 5
8 * N i
m [

[y w0

MAP NO.

138AS3A33RESRRSATRINESY

LRRRTON ARSIz eIYOYAY,

OISTanCE

J

COURSE TaBLE
DIRECT IO

.vv.lr.a .cw.).lwrrvr
i3St b i it Bttt
TX2E2TTXT22TTZZRTTNET

GRAPNIC SCALE s 80"

1383835523 REN

¥igideandiiidieds

i3gRdatyignnids

PARCEL MAP 17995
C-319

8
]

CURVE TaBLE

{BERIRGTRIERRRSY

zxzzrzrEErxIXXE

¢imunugeneassanze

BLACK MOUNTAIN RANCH UNIT NO. 2
BLACK MOUNTAIN RANCH UNIT NO. 2

. rveseon
—

———
-
P

RICK ENGINEERING COMPANY

PYM 17996

a

C-320




. MAP_ NO. _
BLACK MOUNTAIN RANCH UNIT NO. 2 SHEET 14 OF 14 SHEETS
NON-TITLE INFORMATION SHEET

LEQEND

P ///// IHDICATES FIRL HAZARD REOUCTION IONE PEA SECTION &
//ZZ o 1ia ive'oF san Ditco \amoseapt, Teomecat usma,
. APPROVED BY THE PLANNING COMMISSION ON MARCK 16,
1989 43 RESOLUTION NO. O480-PC. AMD APPROVED
€ITY CONCIL O OCTOBER 3, 1309 AS RESOLUTION WO.
214308, AMD ANY OTMER BUILOING CODE RECULATOWS.

51 %

] 7
") 20 [ NAR e

3z 7
=\l ; a % -
o b 2 7y .
IA A

»__®e L] 00 L] “e

e — —  —_____———]
m RICK ENGINEERING COMPANY CRAPHC SCALE Pe 200° ;3!
b — £
e o 1

’ C-321

MAP_NO. _
e e i o BLACK MOUNTAIN RANCH UNIT NO. 3 T o 1 SNEETS

AND DESCRIBED I THE CAPTION THEREDF, lbm&manwmz_%
ROOVSOw WAS WAE B kE OR UNDER M Oy GETWEEN

* WVELSER OECENDER 599 THAT SAD SURVEY.
WE HENEDY GRMT TO THE OTY OF SAN OXEDQ, A MaCmAL CONFOAKTION, BEG 4 SUBNTSON OF 4 FORTIN OF PAKELS 7 MO 8 OF PANCEL uaP 0598 W THE CITY OF SAY (EDQ, COMTY- OF SAN DT, STATE OF b oy ”ummb”uwmm%
ToE EASTMATS FON GENEA UTRAY i MCCESS AUAPUSES GER WER|  CAUFORMA FLED W T OFFICE OF THE COTY AKROER 0F S48 DECD COMTY MM 1. 500 43 FLE KO MBI OF GFPOM AECOADS. g Sss ST Tckrien Wi sl romd, MEYr Tt
s B 250 ST e T LIy Mo Kuess TINS 15 A MaP OF A PLWWED AESCENTI, CEVELOPSENT PROSECT &S CEFIRED B CHAPTER X, AYTCLE i, DWISON § OF THE SAR (FEGO MWOPA. L&",%{lj‘rﬂ‘%m%%““”wm
mmrm%mmrnm e, TIATY (X0) DA'S WTER THE COMMETION
et SUTED Y OO O S0 A, MO AT SUBOVISIN QUAMTEE FURISHED OF FIRST AUERCAN TITLE INSURME COMPARY. ORDER 40 2YTTDHS [ Ao Mo R ]
THE PROPERT: mmmwunfm Lags P Sb 28k TOTRAL e s 16 8¢
FOR ATERIDG SAD EATVENT SRMTED ) TiE CONTHRED USE OF THE FOLLORN) PARTIES MNVE ‘ RETAXED (SEL LEGEXD OF SHEET
O D€ SITAL O 10 SEN PRORNTY ST TO THE P0G e o & @D
st TR, wCh S0 BCES SVEN 0 il 270 s plyioy AR
MWW“WW""M:- LA
]
W ﬁ% + g muopn QESCREED W DS
ATEXNA CONPMY, OR OTER PUBLKLY 153 & 2% a BOOK a3, PACE 90 G/
m%‘mﬂ rf'w:m 0 BAROH 24 B%0 XS FRE W0, 302 W BOOX 35T
TRAES W GEORATED s
OF Swr OECO NALDER OF A OAER SPICE EXSENENT
B e S & G 15 FAL W B2 ARND oA On
PVCEL WP 5. P950.
SMTAUL UL A DELAME LuITED UASLTY oM, PORSERLY
BLACK WGUNT AN uc A
o § OfLAvint LT ED
& STAUZ TW UL, A CANDRNA URITED 3
o sty o,
&1 TATLON WOCORDE HONES. 65G.. A CAUFORNIA CORGRATION, paeo
ARG NENBER e o curomon s
o sm
- - bxc
e,
me s or T e T D I O O TR TEN .
8 DB RENCO, LLL, AY MUZOWA UNITED LABUTY CONPANY, L pree——— ittty Exuaniion ofF Thrs ki cen AL
vAnKER S TN I O o POTED T VE 07 TR
SEsra 70 8 FAE PERSONS WHOSE RAKES Po— -
&1 OND ASSOCIATES. WC., AX MIZONA CORPORATION, NANAGER ME_SUBSCRIBED A WS ALD ACORWLEDGEOD TO WE . Oy arronngy R
Tl B TR BTSN T MR TIE PERES O THE '
L N s B oy T RS 125 LoD T
) ] RSTRADNT,
TRESS 2 e B
o CoMSSON exPRES .
ECAD TITLE NSIACE CONBMY, SUCCESSOR TO TCOR TITLE WSURMCE
DSy OF CARRIIGA & CAIFORA CONPGRATIDR, A5 TRUSTEL RO
55, T RECOROCD MRE K. 1508 45 F7P R00II0%) OF OFFION. £ THOMIS & PASTUSTIA CLERK OF THE BOND OF SUPEAVISORS OF TE
’ e bt Ut AT Do £ & THiE 107 Ty CEmataT
PRNCPA PUCE OF BUSHESS w0 oY, T T1) ErOATS FOR TS D18 CATON OF
THE seStace or vens Fon neuD STATE CoTy. wiwcek o8 ok |
o » gz o curmmn 55 :?arvmwr»c OFY OF MW RO CAFRMA MEAERY CEATIY roar b R e Xt Koo S EIcEPT ThosE
ANEs WANE, .
b S AR MO WAS JCCERTED THOSE ITEWS USTEO W THE CERTECAT)
A e - . S o Tt Genns snien THE CONATINS EoMRESSED THEREH © R o
WRGTA PURK, PERSGIALY | i WTNESS WMEREOR, Sup QOUNCS HAS CAUISED THESE PAESENTS TO P 07 T P : T
. Lo L p—————— bttt ts bt imiad ﬁemg"ma)ratu e YRR | SR @
A TO W Oh AAVED TO U OF THE e
3 TR 19 8¢ f7€ FERSINS WHOSE RAVES
ARE_SUBSCRISED TO THE WITHN ISTAUMENT ARD JCOIDNEIGED TO MNE N .
J-; 1 .mmﬂu"rﬁ% RE W
D A Bt o e T PR ATES EESAED T LI L Sum CoMTY ACCINGER F, TN6 Ty OF Sur )
aTREENT. “ 7 THAT IHAVE DR RECOROATIN TS 4A
TS uAR SECURES VESTED DTS MO THE_ROTS TS . F3ED W E ACEST OF KT G SCHOETTMEA g — DN
VESTED Sk NEAR I EFFECT FOR TUO TEATS FrcH 0T OF WTXESS &7 D 2000 &7 oo T v
- oSN EXPRES GIWALES G. ACELRDR, GOV G e —————
— FE£ s X0
,\.RM(ENWMNGMNY T ae
b m— . PACPA PLICE OF BUSKESS W o, COWTY, O TCREG
M Wt e ——— . [ 4 %0 93.017) L.C
—— — =

C-322




MAP NO.

AT,

SHEET 2 OF 15 SHEETS
(EEE

B

Showe
s

C2IZIIE N M2

AND LOT 131

PROCEDURE AND INDEX S

BLACK MOUNTAIN RANCH UNIT NO. 3

OIS AT WGB4

S T DL e oo v

CAD OrSTANCE+ GROMD OISTMCE X COMBIED SCALE FACTOR CSF)

Lo,

WOCATES FOURD 2008 PPE WD, 1S €320 0ER w3p
o RIS RS —
© MOGATES Wi, SET £ 008 PPL KD XS 4320
O EOCAES ¥R SET WO STRCET SUNEY MOMMEST
— OKATES SUBONISION BOMONY
R) DOCATES RADIAL BEARG:

N
COMVERGENCE ANGLE
#OT 10 SCALE

8

PM 17995

UNIT NO. 2
MAP NO: o

!
|
3

VICINITY

== WOCATES SAEET LTS (WOER WAP ORTT
WOCATES SHEET MOBER DROET SN> OO
(XE) wOCITES FIRST 400 LAST 10T mArBERS. ACSPECTNEL

4

MAP

NG SCALE

s,
aot
AT

B >
THE

P BT
I/i
L

& LR R S T

b e (]

a

& LSS OTNERNTSE SHORY ON THIS UAP,

PM 17996

41738 qaeAnEs
..r‘n..".

S dride
Sgzgdddy
2Z¥gaSaz

O=tmTReneeo - YN

|||||||||| RN
S LOBRGOBOIUOOU00Y

14 )

( SEE _SHEET

17996

PARCEL MAP NO.

§ ammnenesdotoT ot asR AN

3855555555550 0000 S|

H
o [Els
¢ HE
£ 1sf3l
..m..u.m
L
d 8¢
18]
mu.
4

C-323

MAP NO.

)
T
i
| {1

SHEET 3 OF 15 SHEETS

BLACK MOUNTAIN RANCH UNIT NO. 3

R e PR IO
RYSTEOROIRRNT SN RER

§3Rbbhbsbhpbasoted

hodntaja ot i}

a

PYH 17996

PARCEL

COURSE TABLE

IX2ZTRETTITAZT

~nnvoe~ealTi2T02
S3I885283353350

PY 17995

{ SZF SHEET

a

PARCEL

Xt G

9.0, HO. 990942
e 172r [ces 49

LC

GRAPHC SCALE Ps 80"

I

PROJECT an@ER 13874
[ u w0 950173

Qb o
e

RICKE:_I\ENEERMQM%NY

3

C-324



is

MAP NO.

SHEET 4 OF 15 SHEETS

BLACK MOUNTAIN RANCH UNIT NO. 3

8!
ol
s

88833282823

d8gegggddsd

ZTEEXATXETITIAZRLY

} —reme e e
L 2 e o b o )

PM 17996

f
}

3
CAAPHIC SCALE Fa 00"

@RICK

| XN

Tie sz Jecs oy

13814

b G 93-01T3

[FROJECT MABEN

C-325

MAP_ NO.

SHEET § OF 18 SHEETS

BLACK MOUNTAIN RANCH UNIT NO. 3

AIRILIIR

EHoddrobecerhabi

oIsTav

orbl il |

o~rmenen
—rmenerea2IC02 80T
SO333253833555555:

GRAPHIC SCALE s 80"

$90942
2961721 ] €¢5 83

¥.0. NO.

[PROJECT MamIR ™ 13574
[ u._wo_93-073

Lc.

C-326




MAP

NO.

BLACK MOUNTAIN RANCH UNIT NO. 3

SHEET 6 OF 15 SHEETS
COURSE TABLE

o,

Ll 7
(TS % 8. 61
L3 NS 2%.6¢
4 ner 35,00
s ll; 27.00
€ W 4100
[SEE 3 24200
N L
[ I 470
Lio N Y& f 3
LHoW 3800
Liz Wiz i3
3w 43.00
T 2400
L3 W ©
Cie N 3a i
LIT N & 170

3292000801 5

nononanng,
o n =8

N
L] » & »© 20 »
)
CRAPHI SCALE P+ 60° ’i,
{ SEF SHEET 12 ) [FROJECT WUMBER 13374 Tw.0. MO 9330942 4,%"
h e ——— v w 5aim [ e fces s i

MAP NO.

FLACK MOUNTAIN RANCH
UNIT NO. 2
MAP NO. oo

-~ 93 ]
iy
N
h\\\ 5 =
Al

BLACK MOUNTAIN RANCH UNIT NO. 3

SHEET 7 OF 15 SHEETS

COURSE TaBLE
DIRECTION

DISTANC]

[T

Ryt v

C-328

12 )
. P
% ~
g1 %> -
; s/ E
e
. ]
<
N
( = SHEET 3
!
» »n (1 » .0 Eod
- A
A RICK ENGINEERING COMPANY GRPHC SCALE P= 80° 5
b —— [PROJECT MABER 13574 .00, 390942 1
(= —— == oo T menn Tl



MAP NO.
BLACK MOUNTAIN RANCH UNIT NO. 3 SHEET & OF 15 SHEETS|

IR
H

L
L
L.
L.
¢
1
L
L
Yy

L3

I -4 SHEET 3 )
RICK ENGINEERING COMPANY 1
EB=E ;
ey - i
C-329

" BLACK MOUNTAIN RANCH UNIT NO, 3
06

/

o

22220
2258

eeoeesiegs

00
00
. 00
00
g &
C: 00
Hh 8
€12 3
" » k) ] €13 200
o g Ha
HH §|Zoo . 8
€17 1.00 . 23|
] g
0 §|Ioo 14
£2) 1. 00 . 93!
{ SEE SHEST 12 ) é’; Ho%
553 i wH
105 I 3
&5 R Zge
€23 100

sty

(A e A AL A
tb i

— { SE¥  SHEET 13 )
[

PROJECT MABER 13524 f=.0. w0, 990942
e ——— e T e s

C-330




COURSE TABLE

SHEEY 10 OF 15 SHEETS

MAP NO.

BLACK MOUNTAIN RANCH UNIT NO. 3

o gz 7 !,
1] b ]
iji gnss3sTasnarns A A S ]
m.zh-- Adgg e o . T
s 8888828888888288228328388888858885338838 ot ? . g
HH §gididididddasdsdididoddiddidddinagidsisy i © Bls
: : g, I - i . e
¥ m 8 gl w N |2
s il ° ME
4 — ness! 3 m B - i §isynsnenms2SNII000 g ||
. T TR S ey 5 T |$iohoNessasastiitie HEgE
. o M H . H_. o m 3
- @ // + s -w o “ -m
g L Zjw y m w !
g - > s} 5[
T3 Pt ey, HE o. SR
> N - o i
]
Qo
N
S
" &
R Q
~ m.. N
g = <
LN ac-a R
© 2
3 g
n
s Sy
15
FE
3
A N
Q
a

o
——

¢ ==
=

RIG(?}_GNEERWGMNY

L_A\-

108
99
93 {V
aa y
RICK ENGINEERING COMPANY

C-332



file:///nMUi

MAP NO.

BLACK MOUNTAIN RANCH UNIT NO. 3 SHEET 12 OF 15 SHEETS
b 2
No, anc i us:‘
§ ERT B2 A |4 &
§ EEk 42 a4 |y i
§ EEE s TR b '
g g iEm Ehl :
& K he gl i
g2 140,00 190, 4 d 4.
8 ga i) (i 3
i ik
i &
B i
BLACK MOUNTAIN RANCH 4 i3
UNIT NO. 2 ] B
MAP NO. el ___ 3 i
PM 17996 =
PARCEL F-4
%9
s°\
GRAPHIC SCALE rz 2000 '!:
A r— 2 .'!
NN Joc meniii Jees s $4

MAP NO.

BLACK MOUNTAIN RANCH UNIT NO. 3

1

SECCAERSSETpRANAINIS
B s s

(Rl sl el Hm S syl
-y

zxzrrITTTZZZIZZZZZEZZE

[Crrrrrrrreererrreerre

SHEET 13 OF 1§ SHEETSF

oy 1799 «“P

i

m B e = L] 0
GRAPHIC SCALE s 200" i

H
|nthcv WAGEA_ 13574 Te-o_ %, ssonaz ;
[[u_wo_93-0173 Lo 23e-172 Jecy o8 H

C-334




MAP NO. ____

BLACK MOUNTAIN RANCH UNIT NO. 3 SHEET 14 OF 15 SHEETS

MAP NO.

BLACK MOUNTAIN RANCH UNIT NO. 3 SHEET 1§ OF 15 SHEETS
NON-TITLE INFORMAHOJ\{ SHEET

LEGEND

RICK ENGINEERING COMPANY

C-336



MAP NO.

BLACK MOUNTAIN RANCH UNIT NO. 23

AT 1, 19 TOCZRER WM & FOREOE OF CABO A A3 DBCATD 10 AL X

SONG A TSV OF PARCEL. § AND A PORTIN CF PARCIL 7 CF PARCD. PWP MO 179, 9 RE OTY O WM DXCQ,
S B0 AT CARvON, FAtD 3% W GTIE @ D€ COMNTY RECORIR O 34 ECD COOMIY

SEICIN GIMANTE PRPAND OF FRIT MERCA WAL MURAKE. COTANT CRER MO 123R21-15

]

-

CHPORATON, A3

LC. 30049
NADE3 B40-6279

™ 95073

untsowet W.O. 40080

C-337

MAP NO.

BLACK MOUNTAIN RANCH UNIT NO. 23

SHEET 2 OF 3 SHEETS

DETAIL FOR BASIS OF BEARINGS

?‘An\q.!!r:u'mmvmmcﬂm

€ o

@  I10UT 0 MDA A3 1OTD
POCATES UL T SOMXT RRVCY FOMFENT Bt (3 MARTD
RCE MO FTR SIAOND (RAWIG Q. =10

M 0T MOk e

O@® roum mst 40 st 7 wrars eyronar
FOCATES ACCOD DATA 43 1ORD

@
A

O

mmu&nnmluwnlr.ru‘nm
OTERED SCAL i

.
XD OSTANGE = QRO DSIMNCE %

1 AL LOT CORMERS EXCEPT AS TXSCNIXD BOLOV WAL O MOMSTNTID 8 &

2 TOAL MFEXR OF LETROND LOTS « 2 (LOTS °4° AD °B")
3 TOIAL ARZA WFIY LN BRIDIY = 57500 ACES
V4 X W ROC PP AANTD TREE 149867

1 TOTAL MR O MUPEND LOTS = 4

CONVERGENCE ANGLE AT

STATION BLACK MOLNTAN PARC

SCALE [+ SO0

[tm_ss-oms

unsazowa | WO. 40080

C-338



MAP NO.

(2]
! 2N d mw.m
X
® s.a“wh... mmm .ﬁﬂﬂs T 5 slilzl
W mmm i EE e
m NN
,07344 .
o &
[ . Sf.b.s
g
.W.o cQl 1.\HM K <o,
IS BEn &
Q?w § mmw P) 4
- % m\ﬂ 1 Ny /
O . .
Z 2 i 5 §
2 g ok »
£ = Yy TF 2 3
< B ST @ 3 s
] gy 2 - g
I % g i
O (3t Py 2 S
4 < g
EA H
S =3y
£ Oy %
w4:.ag e, \AV\\/
Z SN
A 1 y; h“ﬂ.“ Ww?% 2 S =T
= SN w...« %.%%% qu\.. b
N 04, Sy M %MWWN” blig *
U zﬁ@ < wE £
é.V », gﬂ.:.t B2 ~\%\
O 3 shv@%% WY
M K oz m s O.Na
M & T | ]
m Fi /m\ i, 3
3
S :
o i
ki

0ONZSY 1N 7 MR KOS Y
NIV 1%

PORTION OF SECTION 2
THS R3W SBM

_I/\Pkl 093 NYS 40 AL

AR 25900

09214 NvS 40

ALNNOD

C-339

MAP NO.

SHEET 3 OF 10 SHEETS

BLACK MOUNTAIN RANCH

11

SAE 1T = 600

UNIT NO.
PROCEDURE OF SURVEY

¥ am

N
PN
RN R
HHIT
T
REIEEEL
. oA“—wmw

fro.eo)
A850080

Vi
brevect

|
I
|
__ WE'S MEH 'SPI1 Z NOILITR
|
!

VICINITY MAP

WG

i i
il
uw m e
mm q uwmmmm
§ i 0y mmmnmm
HL
Mt

CE2T

o
oV
1482,

0PSSOV 445 &

DER" PIR ROS 9419 AD 0
A SOOPS 469 15 QNN
R REFEROICE MAPS OR OIS WY OF
€ N TS OF SAD SITEM.

s

OF BEARINGS:
FOR THS
]
FACTORS AT
L R L i

wmm mmmm R

H

w e M mm

]

ALRBA Ny

7

TUN OR35S0 SS9 6 £ O/

©CS 83.C 1936-6179 LC 1961119 T.M S5-013W O 991147

\OWomMo3 - w0 43207

C-340



MAP NO.

BLACK MOUNTAIN RANCH SHEET 4 OF 10 SHEETS
UNIT NO. 11
/i —~JNDEX SHEET
By
22 b, ko 7
19 /
LoT “B" 23 18 f
e & L // |
SHEET 9 24 [g /
25 18 / . e — "
B 15 ! .
: 26
5 .55 14 ~ee {_
= » /5
&
i2 / LEGEND (s sexy omn)
e  NOOUES SNEET LMTS
] (7
a __m ’ B NOKATES SHEET MABER
33 1
» 34 g\\
= 35 § 8 \ /
36 1% K
& K AN
37 - '3“\. V"“ nryn ~ '?ﬁiﬂﬁ_—*. ." N
i 38 LOT "D — N
=< )
5 39 b 6 Lor e [ F
54 ! 5 (41312{® £
- o 3
55 - 84 XOR €3 oo vam 3]
-’ 3 Py 1
56 & 62 c~ i
61
57 60 ‘
59 |
Wx?usn_dmwg e 58
10179 MIDSEXIXS STAXT = S DEL0, O $2121
Eﬂm_:@“.'%”-m‘ OCS 83.C 1506-6279 L.C. 296-1719 T.M. $5-01TIW.0, 991147
’ C-341

MAP NO.

SHEET 5 OF 10 SHEETS

BLACK MOUNTAIN RANCH

UNIT NoO. 11 73

, W/

pARCEL  ? . NO 7768 -}7
"1’:’. /

‘Q:‘,"

117 437 #=330 00" {us0s 47

- g 15243 ‘-‘u s or sTRery,
8 2°08 43Ra300 00" L2193 24°
an209 000Uy 20r

31 08 4378470 00 Lmils gg*

©
E %
5y
i S 5
" 0
l § g
Y i
) &
64 ]
L
/;;

22 002001 ,cc, 9. 24

0 5 120 o

MAEON R0 DE CITY OF SAY DETO. © A
WHE 1 e

BUNSAKER & ASSUCTATES SAN VGG, INC.
vons = SO
™y - B DGO, &
OT%) 0—axxt - MK (619) 201419
43207 CCS 83 C 1938-6272 L.C. 298-1719 TM 9501 73W.0. 91147

C-342



MAP NO.

f——

{_ SEE SHEET 7

Y

35

2 270000" [ 12637

36

g

g

b # SYOORIY M08

5700

37

ey

» STPOWY 1381

3200"
g

% 6705

38

ROAD
T

X grorvey LI

700

T TR e s e e —

* OB 1318
nOrWE S

i

¥ OrII0° £ 33083
e
s22.75"

F

3240

BLACK MOUNTAIN RANCH
UNIT NO. 1

SEE SHEET 7
44 48

“P-P" DRIVE
(POTE oRvEwT)

¥ e

}
XY

i

et AL
Wt
'S
e
.’

40 3

lllﬂ}‘ 10
-
2
>
\ B

5
W AT

2 QYOOVIT (aLor

25

%g

257

3

2

WESTERLY

aw

N s7000Y 13708

# S0V € 200"

T

£

56

A Syo0vOY 1380

8738

W OTORW (81

.
¥

s
R
I ~
s
g

el

28

o orowve w
)

&0 § IMET

SRS ASOOUTEs SN v
19177 MENDDE SRIT = S TR, A 22121
{51t st < 7ax 03y B 1e14
NGNS = B 135300

MOICATTS CONCRA, UTLATY AND. ACOESS
R ospor o0 w o w0l & cwm
NEREDR
() 20cu masee T SO
COWNTED HEREON 10 THE OTY OF SN DIGO.

MDICUTS RROOCANE OFFR 70 OEDIWT
PUSLL STREET 01 4 PORTON OF 10T %°

SHEET 6 OF 10 SHEETS

OCS 83.C 1938-6279 L.C, 298-1719 TM_950173W O. 991147

ALALLE Jerege

Ny
£
&85 3
&
b
o 3
3 il
&, Tt
85 7}
b
85 A
ANA i
AL
\
,

4

¥si
'
-

A

# 1 37
MIDSAKER & ASSXIATES SAN. INC

= - e
10173 MONODS ST ~ S48 OCX3 O #2121

(o) 30—ex0 « Fax f410) 34-1414
~wg -2

e é i

woael 2 B up

YRR g

bl I, 36

g3 W ____ ]
fit =

W ONG ¥ 371 9T

——

SEE SMEET 8
- K . 26
2
P X 1210
ik
¥ 27

& 29
% 28
\s, ‘l
~ 3 . F2A
H 29 ¢ ¥&
& 37 8 g
) 35y
‘;;3,";«‘
ol .:7" T
e
B
814 AC
10220 Pl i
.“‘ wntnr!"lz‘;
ur‘u?",.,' .
46 5§
55
3
&
em %
& v s T N B
o8
3
H =B
i 47 T
g “1s
= " 107, .2
12
R i 48 et
H K ==
B
B = S@"
88 E s
OR S 44 R = & -
e e ;&ﬁ
:.:s :E‘::' il - ,‘:"
¥ TR [ 2218
43
SEE SHEET 6 42

SCALE 1* = 40

CCS 83 C 19356279 L.C. 2961719 T.M 95-01BW.O 991147




MAP NO.

§ ~— BLACK MOUNTAIN RANCH SHEET 8 OF 10 SHEETS
J 2 T UNIT NO. 11

" 45022407450

201 3
Be27°40°47" Aee70.00" 1.

20,00

LoT "B"
5520 AC.
(SEE SHEET 9)

(SEE SHEET )
WESTERLY W":‘j;./
o 4
&

= T kR
e B
E& : R
3- LR
B N ) 1220 vy v o oz
'~ CASDIENT OVER XL OF LOY 65 GRWIEY
'5 1] non
S (B) 200 anme aswcw ospon
"= CRWIID MEREOR T D (Y OF S OIEXO.
3 OEATES 500 FOO_#7 500 RXY WUDR
] AT CRTD HREN
r 2 () 2zcas sevox s oczeonm2
}
JARSAXER & ASOOIATES. e
nim TRGLY - D X0, O K2
2204300 - RN (513) Ba= 1414
Ft L7y

3« —- BLACK MOUNTAIN RANCH = o waem
UNIT NO. 11

&
8

3
she

musnmmmoﬂ
CRWTED MEREDN 10 T OFY O Sav XG0

©
S
E NOICATES REDVOOMRL OFFER TO OCDRCATE
~ ML STEY 4 4 PORTIN OF 0T T
o
z
2
o
s
~
= SEE  SHEET 7
w
5
4
<
o
4
3 35 36 37

R ey o Qc’\‘.‘l:’l" ]

)
T ey SEE SHEET 6

/ z 2= 20 60. ¥ NI e
by ez s SABCGR T LT A

WO € 1718y egizes wdl -
1556

mlm&mﬂ"ﬂlf&
1917 MSODE SRELT ~ S0 0G0, O NI POR, 8EC 2 T145, R3W, 5.3.M.
F T ool ool OCS §3.C 19386279 L.C. 2981719 TM 95-0173W 0 991147

C-346




MAP NO.

SHEET 10 OF 10 SHEETS

J00L= .t TNIS / ml 8

LEGEND-

m

CCS 83 C 1938-6279 L.C 296-1719 T.M. 9501 73W.O 991147

m .
M .
2 B
&
N
No3
%28
UTW
Sy
=S¢
M 5
Q
\/’ W, 10T <
T V. 107

—¥0 &.707

%mtummmm@

10178 WIRODHS SNELT = S B0, O 32121

(819) 438300 ~ rax (413) 2501410

|

C-347

MAP NO.

il
i

m

%
1}

12

UNIT NO.

BLACK MOUNTAIN RANCH

4
m,mm

%
W

T

3

#

DES 5 4 P O A RASED RESDOCTN, DEVELOMDNT PROLCT A5 DETRED B CHAWTER X, MNTICLE { OVSON 9 OF TN Sa (EC0 SKMICOW, COOE.

;

|

§

m i

B3RE o

m wmwm mm W ¥

w mm.; b ¥ b i
mm { mmm Wm mm B mu mm

P

| n

i i i

PR :

P i
m Mm & . awm 5

i ! wm
NI
-8 wmm &
P abine i
HAED QU el
i el s
it i)
i s el
mm.m%wm "mmummu wm mmmm%.w“mmm
ity il by il
Gl ol

&

¥y

83§ i
mmmmm i

i ! i
Negf - iR ;
B i

sy
L4
—

OCS 83.C 19366279 LC. 296-1719 T.M. S50173W.0 S911aa

i B g
il (il
m ik

it i

it |
R

HE .

nwmmm mm%m,mm mm m

bl Bl

" mwwwmu i £

R
LT
U |
T
T T
mummmmm“mwwmwwmwmmmm mmm m.m“
gorttedll, e £E
Wil W

C-348




MAP NO.

BLACK MOUNTAIN RANCH SHEET 2 OF 10 Swegs
S or Curoew) 55 SIIE OF CAFOMMY SS.
ANy of Sw ey counTY OF S ev0)
[ worarr
o T R ——— O T
TR 70 W€ OF PROVGD 10 L€ OV DE PEROLLY 10NN T0 3E R PROVED 15 W OW T B3 OF SATSHACTOR
T e e e e S e e R e hL
Suen
WO UT 87 MG/R/DER SONTAES  HES/HR/THER ASHORZED DANCITTICS), MO DT 17 HS/HER/THOR SOWIAES
O THE SETMON, DAL POGOYSL O D DI LA BOWCS OF WHOK DAL OV B NSTRARXT, THE PEESONCS), O INC NTITY WPOR BOWLS OF K90 D
DX HE ASTRMENT e
WSS 4 e oSS My e
rrde AL AT Wt
L —————— L ——
e ol S ————— il
Py — 7 L T e— T
ST OF curew) 3 £l
o 5o 00 e o o 20t
Ui gy
= o 200 L
KNOIN U ME O PRVED 7O ML ON BE BASS OF SATSTACTORY PERSONALLY JONCRW TO ME O PRKED TO ME ON THE B35 OF SATISFacTORY
DEOCE 1D 8 DE FOISONS) RuAlY) £/ SUBSOUID 9 TN WDRY vt T0 B DUE PORSINGS) DS NNAETS) /M SASCROED 10 I w0
ISTRAMENT ARD ACHTRLDGED TO M BT HE/SHE/DAY DTTAID P SAMde v STRAMONT AND ACOOSEDCED 10 M PHT HE/SNE/DEY EXITUTED D SN M
O RE PCTRACHT D€ PSS O I T U SO F WEH E u"m“‘xmmnnmmu Py e
A P DY o o mor B
ETOUD I s roRsons) SECD DE WSTRNDT
s v o DS T ove:
MRS PRDT M. Az T s
wr o p—
[ gl —————— mafm__—__.m
HARGAKER § ASSXIATES SAN. e
19173 MAOREIDS ALY o
Lo Ba - nl ) e ©CS 83.C 1936-5279 L.C. 296-1719 T.M. 950173 W.O. 991148

MAP NO.

SHEET 3 OF 10 SHEETS

Rt BLACK MOUNTAIN RANCH
= UNIT NO. 12 e g e wee 3 s o

'R / PROCEDURE OF SURVEY o iows g moy s e o1 oo e oo

- .
i M 3 /
i - / /r\\\ O SOUNTS EmL ST X 36 ROW N O OOX STMPED 1S €757
o 2, s 3
2 le / L ‘”052 s oﬂ‘o‘ A POCATES UMD SA DI COUNTY CPS CONTRGL MEBSARENT AS: NOTED
g gi / = ~— ST 4 () SORAIES ACCON ONDA AOR P K. 17396
= "'r | — NUATES SUDMSTN SONOHY
~ - vy W (3 LLLLLLL WRATES AR RS OF ACGESS RENUASHED ERETN.
= qgl aack [ 7 w
) H I o
E 85 ! (D@ MOCATES RRST 440 (AST LOT MREIERS, WSPECTAGLY
-
# e, e ey e R RS SIS AR
=
& ¢
Q VICINITY MAP NOTES:
3
— T 1ot saeor or tors — 71
T N QUG 3 LTTERED (073
,{\PAHCELs 2 M~ 30877 AR
13 A AU LOT CORNDES ARL. B MOWARNTD 87 A 1/2° RON PN STNSPD
IR 7995 15 4215° MO OYSET MWAOAT WL € AECRCD O O SET
FESo T 7 1 € UMESS CTMOWEST DM AL CINES ARE NGO CUES
3 PARCEL 2 O 52073 45 D 83 ML FWATT STHITS TIE ALSOGERITY FOR
o OF SAD MEAS DLt m.’l"w“:‘
ar
H
S
3
ML
gy PARCEL 3
b=t N

waex
O et

o
75

} pu [11352

PO "3/4™ BN PPE MASED

LS. 4INT MR ROS 1A &
5 - 01326 !
/
% /

O6C H MMM #TLL
> X ROS t4es? GPS

i

1
i

9% MDD SR < T 0000, CA &1
o aco - o g se-aid C©C5 83 C 19366279 L.C, 296-1719 T.M. 930173 W.0. 991148

C-350




MAP NO.

SHEET 4 OF 10 SHEETS

BLACK MOUNTAIN RANCH

UNIT NO. 12
INDEX SHEET

ANSeT — DENDWE - ST
19179 MEMEIOS ST ~ S DK, &4 32121
(1) ERma30 - Fax (418) TWwtafe
R\0100\0100804 - w0, 42-307

HNSAXER § ASOCIATES SAN DVEXQ INC.
b .
CCS 83.C 19366279 L.C. 296-1719 T.M. 95-0173W O. 991148

C-351

SHEET 5 OF 10 SHEETS

BLACK MOUNTAIN RANCH
UNIT NO. 12

Y
ot
HUNSARER & ASSOCIATES SAN NG
%ﬂ = =
FOTIY MIONIXDG SINLT — Swi L0, O 12171
[ oAt g ©CS £3.C 19366279 LC. 2961719 TM. 95-0173W.0 991148



MAP NO.

BLACK MOUNTAIN RANCH SHEET & OF 10 SHEETS
12
R o
o
s §
o
H
% o
%’1@ » STIWT uur‘u' % ; Q & SEE SMEET NO. 9
7 10
O S I o e

C-353

MAP NO.

BLACK MOUNTAIN RANCH SHEET 7 OF 10 SHEETS
UNIT NoO. 12 :

BLACK MTN. RANCH UNITS NO. 1

® ®

® ® ®
!
i
{
!
:

©CS 33.C 19365279 L.C 2961719 TM. $3-0173 W0 99148

C-354



MAP NO.

SHEET 8 OF 10 SHEETS

BLACK MOUNTAIN RANCH

12

UNIT NO.

ZZ_.._

SCME 17 = 40"

AL V.

i m
266841 "ON ‘WA £ TIDUVA HO . @ m
P : 5 ful ;
& ; > wm & i
& m & \\ mu mm mu H
‘; L8 688 3 000008 ¥ m . - . e mm mm “
3 - s H
........... N 2 1 mm i 5
Q 2 g mm g 3
3 i e _ - dis 4
m w © m O. ey argoan 207 2408 z.A.A.M».AVwA.AﬁA/;;.& @ee m
mm mw 686 3000008 N w Z v -
: Y
iy 8 o & 3
3N N & g gl i
bl g Ty § N/
il ! 5h
@ @ S1TO8 3.,000008 ¥ H,.Ar
” -
- WM w C N
© ; s
m 3
OVl | 000008 N M R
iy
J " N
s 3 S
P
#9TH 7 000008 ¥ S -, i J.W 5 W 0
o, 8 7 =
Y S w O f o S o,
Y . B § § 3 3 mwm & Qi o
x w W > © ¥ W N m w M N z
4 { ° | PR ; S g
m: N Lt 2 ) * 4 : ' K z
0 -MM«“-_\,AJ cove o t::.“.\n.hor C w
IR | | a N 2
..A fo«v\ WL ) B M
_k .”“rf/ ! m
v I )
® g 3
o i3 ¢
m w W W 200 “ dq“.”n»hgﬂ~5¥ ” 5
a g .W.M, §9 S A T vw!..qm =3 r:«.w._
& : ) f 5 o e 0. I0T
&y B o
s & K
% 24 m ¥
1 g P .
¥ : . . H
5\ s W mmm m qu
s f .
2l :
£2

C-356



MAP NO.

SHEET 10 OF 10 SHEETS

12

UNIT NO.
(NON-TITLE INFOMATION SHEET)

BLACK MQUNTAIN RANCH

38

LOT “A”

10

32

LoT "B”
a3
34

17
16
15

- oW

12
13

-
-

LOT "D°

64

«J 101

MUNSAKER 8 ASSOCIATES SAN DIEGO, INC.
1178 MOSDENS FICT ~ SN BEDQ. (A 1)

1
8
m
i
i
m
g
8

C-357

MAP NO.

OF 13 SHEETS

1

R
:
r
S
=
3
3

13

S
B~
~
S

B ST, (S @13

DS 6 A WP OF 4 RASED RESDOTH. CDEANT MOSCT AS DENED W CHPTDR 5, AATCLL | OMCXSY § OF DI SW OG0 ANCPR. COOE.

8
S
M
5

SUOVISN CUNWNITE RIS 87 FRST MIORCW TRE SESURWCE COMPWY, OROCR WO. 125147113,

mmmm i

t k

th .gwwmmm

mw mmmz

2000 MTER DAMNATION OF kP D

=3
AROMD DES _ our oF

§

¥

L

mmwwu
it mmm

H

mn
]

ey

yR

mm

g

u m mm

& comr
m'r
erezoRY 4
o
L s nm

2. N CTY OF SW OETO, NOLOER OF AN DSEMON RECORXD JMAY 16, 45

AL 0. 19970021224 OF OTICWL AT

OCS 83.C 1936-6279 LC- 3961719 T.M. 950173 W.O. 991149

[
o
NG

RS HDODDE THCLT ~ S 0, S8 S8
ol 1o 99 apog0r

Rt w0

102031
JHOPEARER & ASSCIATES SAN.
(1) 0430 ~ FAX (B18) =130




MAP NO.

SHEET 2 OF 13 SHEETS

BLACK MOUNTAIN RANCH
UNIT NO. 13

oF QurFToy) St ST OF Carptey S5
CoNTY oF SW D620) oY oF Sw D)
aronr = o OO e o
A Sl PUSE, POSOWLY AT

7 KNG T0 WL OF PROVED 70 W O D DS OF SATTACIORT
ewoex © PERSTNS] S/ SRSCRED R0 DE oy EW0ORE —ers) SESTNGED % I T
ITRANT 2 ATHHLICED T 4 0T DEE H NSTRAON MO ACNMLIED TO M. Pe sut o

a0, B PERSONSS o4 P O P A W PR B P, VY LR MALS Wi D
o ne A R PE DVTTY UPON BOWS CF WHCH D
POTSINS) DI M oTanD M
WSS WY e eSS wr s
POSE AT o MEASE PRI s
AN DS r coameSon
wr. S ————————— R —
L Sy O e ——

STAIE oF GRS S3 SIT o OuOR) S5

oy of Sw ouei) o oF S e

[ e— ) ey oo oy

L e e — BT e

PEEACLY NN 1O NE OF FROVED 10 M OV IWE BSS OF STTacTORY POSWLLY o0 10 A& OF WD T3 WE O T BRSSs OF SUTScion

DOOCE 1D BE IE PERSONS} WWOST MNITS) IS/0E SUBSCURED 70 1M WY ryonet 10 S THE PERSON'S) WHOSE WANE'S) S/ARE SUESCIROED 10 THE et
"o TD S BT H/SHG/IUY OIDUTED I SME N acSTRUMNT A0 AOODLEDGED T0 M THAY NE/SH/THEY EXTUTED INE. SAME 3

AO DUT TT NS/HR/THOR SKNIVRES CPCTIES), 4O R/ THON
OF' DE ISTRAGNT DIE POSON(S), OF D DAY RN EDWF OF BMEH THE O D& SSTRMNT I PORSON(S), OR THE DNTTY UPON WEHAF OF WM 1€
ozamn o

s ur e mess o e

o AT OE AR

e O — L ———————

Lo T e——— i Pt B G

CCS 83.C 19366279 L.C-296-171% TM 950173 W.0 991149

C-359

MAP NO.

BLACK MOUNTAIN RANCH SHEET 3 OF 13 SHEETS
UNIT NO. 13 xece:

! B SDOMES 77 S8 SPT SUGMD LS SED° AOR W MG, ST HOT
/ PROCEDURE OF SURVEY S o 70 RN O 3 1
a @ FOCKISS RN 2 RN PPE WaNID LS 434" FOR Pt 40 TIROR,
g l LSS ONERMSE MOTED,
3 O R N oo o v
& g=, O MOCHES ML ST 2 X 2 Ow O Ty DY StD 13 €215°
g §§)~ A POOUES FOUND SW DECD COUNTY GPS CONTROL, SONAENT AT AOED
:: MEREOW,
~ ol () etms ecom o A ek . (9%
z 8238 AT SUEWESON SunomY
2 g8 LLLLLLL WOCATES ARATONS RO OF KIESS RELOUSED HORE
tl)l & o SOTAITS MWL BENNE.
@ @ @ roous meT w0 us wor maeens. scTEEORY
§
o
—————— NOTES:
= 1 TN MAGER OF LOTS « 77
| PAAcEL B UG + LT
I3 2 won - ez7et AES
':‘ “e=— X AL LOT CORNIRS SLL OF MOWMONED BY 4 1/2° HON PN STAMPED
pa
R T
{ §§
IN 88}
18 rancer  225E
{= 25¢
{% &
N —
% PO PARCEL 3 g
PARCEL 1  00)
! TN  wmmme |
R " PTIIS RENC
ﬁ}u’ 22
| PM 11362 ¥ ETSIDY, 1213457 " ~——
roua'ya” mon roe 620 ) IR
«324° 00 RO 15 2 ) L .

I ANpg T
NN -

iyl e
ggsg E§ & 2,/.‘ ; -

FOUND 2.
STaureD
20 cos
N 1906
£an
av

HUNSAKER & ASSOCYATES SAN DIECG, INC.

= o
1678 BB ST ~ S AL, 06 s
s . a3e208 OCS 83.C 1936=6279 1_C. 296-1719 T.M $50TT3W O. 991149

-




MAP NO.

BILIACK MOUNTAIN RANCH SHEET 4 OF 13 SHEETS
UNIT NO. 13
INDEX SHEET

P T "

JRRSAKER § ASSOCIATES SUN | e
1917 MWD ST - S 88, O BTt
CCS §3.C 19366279 L.C 296-1719 T.M_#5-0173W.0. 591149

B8] SN0 ~ AR 519) 31410
Rio1noomon - w0 =207

C-361

MAP NO.

BLACK MOUNTAIN RANCH SHEET 5§ OF 13 SHEETS
o see sHeeT No. 12 UNIT Ng 13

o Jermir N
o Jersir 77 DI
oy lersyde” 2170 NI
o lorswez” Y] N *\ Y,
o |vrayes 2003

o __Jwady 26

=3 228

o8 _(orerer 1028

o |iseie |

<0 g

iy
2 $2107 ¢4

LOT "B"

.13 AONCS

SEE SHEET NO. 11

@mmmnm
ASONT MR ALL 10T 73 GRAVIED MOREDN.

B iy stwer s oo e

SCALE I¥ @ 40

elsoovares svoreon iwc SEE SHEET NO. &

17 MOWODY TRGT - S0 6Ca, G k213t
S R ormant 43w ©CS 83.C 19366279 L.G. 296-1719 T-M. 93-0173W.0_ 991149

C-362


http://ie.tr

MAP NO.
BILACK MOUNTAIN RANCH SHEET 6 OF 13 SHEETS

UNIT NO. 13 ,_
5

fReR [0 TG [ |
{cr__loriroe " Isao0 | 7io

Toc_|
[3800 [ ita7 )
{a.00 1yies |

N POR. PARCEL 5  PM.  NO. 17986

3 O~

N

3 \

£ \

: \

+ COCS 83.C 1936-6279 L.C. 296-1719 T .M $5-0173W O. 991149
C-363

MAP NO.

BLACK MOUNTAIN RANCH SHEET 7 OF 13 SHEETS
UNIT NO. 71 3

PARCEL
PARCEL MAP NO. 17995

o 0o or
OCS 83.C 19366279 L.C. 2961719 T.M 950173W O 991149

C-364




MAP NO.

SHEET 8 OF 13 SHEETS

BLACK MOUNTAIN RANCH
‘ UNIT NO. 13

2
22 tew

400 0" Ceiap 35

NN G 0

A amig-i?' 22"

N
CCS 83.C 19366279 L.C. 206-1719 TM 950173 W.0. $91149

= SMEE
o~ o oz, on a2
a-x7

C-365

MAP NO.

SHEET 9 OF 13 SHEETS

BLACK MOUNTAIN RANCH
UNIT NO. 13

Flier

5e 7,005 N

Wt

12

NO,

UMIT NO.

BLACK MOUNTAIN RANCH
MAP

HDGAKER & ASOCATES SAN. N
14173 WIDSODS ERCIT - W 0T, G4 1121 .
($18) 2930 ~ 'l'_f"l'lﬂ“lﬂ‘;l_l’l;' OCS 83.C 1936-6279 L.C. 296-1719 T.M 950173 W.O 991149




MAF NO.

BLACK MOQUNTAIN RANCH SHEET 10 OF 13 SHEETS
UNIT No. 13

SEE SHEET N, W\NO.
65 G

‘.& ?
o
(-}‘\k \>$\ \’\0
fe\'h 2

FTOUTES COOW, TLTY MO
ASDANT OUR AL OF 407 72
T HERES,

access
&n

©) soouns sxon s v e

ASSIXIATES SUN | e
S

SRET - SV MECY O 31"
oot g Geger OCS 83.C 19366279 L.C. 296-1719 T-M S501TAW.O 991148

MAP NO.

BLACK MOUNTAIN REANCH SHEET 11 OF 13 sveers
UNIT NO. 13

» ST00V0" I,
25020
™ (] 400 5o
=== e ——]

SOAE 17 = 2007 PARCEL 7
i MAP  NO 178e¢
|

~ 8l
= §
ES ]
z w
= Qo
gk
<
a |
t
b *
2 sl TTNA AL
z 2
-
EX:
2
= 38
- =
3
£ i
4
ot
)
T
<
a
]
{ vy,
[ I3 v
LA e L 1z

FAIRBANKS HIGHLANDS
MAP  NO. 13786

OCS B3.C 1936-6279 LC. 296-1719 T.M. 9S-0173W O 991149

C-368



MAP NO.

BLACK MOUNTAIN RANCH SHEET 12 OF 13 SHEETS
==Fl— UNIT No. 13 e e e e s

@t 73 o rx

(B OOUES U SRSOT T HAEN.
SDCLES SULONG RESTRCTED (XSTUENT WD) MERCD
% BE OTY oF S 0Eo8.

(©) 2003 DI WX DU AN 0T
D e 200 15 LD,

() 200UTS DI VR, IR MO DNSRCE OXSDRDT
00X OGN AT e 2000 45 R

\
)
s s oomT mo1t 20 ot
SE ST M 5
BUNSAXER 8 ASSOOUTES SAN.
Foae - =
29179 MIDMIXTNS SIIT ~ SN 0T 8 82031 .
1) B30 = POX (519} M- 2419 N OCS 83.C 1936-627 L.C, 296-1719 T.M. $50173W.0. PP1149

C-369

MAP NO.

BLACK MOUNTAIN RANCH SHEET 13 OF 13 SHERTS
UNIT NO. 13
(NON=TITLE INFORMATION)

LEGEND

V7 wesrrnimsmmaiatte

JAASTRS 4SS sinoiee
[y a— .
O i CCS 83.C 19366279 1.C. 2961719 T _PSO17IW.0. 991149

C-370




MAP NO.

SHEET 2 OF 10 SHEETS

COCS 83.C 1936627 L.C. 2961719 TM. 95-0173W.0 991150

MAP NO.

o M wowr

T

14

C-372

] ¥
i : ort] Bt :
! | Bl
1] ; g
I .
i i , g
] T m., oo s
ot |t Bley I g
I TR T 4
mmmhm,m” m ,Mummm i 8 Bidu wmwm mmm* q Mm
wiffhes i mmummw G S Mmm, LN mmmm” i By
‘ 4
| wl |
N , Mmm i
S R TRt
] w &
S hE i
= i, i
mu.a mu w m Mumw mm‘ mm
~Q i i : muu L
NM um mmn m m et mm
WW I wm ; | . « Wk
SEEE ] i Mw ; mw B
B HEIREE 1
Y] 5 = . 18
RN .
Q mmu“ mw mm mmm mmm mmmm mmu,r
g il § | B | B i .
i il iy
o om! o b
] 2 : B ¥ .
mmw k,mwmwm m m,mwmmw i "M,m,mmmm%mmmmmwm 2
e G e Ml
iy BIGERE R et |
[ B LT o o O P u g
sl §Ugt 4 m H m i mumw 3 § mmm m mmm um mum.mm it 3 mmm
al itk lhnll  lohiiling o
i T mmmw.,. nifnly it :mm I
i i sl el @
B ey Welibed Bebeids o
il Wi, S R i

C-3M1

BLACK MOUNTAIN RANCH
UNIT NO.

DS W
[ T ———nt—

P ————

N

JATES SAN

OO0 - W D 43~307

KERS
W17¥ RIEWEXDE SIRELT ~ SV R0, A 12171

ey 830430 < 1% ($19] $-iete

o




e = BLACK MOUNTAIN RANCH

[ =~ e
SCALE 1%+ 60 LEGEND:
; __ UNIT NO. 14 e e o
— !
! ¥ ﬂ\\ ! PROCED[]RE OF SIIRVE'Y QO MUOUIS X" x 24" ROM AP N1 DX SOMPER L5, &21S” PER s
3 ' L3 ™ / Ot SO DR O ACCHOGEN OF RS
5 i : ' \‘L P\\\ hd wuvrm;'mﬂ a“‘-é‘f""
2 / \(\"’"71:5, ©  ADCUTS mu ST 2" X 34° SOW APC WIN OSX STRIPED 1S @15
N ';‘l / L\ < A POCUTS AUMD S QI COUNTY $PS CONTAOL MMM A ROSTD
$ /TN~ =
= .F~~“~L \\ (3 SDICUTS AED DN AOX PN MO 17956
N I3y Ty & SEOUTES SMONTIN S8
BLACK ! e OIS AR RLIUSIED NEREDR
E gg (OUNTAIN & \. Losecss Acs oF access
8 & & N @ 6 wooues et w0 uer ¥ muoos. weSETDEY
) NO .
(XXXXX N, - Nw
~——— e,
5 ’ §§ NOTXES:
& _( - _/"{"/\| % 1 I maagt OF (0TS - N
e — S 3t Al Q?;;_‘. cl AP LR 3 LTS TS
i E ok oY E - ¥ '\’ -W-—ML_W 2 o - 30086 acnes
o PAACEL 3 BL ,‘;ANUH " ’4’705/\% 3 AL LOF ORI WL BE SORMDITID 8T A 172" MOR PN STHRED
! N o xx =, = 1S GNI° 4T OFSIT MOMNDITS ms 5 SEXMD % 8 ST
}_':_ ______ ¢ - L7 NS « LSS CREESE DO AL CUES A TRCDT VS
P o,
| s PARCEL 2 . g5\ 'm'&wwmngaufgrww
r————" 53]
| g3
18 pamca 285
It 53
B as
S i
FOUND 2™ 19ON PP WAED -
TOE hars von e
1382 & 10 3. 13788
;PAHCEL T

1 o
igg ‘»‘v‘:'xmr,“,’.'“‘ \\/ l rAMEA/VKs o
o4 —
i 1| & UTre o
iy s
2 AN
§§a§:is L/
V=7 il et

& ASSICIATES . INC
W ROSDDS AT ~ S DL, T T35
20) EI—4IT ~ _ﬂﬂ-"‘" OCS £3.C 19366279 L.C 2961719 TM. 950173 W.O. 991150

C-373

MAP NO.

SHEET 4 OF 10 SHEETS

BLACK MOUNTAIN RANCH

UNIT NO. 14
INDEX SHEET

BATEG VY-V,

’
¢
¢
7
/
s
¢
pd H
4/ -
s
s
’
& ASOTATES SN, e
19178 KNGS FRNTT - o 0683 O w12
& B So7 ey ©CS 3.C 1936627 L.C. 2961719 T M. $5-01T3W.C. 991150

C-374



HUNSAXER & ASSOCIATES SAN INC
= Do -
= W oCn o 12Tt
oo X

) s BLACK MOUNTAIN RANCH : SHEET & OF 10 SHEETS
7 ko o SE_\. SHEET : UN{T NO. 14 S SHET 6 \
; 2T o
3% wr = o« T
N
2
A o
ok E
: o3y
;% :  F
: 5 *
N 2 gy
: e |
4 -
H s £d
o vy [§ B3¥
o I £
2 8t
] 53 §"5
S, . # oresor ¢ sase S\l w oraver o H
H 3% - ;
B % ] /
=% < By
OB erammsm— X N ey
gmnummmm N /' J '\
O s o ey 2o e —
o "ll .
oCS 8 1936-6279 L.C. 206-1719 T.M 95-0173 W.O. 991150

1O MG SRGTY
(512) 350630 « Fax {578 $2-3%¢
Stemcar

C-375

MAP NO.

SHEET 6 OF 10 SHEETS

BLACK MOUNTAIN RANCH

UNIT NO. 14

I P
7 om0 WAz DEORTTD oY
. o ’:zmn\ m’m
Py — OR (ST 0T onenc. -
— B
CAMINO RULZ
bo3243°31° Ra208? 00° L=1178 7
A Taea8 40 57" L=339 80

3

ARANCH UNIT NO

UACK MIN

B4

JRNSAKER 8 ASSOCIATES SAN DVEGD INC.
L =
2 MOEODS T -
@

LOT "A”

2T

7000 00

5

@mﬂsmmwm
ASEUENT OVER ALL LOTS 64 A0 67
CRUTED NEREDR

(B) ADCULS ARONG RSTRCTDD CiSO4NT
GMNTD HERIDRC

©CS 83.C 19366279 LC 2961739 TM $S-017IW O 991150

S o o
-0 — 1 (813) $0-r41e
o0, ey

C-376



BLACK MOUNTAIN RANCH
# UNIT No. 14

§5
DO v s

@
2
g
z 1
=
= I}
5
- ]
3~
z [a)
< P4
R
L=
gs
=
x
(o)
<
-
@
M
g
N
° s
g 1
& - -
P z
E g 2 e Ve Ty .
LoT "Cc”
4788 AC.
e o570
0173 RONODE TRELT ~ 26 00, O 2131
O s So xien T8 O.C 19366279 L.C. 2961719 T-M. 95-01T3W.O. 991130
C-377

SHEET 8 OF 10 SHEETS

MOUNTAIN RANCH
UNIT NO. 14

BLACK MTN. RANCH UNIT NO. 13
MAP NO.

p . )BLA CK

=

.

N

]

§

s ®

: ) ppe—pp— B I L B S o
B £ AIRBANKS HIGHLANDS © 200w o scsmem osvon
BEASUEN § ASOCTES SN OIED i MAP NO.1379% ©) ocuts stver oo owD senow.
W1 MONODS STRIT - SN 80X, O 51171
m’;:&ﬂ-l g:lm“ OCS B3 C 1936-6279 L.C 296-1719 T.M. 95-0173 W.O. 991150
C-378




MAP NO.

BLACK MOUNTAIN RANCH SHEET 9. OF 10 SHEETS
UNIT NoO. 14

ORTION OF PARCEL 7 P.M. NO. 17985

HRASUTER £ ASSOIATES SO ne FAIRBANKS HIGHLANDS %w"wwm
o — MAP NO. 137886 ©) recizs snex o s sexen
o v - e o) o v OCS 63.C 19366279 1.C. 2961719 T:M. 930173 W.O. 991150
. C-379
MAF NO.
BLACK MOUNTAIN RANCH SHEET 10 OF 10
UNIT NO. 14

(NON-TITLE INFORMATION SHEET)

HUNSARER & ASSOCIA TES SAN DIEGO INC.
1617 KEWDDE TACLY - S BT O 82T
ﬂttllf':.'. gl ﬂﬂmﬂ ©OCS &3 C 19366279 L.C. I96-1719 T.M 9$5-0173W.0 991150

C-380



Single Family Residential

(Comparable Land Sales)

EXHIBIT G

C-381

\ N
/ _2
| !
,_ “_
A
P
e
; K
3 \ . P
,@c\_wm .me:_ \ &Tu — -.w _—
Ejar i g T
2 viling ow d N \&v\,\
W & s . L... \ /
- I S
B oNInDy, ; I
by o S v
EC N »Nr.d? _ 3
Hn4 | /v
) S4ovy - v ;m._ _ =
% g ]
=
5 _ !
. !
] i
| \
\
o
®
N
o




(Comparable Land Sales)
Single Family Residential

“ .

L ‘
) . ,
v

y

1

/ ( j

A2

;3
via 4,
[

Htomanry

C-384 ‘—

~ R
} 8 AN
/ ® N\
' b= LE} N
," X ‘ — 2>
g =, - - -
y Y,
5] R
>—-\\ I + oo o 2

L}

<

=2

=}

S ;

3 N AL

8 h % [~ % gt' ER

2 A & 9 i ’J\g ‘,-“’ TP,

m N y Vo & % T ; Y T
a et B 2

VN &l & 5 = w8 o D N

= < s “"235( e :

g ' S AR g 3

' / g
n . o RIOKS

= - \ Y 3 ARLLER 3 = )

2 ﬁ'ﬁn \ ! ! ’\—&{:mn_‘ L) Pam! 5

°° M \ %\ I‘ a —_—

!-1 2y v % '

-y QQ [\ “ . \\

[72] . \

(Comparable Land Sales)

/ 2 -
’ ; o 5
"‘—-‘ II E"
H [
 N), SHROO Y .
l ‘ 3 I / /“(mo AR
| H -4 D leg- 5
‘\ ’ ’,’ WAREASEL m p e
| : | Ty s S
9
\

.
oy,
av

FRIR Y

g
K

b gt
o e .
§§i.!\§” j.g “';:;i

P

A

gl
€L
i
e
N

.

1A A 7 1',)” —

C-383



(Comparable Land Sales)
Church

Single Family Residential

(Comparable Land Sales)

T

SFE i s
&3, F
| LN
S I A
PN
LT
3 sen )

3 e o
:.a.nw&.\ﬂ_._.i._r... R HE
o8 LE i ¥ ¥

P 5365 o . . 5 S
AL L 5
R galgay : | g

C-386

i

e LRy -3
;M G
%
K /
P
) _
.a
P .
T i
% "
IS b
S oeest 3"
& WOk ey TS
. - R -7 o
' \\\ 1 o
) 7
xEnmzL_ - st e .I.sz\ e &:F
MIO0EY v ¥ )
- - | — e e e o e e e . 3 :..L
. o i §

7
-

%
/
/
e
..
\

S

SAn
olgeuro
RESERVOIR

\
Bim o,



AT
N

T el

¢ 3 kS

shis

Eis
E.

A
2
P T

g 1¢_%0

is wr

WARLANGAGY )

%
QA
<

2 ¢ 5
) 5

5

&

0

DL
%
CA

o

%
»

Swustis,

&

o

‘\ 3
SO
L
|

PSRAL)

n
TRl

%

ooAs)

-1

f

{s

(Comparable Land Sales)

Church

PENASO}JITOS@?@E'E»:E«

19 vis Kty
ey

] . .
3 a8
e
) o
4 ing @
- =

RINGS

RGN, A
3 R

=
s~ Rt 4:—
L

|
ABRC |
$

(Comparable Land Sales]

Church

o - -
. -
Rt
Py
&

e

=\ ;3’ S o 8" [ S OLLING HILL
,_‘Emmm‘mz SRR = g ¥ e et
Ly, w | (“% % ; R

Yy, & % % At

;



(Comparable Land Sales)

es)

Comparable Land Sal
Church

(

N\ 2 > % vy o . rm -
. o //, ¢ lmm /Ov m.%\mw/\ 5_5’! "L B 2_=Iisla 3 W 1)
N P <= Fra i L At S, x s
—ad | o -
. ) ne ..@Q/m‘ W " : s I o | 00 | we {18 AL oot
%, & W o % 15 jm.rm % "=l HI0E n._.. 9| ,.z..omn 15
3 Ll_“ VSRV o IS
\J@\\,.,\Q Z Ty = - = 0 = =
- O 15 ] wein EIIEN £ | Hvin S fwvan
I N 2|\ ¢ L] owva 9 2 J- T3 T
' M %) P vovin £ I £ TJ\_rl ) AT [T
. m % [y o g = HOT36D Lo V]M S
........ NS 3 “) z e 28 [ S5e =) AN .&] 2 e
; .@?\cve, 2! R Py gis e S m w roi P
S .22 A =\ 2l g mwmn .ﬁm.. TR £
‘\sia.. wlounegl = 2% {3 2 15 TNy H I3 YHOZIYY
- % o b E K enas 5t | | oosr oony | ooty ooty B | goce] oo |
9 ] \ \ ] ) = - ;nvz i VX3l IS SVXIL
Y i o AN %8 SN0t S » <x<mml_a.,mz =Y
QNS S\ 00 |5 BN = TeaiSeTESTH LR R e
g\ gl 2A\ & “ V£I§2w g Avv@q. 15 g mJ 8( Hih R el it
o - ¥ 3\ \& o7 N —; v 1 . Bl 5 e R
& LR ® ot s NS wifg © [ L~ ieysl o voawows flome
B! =11y e P P R I3
9 - % P WC_,%. > ﬁﬁ 0 RN L i
)
R O > oA L R\, [ T2 W S % o\ ] 3
qu L %) ¢ i QA8 | v [8 mer /¢
— Sy TG AV _[HIEON | O & 4
(TN i = By =3
— <C = LT 2 -
T el &)
ot - oarr u_
8% i w31
R B
AT Colie ey F
27 %\ Lnos L3 e a\,.et_u ¥ s
st ¥ i -
e Y
nm.. v W0t
& o i
o W6
g (28
% s,
@ o W
&%
(S
D SHLE

»xﬂ oy nty— &~ 9
.
/ ‘. N, 550 »aw ;
\ 3
i g \d P
W/ e Mo 2 SR 2
N NN
o e
t TEOLATRY bl A J
o W &% o’y | .o&«v ) A % = - ¥
$Toa 8\ 5 %
g VTSV Rk @..\s ._.9_57/4 R CaE B\ Oligyy @t
A\ B e 2 e 3 5 2 Lo B o
e SRR ¢ T 5 o
L SR W onmr i 456 ROSFL T # oo NG T e S
JONRCIE TR OIS o Coer de. D 3 ALV :My T e N i
g adc |52 5 3= S A A DA M £ . ! AW o 8 |3 Té
==l s s QA 38 > W B8 3
& oo S0 § 5 DA\ 2 R =T :
. 5| DK E L] 3 §
Y Rl FT = ¢ R\ T
TS W mvems) & &) » ST oo B\ ST T e S f TROALT0 | RO P Y L%
23 £ a8 . e s %
bel . GE &8 80, #L %2 s il v 3] #* 1 g APALYS
% ﬂuuMn §| Sk, =30 i - 1 ¢ G [ $5, 7F iy, =
e &8 3| FEim v By " o = __ v _w. ZErN 3
©) “EEE s |y g u__mm 2 \ 3 o& o
N s L=y 2 VP Ve, & W
Salisy 3 1418 2\ 5 &
i) & 15 3 r N o
2 - Z i Sl = o3l % a
AUNEEN 28k < 0
M N v IT¢] __ = m Qr.w.ovv» d 3, &)
t [N g, NG - AN
o W RIoY & B\ % T
7
& S
. 5
o e/ © { : PN
Ra N 2 s & .ﬂ_sw
hrs 2 % 23 g
AN T,
/, £ 8lecurst oG ©
>
IS0 £l
W\\ o | M0y
Gy
V4 1 lf, 0. & " #\
2 Voo & o, v Z,
3 ' \ &3 2 S
{ b \ 3 ) N
' \ sy SaLb
\ \ & Z o
o N D™ =) 12
I~ \ M % o\ \o
B \ N\ a&. c B
B 5, el (3 \\
AR NAY A 3
N \ il grred
rr AY fa




(Comparable Land Sales] (Comparable Land Sales]

Retail Retail

JEE pp G
o
_ [5aX8
""I.o“
3F \ 48
5 O
H3
43
snowo /5 ,,ug@)“
'S SURREAL LST €T
= fovmwst o B,
WA | DR
&
soy,
(s} e
\?
e
<
»\o* & 5&\\‘39
T A
& y
T ol
r3
X A A
& | ” o Jalise - W
= :«B."" 24 S hf .,’" 3 m§§ K
9“‘ :"t VZoa P < o o B 3
2 i & S| 35 Fomiile 1455 .
o & msge o w_d}
E Y, N 3 A7 b L mg%;ﬁa
E “o,ofa— §mw3 »
- G [P0 HILLS =
¥ ‘8:?&*" ‘?3 S 3 %‘f
LA
o /Y
1 A0 s
q(....m a
e )
I
= ‘ L K;F P
o

P - - v}, 3
E D v =2 £y
2L T 43 < B B o

jor. . X o mmu':‘ 6 I

R :_"'| o ¥ A - 7

i W, INGTINE j2- -

! c.\u‘».‘// . g/;\‘l“:.', g % § an"-,-:"(_ | :8‘ E,Eh e [0 g
gl o g = w1 EE N

%1235 o ¥ilomss
osiswl E[B5 L8N - L
ot el 3 3| omiax v -
st ol gd QO

3 wp m] % 5 G (s
3 LRL 0w ISONG N
3 ] S AES
N g roo¥
g 2 A
K A - TR
N 3. GRAPEY g fnist ; \8
;£ e A &

2
g
i
>
3
e
%
SAKTA
PE

g =\ ,
e ©EN4

C-391




( Comparable Land Sales )

Retail

(Comparable Land Sales)

0

,

£
]

P

w
&

3

M\" (L]

f3

SAINT PETERS

oo N1
Jv0D 39VIS N3
A i
b] Teia T 1518 AxS)
NNAS = !
=18 = ST,
i |F gl
TNV S ([a»]
i o
O | Tva TION &
vioi (g w A %
PRI e LD
D B

e wh PRSP P

TEe sy

X

1]

ric ) S




EXHIBIT H

C-395

CFD NO. 2 (SANTALUZ - IMPROVEMENT AREA 1)

Project:

Location:
Assessor's
Parcel No.:

- Size:
Zoning:
Utilities:
Date of Sale:
Sale Price:
Price/Lot:
Terms:

Cash

Equivalent Price:

Buyer:
Seller:
Source:

Comments:

Comparable Single Family Land Data 2
Torrey Del Mar

South side of Carmel Valley Road, west of the future extension of Camino Ruiz
and east of Via Abertura, San Dxego

Thomas Bros.
Portion 306-011-11, 12, 13, 14, 18  Map Code: 1188-J-3

A portion of 124.09 gross acres; 73.62 net acres

Al-10

Available (need extension)

Decembér; 1999 } Document No.: N/A
$30,629,930

$205,570

All cash

$30,629,930

Barrett American

D.R. Horton SD Holding Company, Inc.
Gunder Creager, Collieis International, broker

D. R. Horton purchased the larger project site in three transactions beginning in
October, 1998 with the final transaction closing on March 5, 1999. The project
consists of 320 market rate single family residences and 112 affordable multi-
family units in addition to open space. In December, 1999, 69 lots were sold to
Cornerstone Communities at a finished lot cost basis of $238,000. The project
will consist of 149, 5,000 square foot minimum lots. The on and offsite costs and
fees are $32,430 per unit,

C-396
David F Davis, MAI
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}
} it Project: Torrey Del Mar
i - Location: South side of Carmel Valley Road, west of the future extension of Camino Ruiz
and east of Via Abertura, San Diego
Assessor’s Thomas Bros.
i g Parcel No.: Portion 306-011-11, 12, 13, 14, 18  Map Code: 1188-J-3
'
Size: A portion of 124.09 gross acres; 73.62 net acres
Zoning: Al-10
Utilities: Available (need extension)
f Date of Sale:  December, 1999 Document No.: N/A
Sale Price: $14,168,805
i Price/Lot: $205,345
! ¢ i Terms: All cash
T Cash
- Equivalent Price: $14,168,805
' ;g Buyer: Cornerstone Communities
21
: ’:"% Seller: D.R. Horton SD Holding Company, Inc.
! ¢ Source: Gunder Creager, Colliers International, broker
o
§ g Comments; D. R. Horton purchased the larger project site in three transactions beginning in
E October, 1998 with the final transaction closing on March 5, 1999. The project
] consists of 320 market rate single family residences and 112 affordable multi-
] family units in addition to open space. In December, 1999, 69 lots were sold to
H Cornerstone Communities at a finished lot cost basis of $241,606. The project
i will consist of 69, 5,000 square foot minimum lots. The on and offsite costs and
fees are $36,261 per unit.
8
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David F. Davis, MAI
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CFD NO. 2 (SANTALUZ - IMPROVEMENT AREA 1)

i
{
!
1 ; - Project: Seabreeze Farms
: : g Location: West side of Carmel Valley Road, south of Black Mountain Road, San Diego
l Assessor's Thomas Bros.
i a Parcel No.: 305-030-20 Map Code: 1188-D/E-4/S
Size: 73.04 acres
r; Zoning; Al-10
) R Utilities: Available (need extension)
Date of Sale: September 30, 1999 Document No.: 659330
The property was under contract for approximately 240 days
o } Sale Price: $29,000,000
W
&
el 3 Price/Lot: $198,630 (average)
) Terms: Al cash to seller
' 3 Cash
f it Equivalent Price: $29,000,000
@1
%’;i Buyer: Barrett American and Centex Homes (Seabreeze LLC)
| "¢ Seller: Seabreeze Farms, LP
l
§ Source: Gunder Creager, Colliers International, broker
g Comments: ‘The property was previously in escrow in August, 1998 for $27,000,000 for the
5 purchase of 146 lots, with an equestrian center and 38 affordable housing units
] that were also required in a tentative map approval (but assigned no value in the
2 sale). 45 of the lots are 6,000 square feet and 101 of the lots are 5,000 square
L feet. The current transaction is a joint purchase by Barreft American and Centex
S Homes with Centex buying 55, 5,000 square foot lots at a finished lot cost of
Bt $258,100; Centex buying 45, 6,000 square foot lots at a finished lot cost of
$258,100; and Barrett buying 46, 5,000 square foot lots at a finishing cost of
g $280,000. The average finished lot cost is $265,000. The on and offsite costs
| s : and fees average $66,370 per unit for the three product types.
) @ ¢
V9 -] H
F: [
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D.F.DAVIS -
REAL ESTATE
INC.

CFD NO. 2 (SANTALUZ - IMPROVEMENT AREA 1)

Project:
Location:
Assessor's
Parcel No.:
Size:
Zoning:
Utilities:

Date of Sale:

Sale Price:
Price/Lot:
Terms:

Cash
Equivalent Price:

Buyer:
Seller:
Source:

Comments:

Comparable Single Family Land Data §
4S Ranch (Fieldstone Homes)
Northwest corner of Camino San Bernardo and 4S Ranch Parkway (4S Ranch),
San Diego County

Thomas Bros.

N/A Map Code: 1169-E/F-3
N/A
Residential (Planned Community)
Available (need extension)

Offers and counter offers

between August and October, 1999
Closed December, 1999
$18,377,350

$178,421

All cash

$18,377,350

Fieldstone Homes

4S Ranch - Kelwood Development
Confidential

Document No.: N/A

The finished lot cost is estimated at $202,225 for the 103, minimum 5,040 square

foot lots.

Pricing will range from $409,000 to $429,000 and average

approximately $433,000 for homes ranging from 2,940 to 3,240 square feet. The
on and offsite costs and fees are $23,804 per unit.

C-402

David F. Davis, MA!




CFD NO. 2 (SANTALUZ - IMPROVEMENT AREA 1)

Project:
Location:
Assessor’s
Parcel No.:
Size:
Zoning:
Utilities:

Date of Sale:

Sale Price;
Price/Lot:
Terms:

Cash
Equivalent Price:

Buyer:
Seller:
Source:

Comments:

48 Ranch (Ryland Homes)

Southwest cormer of Camino del Norte and 4S Ranch Parkway (4S Ranch), San
Diego County

Thomas Bros.
N/A Map Code: 1169-E/F-3
N/A
Residential (Planned Community)
Available (need extension)
Offers and counter offers Document No.: N/A

Between August and October, 1999
Closed December, 1999

$13,998,925
$186,652
All cash

$13,998,925

Ryland Homes

4S Ranch - Kelwood Development

Confidential

The finished lot cost is estimated at $208,061 for the 75, minimum 6,000 square
foot lots. Pricing will range from $565,000 to $615,000 and average

approximately $590,000 for homes ranging from 2,575 to 3,582 square feet. The
on and offsite costs and fees are $21,409 per unit.

C-404 David F Davis, MAI
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REAL ESTATE
-INC.. ‘

CFD NO. 2 (SANTALUZ - IMPROVEMENT AREA 1)

Project:
Location:
Assessor's
Parcel No.:
Size:
Topography:

Street
Improvements:

Utilities:
Zoning:

Recording
Data:

Price:
Price/Lot:
Terms:

Cash
Equivalent Price:

Buyer:
Seller:
Source:

Comments:

Cal-Coast Homes at Rancho Cielo

Both sides of Camino del Arriba, west of Via Ambiente and north of Calle
Ambiente, San Diego County (Rancho Cielo)

Thomas Bros.
265-491-24, 28, 29 Map Code: 1148-H-6

5.3 gross acres
Rolling terrain with level pads terraced into hillsides (good views)

Under construction
Available
R-R-1, San Diego County with Specific Plan

In negotiation, March, 1999 Document No. N/A
$1,350,000

$450,000

All-cash

$1,350,000

Cal-Coast Homes

Rancho Cielo Estates

Dave Dacus, Rancho Ciclo Company, seller

This sale is for the purchase of the 3 lots in near Lot Group A of the Rancho Cielo
Development. The remaining fees to achieve a *finished lot* are $22,500 per lot
indicating a finished lot cost of $472,500 per lot. The average pad sizes are

18,000 square feet. The lots have good view amenities; however, this property
is situated at one of the lower elevations in the project.

C-406 David F Davis, MAI
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DF.DAVIS -
REAL ESTATE
INC.

CFD NO. 2 (SANTALUZ - IMFROVEMENT AREA 1)

Project:
Location:

Assessor's
Parcel No.:

Size:
Topography:

Street
Improvements:

Utilities:
Zoning:
Recording Data:

Price:
Price/Lot:
Terms:

Cash
Equivalent Price:

Buyer:
Seller:
Source:

Comments:

EPAC at Rancho Cielo

Both sides of Punta Del Sur and La Milla, south of Via Ambiente, San Diego
County (Rancho Cielo)

Thomas Bros.
265-490-24 through 26, 28 Map Code: 1148-J-6
264-381-01 through 08
264-380-01 through 04

41,65 gross acres; 23.09 acres net

Rolling terrain with level pads terraced into hillsides (excellent views)

Under construction
Available
R-R-1, San Diego County with Specific Plan

In negotiation, March, 1999; Document No. 778497
Closed November 4, 1999

$8,160,000
$510,000

All-cash to seller, an $11,860 construction loan with China Trust Bank

$8,160,000

EPAC

Rancho Cielo Estates

Dave Dacus, Rancho Cielo Company, seller

This is the purchase of 16 of the 17 finished lots in Lot Group C of the Rancho
Cielo Development. All that was reported was that the lots would be purchased
at a finished lot basis of $510,000 per lot. The average pad sizes are 18,000
square feet with @ minimum gross size of one acre (much of which is in steep
slopes). The lots have excellent view amenities. The remaining costs consists of
perimeter landscaping and fees totaling $35,000 per lot indicating a finished lot
cost of $545,000 per lot.

C-408 David F Davis, MAI
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“DEDAVIS .-
REAL ESTATE

CFD NO. 2 (SANTALUZ - IMPROVEMENT AREA 1)

Project:
Location:

Assessor's
Parcel No.:

Size:
Topography:

Street
Improvements:

Utilities:
Zoning:
Recording
Data:
Price:
Price/Lot:
Terms:
Cash
Equivalent Price:
Buyer:
Seller:
Source:

Comments:

Comparable Single Family Land Data 9

Innovative Communities at Rancho Cielo

Both sides of La Catrina, La Repolas and Via Luna cul-de-sacs and north side of
Via Dora, San Diego County (Rancho Cielo)

Thomas Bros.
265-490-35 through 38; 47 through SO Map Code: 1148-J-6
265-491-38
265-492-45 through 47; 50, 51;
53 through 58, 63 through 65
56.61 gross acres; 29.90 acres net

Rolling terrain with level pads terraced into hillsides (excellent views)

Under construction
Available
R-R-1, San Diego County with Specific Plan

In negotiation, March, 1999; Document No. 497112

Closed September, 1999
$9,545,000
$415,000

All cash to seller; a construction loan of $12,000,000 with General Bank and a
$2,200,000 second trust deed from La Jolla Loans, terms not disclosed.

$9,545,000

Innovative Communities

Rancho Ciclo Estates

Dave Dacus, Rancho Cielo Company, seller -

This is the purchase of the 23 lots in Lot Group B of the Rancho Ciclo
Development. The average pad sizes are 15,763 square feet and range from
10,330 square feet to 27,900 square feet with a minimum gross size of one acre
(much of which is in steep slopes). The seller is delivering the property in
finished lot condition and remaining fees are $31,857 indicating a total finished

lot cost of $446,§57Per1°t- canz David F Davis, MAI
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CFD NO. 2 (SANTALUZ - IMPROVEMENT AREA 1)

Project:

Location:

Assessor's
Parcel No.:

Size:
Zoning:
Utilities:

Date of Sale:

Sale Price:
Price/Lot:
Terms:

Cash
Equivalent Price:

Buyer:
Seller:

Source:

Comments:

Davidson at Rancho Cielo

Northwest corner of Calle Abiente and Escondido Del Dios Highway, Rancho
Cielo

Thomas Bros,
265-451-01 through 30 Map Code: 1148-H/J-7
265-452-01 through 31
265-460-01 through 28
Approximately 138 acres
R-1
Available

In escrow, July, 1998 Document No.: 214711
Closed, March 31, 1999

$27,500,000
$339,506
All cash

$27,500,000
Davidson Communities
Rancho Cielo Estate, Limited

Dave Dacus, Rancho Cielo Company, seller; Bill Fanning, Davidson
Communities, buyer

This is a purchase of 81 lots (Lot Group A) of at least one gross acre each in the
Rancho Cielo Planned Community. Finishing costs and fees are $25,494 for a
total finished lot cost of $365,000 per lot. Prices were projected to range from
$900,000 to $1,300,000 and average $1,100,000 for homes of 3,500 to 5,500
square feet. Average pad size is 17,989 square feet with one acre minimum gross
lot sizes.

C-416 David F. Davis, MAI
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i | f
!Ei !
‘i i Comparahle Church Land Data 1
la- )
( § td. ! Project: Redeemer by the Sea Lutheran Church
i t Location: West side of Black Rail Road, west of West Ambrosia Lane, Carlsbad
‘ g - Assessor's Thomas Bros.
. i Parcel No.: 215-080-22 Map Code: 1127-C-4
] - l Size: 10.11 gross acres
{ E
; | ] l Zoning: PC, Carlsbad
: E | Utilities: Available
i 3
1 X o ! Date of Sale: March 13, 2000 Document No.: 126353
i Sale Price: $2,200,000
. i ] 1
' - 5 Price/Sq.Ft.:  $5.00
g E
k. 1t Terms: $91,780 cash down payment; $2,108,220 first trust deed with Lutheran Church
At w3 Extension Fund at 7.625% (VIR)
| cash
: % %@D 2— Equivalent Price: $2,200,000
. § E Buyer: Redeemer by the Sea Lutheran Church
ioa 2 |
i é ' Seller: Theresa K. Spencer (et.al.), Kaiser & Associates
i E t Source: Comps.com; Michael Kassinger, Dyson & Dyson Real Estate, broker
o 2
a 3 Comments: The property consists of raw land with one farm building requiring site
;' = development costs that are significant but were not disclosed.
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CFD NO. 2 (SANTALUZ - IMPROVEMENT AREA 1)

Project:

Location:
Assessor's
Parcel No.:
Size:
Zoning:
Utilities:
Date of Sale:
Sale Price:
Price/Sq.Ft.:
Terms:

Cash
Equivalent Price:

Buyer:
Seller:
Source:

Comments:

Comparable Church Land Data 2

Taiwanese Lutheran Church

South side of Azuaga, west of Caminito Ciera, San Diego (Rancho

Bernardo/Penasquitos)

Thomas Bros.
315-570-05

3.780 net acres
CA-CP, San Diego
Available

January 10, 2000 Document No.: 014474
$930,000

$5.65

All cash

$930,000

Taiwanese Lutheran Church San Diego

San Diego Gas & Electric Company

Comps.com; Terry Jackson, Burnham Real Estate Service, broker
This property had a one year escrow/under contract period.

C-422

Map Code: 1189-F-4

David F. Davis, MAI
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CFD NO. 2 (SANTALUZ - IMPROVEMENT AREA 1)

Project:

Location:

Assessor's
Parcel No.:

Size:
Zoning:
Utilities:
Date of Sale:
Sale Price:
Price/Sq.Ft.:
Terms:

Cash
Equivalent Price:

Buyer:
Seller:
Source:

Comments:

Comparable Church Land Data 3
Roman Catholic Church

Southeast corner of Cannon Road and Mélrose Drive, Oceanside

Thomas Bros.
169-011-46 ; Map Code: 1107-G-3

11.50 gross acres; 9.870 net acres

C-G-PBD, Oceanside

Available

Tuly 31, 1998 Document No.: 479771
$1,315,000

$2.63 gross; $3.06 net

All cash

$1,315,000

Roman Catholic Bishop of San Diego

Melrose/Cannon Partnership

Comps.com; Reg Kobzi, Grubb & Ellis, broker

This property had some loss from gross to net size due to a natural habitat issue

involving Coastal Sage Scrub, There are also offsite costs which were not
disclosed.

C-424 '
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ki - Comparable Chuxch Land Data 4
2 2 | Project: Roman Catholic Church
32 |
:‘iig ‘ Location: Future intersection of Camino Ruiz and Ted Williams Parkway (State Route 56);
" ;_ { current terminus of Carmel Mountain Road, San Diego
4 i
b g 3 Assessor's Thomas Bros,
g Parcel No.: 306-050-18, 19, 28 Map Code: 1189-A/B-5/6
_— I Size: 8.32 net acres
Rl Zoning: Subarea IV Plan Commercial Limited (A1-10)
N
g 'l Utilities: Available (to be extended)
"L; i Date of Sale: In escrow, August, 1998 Document No.: 026406
! Closed January 15, 1999
1
-8 ] Sale Price: $2,750,000
o R
[ P . .
gﬁg il , ' Price/Sq.Ft.: $7.59
2 1 Terms: All cash
= : ! Cash
{i Equivalent Price: $2,750,000
ﬁggx‘; b Buyer: Roman Catholic Bishop
?‘—' i Seller: Raymond B. Schodey
Y !

] g Source: Gunder Creager, Colliers International, broker; Gary Rasmuson, MAI, appraiser
'i% g Comments: The property has a very limited zoning overlay which permits residential,
ﬁ_}% E ' veterinarians, nurseries (growing), storage, churches and trade schools. The
=8 property was identified after a two year site search. Finishing costs are estimated
@.g" ' to be $3.00 per square foot.
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; ] §@ 15 j@ 'o o Comparable Church Land Data 6
' E § ; Z , .
. SR 30 Project: Roman Catholic Church
: & 508
|' ; ngg R Location: Southeast corner of Carmel Valley Road and Black Mountain Road, San Diego
{' : g*g —_ E Agssessor's Thomas Bros.
Doy Eg e Parcel No.: 305-030-19 Map Code: 1188-E-4
i B 9 H
o3 ggE ko § :©E ) Size: 54.56 gross acres
: iig H 3 2 i E Zoning:
3 ng: Al-10
2 E =
ggg i 3 ] Utilities: Available
E" ) u— Date of Sale: September 29, 1997 Document No.: 481438
@ B ece guceime ?(»D 3 Sale Price: $9,830,000 plus $591,500 commission (total $10,321,500)
e 3
¥ §® 3 3 ] Price/Acre:  $189,177
] 8 3
% § s ﬁ Terms: All cash
H E
§ © i Cash
E uivalent Price: $10,321,500
§§ ? i/l m_: m > »
8% g ® 3 Buyer: The Roman Catholic Church
f:":-_l T 3 wovose ¥ 2sa §
R ;f 50 = Seller: Mr. and Mrs. Yee Ping Chem Huang
g ¢ 10 : !
Nt ® ¥ H E ' Source: Gunder Creager, Colliers International, broker
P 2 |
PoOogn H ; : Comments: The Catholic Church purchased this site with the intention of building a high
2 . 5 H i school. The location is in the future urbanizing area of San Diego. The transfer
i© "@% B , price was $9,830,000; however, there was an additional 5% commission paid
S B i outside of escrow for a total of $10,321,500. The parcel is unentitled raw land
Eg i® k i@ﬁ : : with rolling topography and the proposed use requires an amendment to the
, L_ R 4+ Municipal Code because high schools (unlike elementary schools) are not allowed
! ;] : i . by conditional use permit in the A1-10 zone.
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CFD NO. 2 (SANTALUZ - IMPROVEMENT AREA 1)

Project:

Location:
Assessor’s
Parcel No.:
Size:
Zoning:
Utilities:
Date of Sale:
Sale Price:
Price/Sq.Ft.:
Terms:

Cash
Equivalent Price:
Buyer:
Seller:
Source:

Comments:

Fenton Marketplace

Southwest comner of Friars Road and Northside Drive, San Diego
(Mission Valley)

Thomas Bros.
Map Code: 1269-E-1

433-101-01 through 12
52 acres gross; 52 acres net (2,265,120 square feet)
MVMSP, San Diego
All available
October 8, 1999 Document No.: 683293

$29,800,000

$13.16

$19,300,000 (65 %) cash downpayment plus a first trust deed of $10,500,000 from
Bank of America (terms not disclosed)

$29,800,000

FMP, LLC

HG Fenton Company

Allen Barbour, Appraiser, Bank of America, Construction Lender

This is the acquisition of the Fenton Marketplace power retail center in Mission
Valley. Major tenants, IKEA, Costco and Lowe’s subsequently purchased their

sites at the same time. At buildout, the entire center will total 550,000 square
feet.

C-430

David F. Davis, MAI
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CFD NO, 2 (SANTALUZ - IMPROVEMENT AREA 1)

Project:

Location:
Assessor’s
Parcel No.:
Size:
Zoning:
Utilities:

Date of Sale:

Sale Price:

* ¥vd

®

ov £Zxh

Price/Sq.Ft.:
Terms:

Cash

Buyer:
Seller:
Source:

Comments:
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Equivalent Price:

Comparable Retajl Land Data 2
Fenton Marketplace - IKEA

Southwest corner of Friars Road and Northside Drive, San Diego (Mission
Valley)

Thomas Bros.
433-101-08 Map Code: 1269-E-1

13.3 acres gross; 13.277 acres net (578,346 square feet)
MVMSP, San Diego

All available

October 8, 1999 Document No.: 68329}
$9,255,629

$16.00

All cash

$9,255,629

IKEA Property, Incorporated

FMP, LLC

Allen Barbour, Appraiser, Bank of America, Construction Lender

The buyer plans construction of a 210,000 square foot retail warehouse store
in the Fenton Marketpldce power retml center.

C-432
David F Davis, MAI
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CFD NO. 2 (SANTALUZ - IMPROVEMENT AREA 1)

Comparable Retail Land Data 3
Project: Fenton Marketplace - Lowe’s
Location: Southwest comer of Friars Road and Northside Drive, San Diego (Mission
Valley)
Assessor’s Thomas Bros.
Parcel No.: 433-101-07 Map Code: 1269-E-1
Size: 12.343 acres gross; 12.343 acres net (537,661 square feet)
E Zoning: MVMSP, San Diego
B Utilities: All available
Date of Sale: October 8, 1999 Document No.: 683296
§§ Sale Price: $8,600,486
Price/Sq.Ft.: $16.00
Terms: All cash
Cash
Equivalent Price: $8,600,486
Buyer: Lowe’s HIW, Incorporated
Seller: FMP, LLC
hd
% Source: Allen Barbour, Appraiser, Bank of America, Construction Lender
% Comments: The buyer plans construction of a 141,200 square foot home improvement
I store with 28,800 garden center in the Fenton Marketplace power retail
] center.
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CFD NO. 2 (SANTALUZ - IMPROVEMENT AREA 1)

Comparable Retail Land Data 4
Project: Fenton Marketplace - Costco
Location; Southwest corner of Friars Road and Northside Drive, San Diego (Mission
Valley)
Assessor’s Thomas Bros.
Parcel No.: 433-101-03 Map Code: 1269-E-1
Size: 14.3 acres gross; 13.511 acres net (588,539 square feet)
Zoning: MVMSP, San Diego
Utilities: All available
Date of Sale: October 8, 1999 Document No.: 683297
Sale Price: $9,415,930
Price/Sq.Ft.: $16.00
Terms: All cash
Cash -
Equivalent Price: $9,415,930
Buiyer: Costco-Wholesale Corporation
Seller: FMP, LLC
Source: Allen Barbour, Appraiser, Bank of America, Construction Lender
Comments: ‘The buyer plans construction of a 147,000 square foot retail warehouse store

in the Fenton Marketplace power retail center.
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CFD NO. 2 (SANTALUZ - IMPROVEMENT AREA 1)

Project:

Location:

Assessor's
Parcel No.:

Size:
Zoning:
Utilities:
Date of Sale:
Sale Price:
Price/Sq.Ft.:

Terms:

Cash

Equivalent Price:

Buyer:
Seller:
Source:

Comments:

Comparable Retail Land Data 5
Former Vineyard Shopping Center Site
1505-1535 East Valley Parkway, Escondido

Thomas Bros.
230-240-50, 81,84,85 Map Code: 1130-B-1

10.68 acres gross and net (465,221 square feet)

CG, Escondido

All available

June 1§, 1999 Document No. 418037

$5,000,000

$10.75

The escrow closed with a new construction loan of $12,890,000 from Cathay
Bank. There was also a private second trust deed of $1,000,000 at
undisclosed terms,

$5,000,000

WPI Valley Rose, LLC

Plaza Freeway, Limited

Don Zech, CDC Commercial, broker

At the time of sale, the property was improved with three, multi-story, wood
frame structures (former Vineyard mixed-use retail-office project) for which
the buyer estimated demolition costs of $300,000 ($.65 per square foot). The
buyer plans to construct a 118,000 square foot neighborhood shopping center.
The property was in escrow/under contract for 210 days. Major tenants for
the new project are Lucky’s Supermarket (now Albertson’s), SavOn Drug,

Glendale Federal Savings and Acapulco Restaurant. The latter two tenants
were existing tenants onsite that will stay. Demolition and construction should

commence in early 2000.
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g H Comparable Retail Land Data 6
2 ® ® i g :
v \ .-%-m,m- ] Project: ’ Drug Store Site
B 3 o o
- - §® » 5‘ Location: 5411-5439 College Boulevard, Oceanside
NE0°30 °98°F
i ® ig Assessor's Thomas Bros:
H i@ & H Parcel No.: 162-240-45,46 ] Map Code: 1087-C-5
: ’ 3 . ? @ Size: 2.43 acres gross and net (105,851 square feet)
; - ! Zoning: CP, Oceanside ’
H ]
: - JEPR S - Utlities: Al available
w H !
3D i 3 Date of Sale: January 28, 1999 Document No. 048549~
E% Sale Price: $1,800,000
n .
& : Price/Sq.Ft.: $17.00
4 ' CHERRY
wrer i, PR b #-— Terms: Escrow closed with a construction loan of $2,900,000 with First Upland Bank.
> «® i " ! @ . -
o oz 247 ~se 8 H ' Cash
2 % : Equivalent Price:  $1,800,000
2 8 L :
T2 : Buyer: College and Oceanside LLC
I 2 i
5‘5% it Seller: Mary B. Mottino, Trustee
83 4
R g Source: Brad Becker, Retail Properties Group, broker
N 3 P
§ © i Comments: This site was purchased for construction of a SavOn drugstore (14,841 square
= feet) and an 8,000 square foot retail building.
&
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£
H 75 |8
f | B
: o7 Project: Albertson’s Supermarket Site
H r
é: O Location: Northeast corner of Peppertree Lane and Mission Avenue, Fallbrook
b4 \ ;: " ] .
2 A Assessor's Thomas Bros.
AT e Parcel No.: 104-350-21,30 Map Code:  1027-F-5
sy S o -l
Clomrs a6 Size: 5.14 acres gross and net (223,898 square feet)
Zoning: C-36, San Diego County
. E Utilities: All available
: - Date of Sale: October 6, 1998 Document No. 640780
3 Sale Price: $2,425,000
Bl Price/Sq.Ft.: $10.83
aaNvaaa le Terms: All cash
Aaxaddra, 3
SN Cash
EEARPRER N Equivalent Price:  $2,425,000
SRR AR 1 £
i i3 Buyer: Albertson’s Incorporated
shsdeds A 3
E 23X = Seller: The Vons Company, Incorporated
AR
. 8 E Source: Jeff Dierck, Albertson’s, buyer
. ¥ ‘ Comments: The property needed completion of offsites. Albertson’s planned to construct
| 2 ] I a 55,000 square foot store; however, this property was subsequently part of
iz , a 40 property sale between Albertson’s and Stater Brothers for which no
P further details were provided. The site has moderate to steep slope upward to
3 the east which will require grading. The cost was not provided but is
@ i estimated at at least $1.00 per square foot.
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CFD NO. 2 (SANTALUZ - IMPROVEMENT AREA 1)

Project:

Location:

Assessor's
Parcel No.:

Size:
Zoning:
Utilities:

Date of Sale:

Sale Price:
Price/Sq.Ft.:

Terms:

Cash
Equivalent Price:

Buyer:
Seller:

Source:

Comments:

Comparable Retall Land Data 8
Carlsbad Research Center - Lot 73 (Island at Carlsbad)
Southwest corner of College Boulevard and Faraday Avenue, Carlsbad

Thomas Bros.
212-120-04 Map Code: 1127-C-1
5.555 acres gross and net (241,976 square feet)
CM-Area 2, Carlsbad
All available

Escrow: May, 1998 Document No. 465555

Closed July 27, 1998
$3,024,698.50
$12.50

$469,698.50 cash and a loan of $2,555,000 from Southern California Bank at
market terms.

$3,024,698.50
Lichter - Satterlee Retail 73, LLC
KREG-0OC

Purchase agreement; appraisal documents; Bob Lichter, Kelly Capital
Corporation; Ken Satterlee, St. Croix Capital Corporation, buyer; Tony
Badeaux, Koll Real Estate Group, seller/buyer.

This property sold via a "double escrow”. The original transaction was
documented on February 27, 1998 with a 120-day period to the close of
escrow. However, the commitment to sell and price was agreed upon on year
prior. The price on that transaction is $2,056,795 ($8.50 per square foot).
The selling entity on this transaction is KDC-OC, LP (Union Pacific
Railroad).

During escrow, a 3.5 acre portion of this property was contemplated for sale
to one of two Extended Stay Hotel operators (Starwood and/or ESA Hotels)
for $18.00 to $20.00 per square foot. The resulting remnant portion for retail
development was to small to effectivity site plan and the city of Carisbad
found another hotel use in the area less desirable then retail.

C-444 David F Davis, MAI
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CERTIFICATION
I certify that, to the best of my knowledge and belief...
1) The statements of fact contained in this report are true and correct.

2) The reported analyses, opinions, and conclusions are limited only by the reported assumptiohs
and limiting conditions, and are my personal, impartial, unbiased professional analyses, opinions,
and conclusions.

3) Ihave no present or prospective interest in the property that is the subject of this report, and
no personal interest with respect to the parties involved.

4) I have no bias with respect to the property that is the subject of this report or to the parties
involved with this assignment. '

5) My engagement in this assignment was not contingent upon developing or reporting
predetermined results,

6) My compensation for completing this assignment is not contingent upon the development or
reporting of a predetermined value or direction in value that favors the cause of the client, the amount
of the value opinion, the attainment of a stipulated result, or the occurrence of a subsequent event
directly related to the intended use of this appraisal.

7) My analyses, opinions and conclusions were developed, and this report has been prepared, in
conformity with the requirements of the Code of Professions Ethics and the Uniform Standards of
Professional Appraisal Practice. i

8) I have made a personal inspection of the property that is the subject of this report.
9 No one provided siéniﬁcant professional assistance to the person signing this report.

10) The use of this report is subject to the requirements of the Appraisal Institute relating to review
by its duly authorized representatives.

11) As of the date of this report, I have completed the requirements of the continuing education
program of the Appraisal Institute.

12) 1 do not authorize any out-of-context quotations or partial reprintings, or the resale of this
appraisal report to third parties. Neither all nor any part of this appraisal report shall be disseminated
to the general public by the use of media or public communication without the prior written consent
of the appraiser.

13) Theappraisal assignment was not based on a requested minimum valuation, a specific valuation,
or the approval of a loan.

David F. Davis, kiélé

State Certificate #AG00275

C-447
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QUALIFICATIONS
DAVID F. DAVIS, MAI
APPRAISAL EXPERIENCE

02/86 - Present Independent Real Estate Appraiser and Consultant. President, D.F. Davis
Real Estate, Inc., specializing in appraisals of proposed construction and

development projects

06/84 - 01/86 Vice President, Diversified Equity Investments, Inc., areal estate
development firm Specialized in acquisitions, construction, leasing and
property management.

06/83 - 05/84 Appraisal Officer, Wells Fargo Real Estate Industries Group. Specialized
in major proposed commercial and residential projects.

10/77 - 05/83 Union Bank - Appraisal Officer. Similar experience to Wells Fargo.

05/76 - 10/77 F.M. Tarbell Company, residential real estate sales.

EDUCATION

San Diego State University, B.S. Degree in Business Administration with an emphasis in Real
Estate, 1977.

Society of Real Estate Appraisers - Courses and Seminars:

Course 101 Principles of Residential Appraisal, 1978
Course 201 Principles of Income Property Appraisal, 1978
Seminar Cash Equivalency Analysis, 1981

Course 202 Applied Income Property Valuation, 1982

American Institute of Real Estate Appraisers - Courses and Seminars:

Course 2-1 Case Studies in Real Estate Valuation, 1981
Course 2-2 Real Estate Analysis and Report Writing, 1981
Course 2-3 Standards of Professional Practice, 1982
Course 004 Litigation Valuation, 1982

Seminar Financial Calculator HP 38E/12C, 1983
Seminar Subdivision Analysis, 1985

Seminar FHLBB R41b Requirements, 1986

Course 004 Litigation Valuation, 1987

Course 007 Industrial Valuation, 1987

Seminar Standards of Professional Practice Update, 1988
Seminar Discounted Cash Flow Analysis, 1988

Course 8-2 Residential Valuation, 1990

Course 410/420  Standards of Professional Practice, 1990

C-449 David F Davis, MAI

Qualifications of David F. Davis, MAI (Continued)
Appraisal Institute Courses and Seminars:

Course 310 Basic Income Capitalization, 1993

Course 410/420  Standards of Professional Practice Parts A and B, 1993

Course 430 Standards of Professional Practice, Part C, 1998

Seminar Understanding Limited Appraisals and Appraisal Reporting Options -
General, 1994

Seminar Fair Lending and the Appraiser, 1994

Seminar How to Verify Market Data, 1994

Seminar Marketing Your Appraisal Services Effectively, 1995

Seminar Valuation of Detrimental Conditions in Real Estate, 1998

Numerous other courses and seminars

PROFESSIONAL
MAI Designation:

State Certification:

Admissions Committee:

Appraisal Institute
San Diego Chapter:

San Diego Board
of Realtors:

Real Estate Broker:
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APPENDIX D
SUPPLEMENTAL INFORMATION CONCERNING THE CITY OF SAN DIEGO

The information and expressions of opinion set forth herein have been obtained from
sources believed to be reliable, but such information is not guaranteed as 1o accuracy or completeness.
Statements contained herein which involve estimates, forecasts, or matters of opinion, whether or not
expressly so described herein, are intended solely as such and are not to be construed as representations of
Jacts. The information and expressions of opinion herein are subject to change without notice, and neither
delivery of this Official Statement nor any sale thereafter of the securities offered hereby shall under any
circumstances create any implication that there has been no change in the affairs of the City or in any other
information contained herein since the date of the Official Statement.

- INTRODUCTION

With a total population of approximately 1.3 million in 2000 and a land area of 330 square
miles, the City of San Diego (the “City™) is the sixth largest city in the nation and the second largest city in
California. The City is the county seat for the County of San Diego (the “County™) and is the County’s
business and financial center.

The City’s population grew by 15% between 1990 and 2000 for an average increase of 15,155
annually. A major factor in the City’s growth is its quality of life. In addition to having a favorable climate,
the City offers a wide range of cultural and recreational services to both residents and visitors. With mild
temperatures year round, the City’s numerous beaches, parks, tennis courts, and golf courses are in constant
use.

Another factor in the City’s growth is an expanding diversified economy. Recent growth has
been concentrated in four major areas: high tech manufacturing and research (including electronics,
communications equipment, scientific instruments, drugs, and biomedical equipment); professional services;
tourism; and international trade. In addition to these expanding industries, the City benefits from a stable
economic foundation composed of basic manufacturing (ship building, industrial machinery, television &
video equipment, and printing & publishing), public and private higher education, health services, military,
and local government.

Expansion in the high tech manufacturing and research component of the City’s economic
base has been led by the rapid emergence of telecommunications. Major participants in the City’s
telecommunications industry include manufacturers. of personal communications equipment, radio/TV
communications equipment, network communications equipment/systems, satellite communications
equipment, and military surveillance/guidance systems. The City is the primary location for
telecommunications firms in the County, with the Sorrento Valley area emerging as a major center in the
development and manufacturing of products using wireless and digital technology.

Another component of the City’s high tech industry is the biotechnology sector, which
includes companies involved in developing chemical and biological products for use in the treatment and
diagnosis of diseases and various medical conditions. As with telecommunications, the biotechnology industry
is concentrated in the City, with the highest concentration in the area around the University of California, San
Diego. Growth in both biotechnology and other high tech industries has been facilitated by the City’s well
established research organizations. Among the more important research facilities located in the City are the
Scripps Research Institute, the Salk Institute for Biological Studies, and the San Diego Super Computer
Center.




The City is also home to a growing software industry. Components within this industry
include basic computer programming services, prepackaged soﬁwa.re, systems integration serv1ces, and
development of multimedia products.

ECONOMIC AND DEMOGRAPHIC INFORMATION

Data contained under this caption is intended to portray economic, demographic, and
business trends within the City. While not constituting direct revenue sources as such, these trends help
explain changes in revenue sources such as property taxes, sales taxes, and transient occupancy taxes,
which could be affected by economic conditions.

Population

As set forth in Table 1 below, between January 1, 1991 and January 1, 2000, the City’s
population has increased by 151,200 (or by approximately 15,120 new residents annually in the ten year
period).

Table 1
POPULATION GROWTH
Calendar Years 1991 through 2000
Calendar City of Annual County of Annual State of Annual
Year San Diego  Growth Rate San Diego  Growth Rate California  Growth Rate
1991 1,126,000 14 2,539,600 1.7 30,296,000 1.8
1992 1,141,300 1.4 2,583,500 1.7 30,845,000 1.8
1993 1,156,200 1.3 2,614,200 1.2 31,303,000 15
1994 1,163,000 0.6 2,638,500 0.9 31,661,000 1.1
1995 1,170,200 0.6 2,658,600 0.8 31,910,000 0.8
1996 1,179,500 0.8 2,682,100 0.9 32,223,000 1.0
1997 1,199,000 1.7 2,729,100 1.8 32,670,000 1.4
1998 1,225,300 2.2 2,795,600 24 33,226,000 1.7
1999 1,255,400 25 2,855,900 22 33,766,000 1.6
2000 1,277,200 1.7 2,911,500 1.9 34,336,000 1.7

(1) As of January 1 of the calendar year.
Source: State of California, Department of Finance
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‘ ‘ As indicated in the following table, attendance in kindergarten through grade 12 in the San
Diego Unified School District has continued to.grow at a relatively moderate pace during the 1990’s.

_ Table2
SAN DIEGO UNIFIED SCHOOL DISTRICT
ENROLLMENT®
School Year 1995-1996 through 1999-2000

School Year : Enrollment
1995-1996 ’ 130,360
1996-1997 133,687
1997-1998 136,283
1998-1999 138,433
1999-2000 140,743

(1) Enrollment i is defined as the number of K-12 students enrolled on a survey date in early October of the
school year.

Source: California Department of Education, Educational Demographics Unit
Employment Summary

As seen in Table 3, the City’s unemployment rate for calendar year 1999 averaged 3.1%
which was down from a rate of 3.6% during calendar year 1998. The City’s 1999 unemployment rate was
. below both the national rate of 4.2% and the State’s rate of 5.2%.

Table 3
ESTIMATED AVERAGE ANNUAL EMPLOYMENT AND
UNEMPLOYMENT OF CITY OF SAN DIEGO RESIDENT LABOR FORCE
Calendar Years 1995 through 1999

1995 1996 1997 1998 1999
Civilian Labor Force
City of San Diego -
Employed 525,600 536,500 562,400 583,610 603,210
Unemployed 36,500 30,600 25,400 21,670 19,580
Unemployment Rates '
City ‘ 6.6%. 5.4% 4.3% 3.6% 3.1%
County 6.4 53 42 3.5 3.1
California 7.8 7.2 6.3 59 52
United States 5.6 54 50 45 4.2

Source: State of California Employment Development Department, Labor Market Information Division; and
U.S. Department of Labor, Bureau of Labor Statistics

Table 4 provides the California Employment Development Department’s estimates of total
annual nonagricultural wage and salary employment by major industry in the County during the period 1995 to
1999. Annual employment information is not regularly compiled by sector for the City alone. As shown, total
. nonagncultura] wage and salary employment in the County increased by 145,000 new jobs during this period.
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Table 4
SAN DIEGO COUNTY"
WAGE AND SALARY EMPLOYMENT
Calendar Years 1995 through 1999

INDUSTRY CATEGORY 1995 1996 1997 1998 1999
Mining 300 400 - 400 300 300
Construction 43,600 45,500 53,000 61,800 66,400
Manufacturing 114,900 117,500 123,100 127,600 128,300
Nondurable Goods 31,600 32,200 34,000 35,800 36,800
Durable Goods 83,300 85,200 89,100 91,800 91,500
Transportatlon, Communications, 37,400 38,300 41,600 47,000 51,900

Utilities"”
Trade 229,500 235,900 244,000 249,400 255,300
Wholesale 42,900 42,700 45,600 48,300 50,500
Retail 186,600 193,200 198,400 201,100 204,900
Finance, Insurance, Real Estate 55,800 57,400 60,900 65,300 68,700
Services 310,900 321,200 339,300 359,600 380,000
Government : : 186,100 190,100 192,000 194,500 199,300
Federal . 45,700 45,800 44,600 43,300 42,500
State and Local 140,400 144,300 147,400 151,200 156,800
TOTAL NONAGRICULTURAL® 978,600 1,006,200 1,054,200 1,105,500 1,150,200

(1) Includes trucking and transit services, telephone and broadcast/cables services, and ga§ and electric
services.
(2) Figures may not add to total due to independent rounding.

Source: State of California Employment Development Department

Since the industry employment data referenced above is organized by standard industrial
classification codes, employment in the various high tech categories, such as Telecommunications, Software
and Biotechnology may not fall into a single employment sector alone. For example, some
telecommunications firms appear in Manufacturing, while certain other telecommunications firms appear in
Services.

The following is a discussion of the trends shown in the above Wage and Salary Employment
table.

Manufacturing. During the early 1990’s, manufacturing employment in the County recorded
sharp declines, due primarily to the relocation of much of its aerospace industry. After bottoming out in 1994,
manufacturing employment has increased annually since 1995. Between 1995 and 1999 manufacturing
employment has increased by approximately 13,400 jobs, with 700 new jobs added in 1999.

Construction. Construction employment in the County grew by approxlmately 4,600 during
1999, after increasing by approximately 8,800 during 1998. ,

Transportation, Communications and Utilities. The Transportation, Communications and
Utilities industry classification recorded a net increase of approximately 3,000 new jobs in the County during
1998, following growth of 3,300 in 1997.
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Wholesale and Retail Trade. Combined the Retail and Wholesale Trade sectors account for
22% of total nonagricultural wage and salary employment during 1999. Wholesale trade added approximately
2,200 jobs in 1999, following a gain of 2,700 during 1998. Retail trade employment increased by
approximately 3,800 in 1999 after increasing by approximately 2,700 in 1998.

Finance, Insurance and Real Estate. Countywide employment in the Finance, Insurance .
and Real Estate sector increased by approximately 3,400 jobs during 1999, after adding approximately 4,400
jobs during 1998.

Services. Employment in the County’s Services sector grew by approximately 20,400 jobs,
or 5.7% in 1999, following a gain of 20,300 jobs the previous year. All of the major categories recorded year-
to-year gains, led by Business Services (+7,200) and Health Services (+3,100).

: It should be noted that a portion of the growth in the Engineering and Management category
of the Services sector during 1997 and 1998 is related to gains in the Telecommunications and Biotechnology
subcategories within this grouping. A portion of the growth in the Business Services category of the Services
sector reflects increases in the Data Services and Software subcategories.

Government. The Government sector, which accounted for 17% of the total nonagricultural
wage and salary employment in the County, grew by approximately 4,800 jobs during 1999. This increase
occurred in State and local government agencies, with almost all of the increase due to gains in public
education. Federal employment continued to decline, falling by 800 jobs during 1999.

Military Employment and Civilian Defense Spending. According to the San Diego Chamber
of Commerce, the County, with a total military and civilian payroll of $3.88 billion in the federal fiscal year
1999, continued to lead all counties in the nation in terms of combined military and civilian payrolls. Total
civilian defense contracts awarded to County-based businesses totaled $2.56 billion during the federal fiscal
year 1999, up slightly from $2.54 billion in the previous year. The Department of Defense also spent $1.2
billion on base operation expenses, $1.0 billion on retirement benefits, and another $0.9 billion on various
classified contracts, subcontracts, and other contracts of less than $1,000 each. The total defense spending in
1999 was $9.71 billion representing an increase from the $9.36 billion reported in 1998. The San Diego
Chamber of Commerce estimates that as of June 1, 1999, total active duty military personnel in the County
totaled 108,555 and the total civilian employment was 21,734. Payroll, contract, and employment numbers, as
reported by the Department of Defense and the San Diego Chamber of Commerce, are subject to revision in
future years.

TAXABLE SALES

According to the California State Board of Equalization, taxable transactions at retail and
other outlets in the City during calendar year 1998 totaled approximately $13.3 billion, up 7.4% from 1997,
and up 32.3% from 1994. Table 5 provides annual sales information by type of outlet for the period 1994
through 1998.



Table 5

CITY OF SAN DIEGO
TAXABLE TRANSACTIONS
Calendar Years 1994 through 1998
(in thousands)

1994 1995 1996

RETAIL STORES
Apparel $447,313 $434,581 $451,984
General Merchandise 1,232,873 1,248,357 1,304,649
Food 495,380 498,605 521,014
Eating and Drinking 1,148,154 1,229,823 1,307,079
Home Furnishings and 405,446 447,654 492,104

Appliances
Building Materials and 426,329 441,099 469,293
Farm Implements

Auto Dealers & Supplies 958,513 1,042,689 1,089,331
Service Stations 607,873 604,944 672,559
Other 1,360,462 1,442,617 1,555,020
Total Retail Stores 7,082,343 7,390,369 7,863,033
All Other Outlets 2,975,794 3,167,820 + 3,426,610
TOTAL ALL OUTLETS $10,058,137 $10,558,189  $11,289,643

Source: California State Board of Equalization -

Tourism

1997

$485,551
1,354,698
554,625
1,380,894
444,930

603,365

1,189,462
673,078
1,686,807
8,373,410
4,024,433
$12,397,843

1998

$530,734
1,436,535
582,183
1,496,032
469,158

716,231

1,331,411
614,156
1,790,441
8,966,881
4,343,598
$13,310,479

According to the San Diego Chamber of Commerce, the visitor industry is the County’s third
largest industry in terms of income generation, behind manufacturing and the military.

As shown in Table 6, visitor spending in the County totaled $4.88 billion in 1999, up 28.4%

from 1995 and up 3.8% from 1998.

Table 6
SAN DIEGO COUNTY
TOTAL VISITOR SPENDING
Calendar Years 1995 through 1999
(in billions)
Calendar Year Amount
1995 $3.80
1996 4.05
1997 437
1998 4.70
1999 . 4.88

Source: San Diego Convention and Visitors Bureau




As shown in Table 7, the City’s transient occupancy tax (TOT) revenues have been exhibiting
a strong upward trend. The TOT revenues have grown approximately 61% between Fiscal Year 1995 and
Fiscal Year 1999.

Table 7
_CITY OF SAN DIEGO
TRANSIENT OCCUPANCY TAX
Fiscal Years 1995 through 1999

(in thousands)
Fiscal Year ’ Amount
1995@ $57,211
1996 64,427
1997 75,476
1998 85,088
1999 92,128

(1) Includes both the General Fund portion of TOT (5.5¢ of 10.5¢) and the balance (5¢ of 10.5¢) allocated to
Special Promotional Programs.
(2) Rate increase from 9% (9¢ per $1) of hotel room rates to 10.5% (10.5¢ per $1) on August 1, 1994.

Source: ‘City Auditor & Comptroller

The City is the focal point for tourism in the County. The Convention Center, approximately
70% of the County’s hotel and motel rooms, and most of the County’s major tourist attractions, including the
world-renowned San Diego Zoo, the San Diego Wild Animal Park and Sea World, are located in the City.
Other attractions located in the City include the Cabrillo National Monument on Point Loma, the historic
Gaslamp Quarter in the downtown area, the Old Town State Park, and Balboa Park — home to the San Diego
Zoo and a host of other cultural and recreational activities. According to the San Diego Convention and
Visitors Bureau, total attendance at a sample of the region’s major attractions and museums totaled 21.3
million during 1999. All of the attractions and museums included in the sample, with the exception of
Legoland California, are located within the City of San Diego.

In addition to the many permanent attractions available to visitors, the City has also been host
to a number of major events. The City annually hosts the Buick Invitational, a Professional Golfers’
Association Tour Event played at the Torrey Pines Golf Course. Torrey Pines, which is owned and operated
by the City of San Diego, is a world renowned golf course. In the May 1997 issue of Golf Digest, Torrey
Pines was the only municipal course included in the “best course” listing for the state of California. In
addition, since 1978, the City has annually hosted the Holiday Bowl], a post season contest of elite college
football teams.

The City also hosted the America’s Cup in 1992 and 1995, and the Super Bowl and World
Series in 1998. In addition, the City was the site for the Republican National Convention held in August 1996.
The Super Bowl is scheduled to return to San Diego in 2003.

Associated with the growth in tourism has been an increase in traffic through San Diego’s
Lindbergh Field International Airport. According to the San Diego Unified Port District, in 1999 there were
7.6 million arrivals, up by approximately 3.0% from 1998. In 1998, the San Diego Unified Port District
completed a $238 million expansion to the airport. Features of this expansxon include an expanded terminal, a
new pedestrian bridge, and improved roadways and parking lots.



International Trade

The table below is from the International Trade Administration’s Exporter Location Series.
This data is compiled on a f.a_s. (free alongside ship) basis and includes domestic exports and re-exports. The
total value of exports from the County during 1998 totaled $8.6 billion, up 10.3% from 1997.

Table 8
VALUATION OF EXPORTS
ORIGINATING IN SAN DIEGO COUNTY
Calendar Years 1994 through 1998

(in billions)
Calendar Year Total Exports
11994 $4.9
1995 59
1996 6.7
1997 7.8
1998 8.6

Source: International Trade Administration

Major Employers

The City is host to a diverse mix of major employers representing industries ranging from
education and health services, to diversified manufacturing, financial services, retail trade and amusement and
recreation. Table 9 lists the City’s major employers. The list is compiled from information presented in .
Greater San Diego’s Guide to Business & Industry, a publication of the Greater San Diego Chamber of
Commerce as well as information gathered by the City of San Diego. All of the businesses listed in the
following table have their main offices in the City, with many having branch offices and/or production
facilities in other areas of the County. Accordingly, not all employees of these businesses work within the

City.




‘ Table 9

CITY OF SAN DIEGO
MAJOR EMPLOYERS
Calendar Year 2000

Employer Product/Service

10,000 or More Employees:

Qualcomm Wireless Communications

San Diego Unified School District * Education

Sharp Health Care Health Care

University of California, San Diego Higher Education

5,000 - 9,999 Employees: ‘

Kaiser Permanente Health Care

Pacific Bell Utility

San Diego Community Co]lege District Higher Education

San Diego State University Higher Education

Scripps Health ‘ Health Care

Seaworld of California Entertainment

3,000 - 4,999 Employees:

Children’s Hospital and Health Care Health Care

Cubic Corporation Electronic Systems

National Steel & Shipbuilding Company Shipbuilding, Repair
. Palomar Pomerado Health System Health Care

- Samsung Electronics
San Diego Gas & Electric/Sempra Energy Utility

Science Applications International Corporation

Research and Development

Sony Technology Center Electronics

Target Stores - San Diego Retail

UCSD Heailth Care Health Care

University of San Diego Higher Education

2,000 - 2,999 Employees:

Ace Parking . Parking Stations and Garages
ADDECO Employment Services Employment Services
Bank of America Banking

Costco Wholesale Retail

Foodmaker Restaurants

Hewlett Packard Company .Electronic Instruments
Manpower Temporary Services Employment Services
Nordstrom Department Store

Solar Turbines Gas Turbine Manufacturing
Scripps Research Institute Biomedical Research
Union Bank of California, N.A. Banking

YMCA of San Diego County Family Recreation

" Does not include various major public employers, including the City, the County, and the federal government with a
combined total county employment of 105,600 as of January 1, 2000.
As of January 1, 2000.

. ‘ Source: Greater San Diego Chamber of Commerce and City of San Diego




Effective Buying Income

Table 10 shows the per capita Effective Buying Income (EBI) for the City, the County, the
State, and the United States for calendar years 1994 through 1999.

Table 10
PER CAPITA EFFECTIVE BUYING INCOME
Calendar Years 1994 through 1999

Calendar Cityof County of State of  United
Year San Diego San Diego  Califorhia States
1994 17,220 17,034 17,275 16,918
19950 14,770 14,609 14,759 14,965
1996 15,139 14,975 15,068 15,555
1997 15,804 15,618 15,797 16,281
1998 16,291 16,101 16,299 16,895
1999 17,443 17,270 17,245 17,691

(1) Prior to 1995, estimates of EBI were based on the Bureau of Economic Analysis definition of “personal
income” less personal tax payments. Beginning in 1995, the estimates are based on the Census Bureau’s
definition of “money income” less personal tax payments. Since the Census definition excludes certain
sources of income, such as interest and rents, employer contributions to private pension funds, and
Medicaid and Medicare, the overall figures from 1995 onwards are lower compared to the prior years.
(According to Sales & Marketing Management Magazine, “personal income” is greater than “money
income” by 11-14%.) In addition, because of geographic differences in sources of income, per capita EBI
estimates based on “money income” for some areas, such as California and San Diego, are below the
national average. ‘

Source: Sales & Marketing Management Magazine “Survey of Buying Power”

Building Permits

Table 11 provides a summary of the building permit valuations, and the number of new
dwelling units authorized in the City, for Fiscal Years 1996 through 2000. The valuation of non-residential
permits includes both private commercial construction and publicly funded, non-tax generating projects.
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Table 11
CITY OF SAN DIEGO
BUILDING PERMIT VALUATIONS
AND NUMBER OF DWELLING UNITS
Fiscal Years Ended June 30, 1995 through 1999

1996 1997 1998 1999 2000
Valuation (in thousands)
Residential $ 396,681 $ 541,443 $ 890,476 $ 857,747 $ 1,185,999
Nonresidential ‘ 450,301 478,887 576,170 783,106 960,479
Total $ 846,982 - $ 1,020,330 $ 1,466,646 $ 1,640,853 $ 2,146,478
Number of New Dwelling Units:
Single Family 1,468 2,197 . 3,032 2,632 2,084
Multiple Family ’ 774 1,014 3,018 2,836 5662
Total 2,242 3,211 6,050 5,468 7,746

Source: City of San Diego, Planning and Development Review Department

BUSINESS DEVELOPMENT PROGRAM

The City aggressively supports economic development and job creation activities. A key
element of these activities is the Business Expansion and Retention Program (BEAR Program), a proactive
effort on the part of the City to work directly with businesses to retain local firms and help them expand their
investment and job growth. This program was created in 1995 by integrating the City’s existing business
development activities to provide centralized coordination and data management, and to expand operational
relationships with partnership agencies such as the Economic Development Corporation and Sempra Energy.
BEAR Program components include Business Incentives, Targeted Assistance, sales and use tax rebates
through the Business Cooperation Program, Business Outreach, and Business Finance.

A further element of the City’s overall business development effort has been on streamlining
the permitting process and, when feasible, eliminating or reducing fees and permits. A major component of
this streamlining effort has been the creation of a “one-stop” permitting center which has in most cases reduced
development permit processing time by one-half. The center eliminates the need for permit applicants to seek
approval from several City departments by consolidating the review and permit process.

The City also operates the Office of Small Business which provides a broad range of
assistance programs for the many small businesses in the City. In 1994, the City Council reduced the Business
License Tax for all businesses with 12 or fewer employees from $125 and $5 per employee to $70 per business
and $3 per employee, and in 1995 reduced it even further, to a flat fee of $34 per business with no per
employee charge.

TRANSPORTATION

San Diego has a well-developed and relatively uncongested highway system. Access in and
out of the region is provided by five major freeways running north and south and three freeways running east
and west.

Public transportation through the City and surrounding communities is provided by the San
Diego Metropolitan Transit Development Board (“MTDB”). The San Diego Trolley, Inc. operates a fleet of
electric trolleys that provides transportation for commuters and tourists from downtown San Diego to San
Ysidro (adjacent to Tijuana), and from downtown San Diego to the southern part of the County and East
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County. The East Line extension to Santee was completed in 1996. This 3.6-mile extension connects the
cities of El Cajon and Santee. The trolley also provides service from downtown San Diego to the waterfront
area, including the Convention Center. An extension providing additional service from downtown to the
historical Old Town section of the City was completed in 1996. In addition, the Mission Valley extension,
which connects Old Town with Qualcomm Stadium and the Mission: Valley shopping area, ending at the
Mission San Diego, opened in 1997. In May 1998, the U.S. Congress approved a transportation bill which
earmarked $325 million for a 6-mile trolley extension connecting the Mission Valley Line with the East Line
in La Mesa. This extension, scheduled for completion in 2004, will extend east from Qualcomm Stadium
connecting Mission Valley with San Diego State University, La Mesa, and East County.

A 43-mile Coaster Commuter rail line from Oceanside to downtown San Diego came into
service in 1995. This line links communities along the coast from Oceanside to Del Mar with downtown San
Diego and is operated by North County Transit District (“NCTD?”).

Proposition A, voter approved in November 1987, authorized a one-half cent increase to the
local sales tax to fund transportation improvements for the San Diego region. Through Fiscal Year 1999, the
City has been allocated $178.8 million in Proposition A funds and expects to receive an additional $17.1
miillion through Fiscal Year 2000.

State Propositions 108/111/116, voter approved in June 1990, increased the State gas tax and
authorized the sale of rail bonds. The revenues generated from these measures are to be used to implement a
comprehensive Statewide transportation funding program through the year 2000. Through Fiscal Year 1999,
the City has received approximately $56.1 million in Proposition 111 funds. Revenues from this source
supplement the City’s street maintenance and resurfacing program and other street related services, including
traffic light and signal maintenance, median maintenance and traffic engineering to ensure efficient traffic
flow.
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APPENDIX E
SUMMARY OF BOND INDENTURE

The following is a summary of certain definitions and provisions of the Indentures which are not
described elsewhere in the Official Statement. This Summary does not purport to be comprehensive and
reference should be made to the Indentures for a full and complete statement of their provisions. The
Indentures for each Improvement Area are substantially identical and the following summary is applicable to
both Indentures.

DEFINITIONS
“Account” means any account created pursuant to the Indenture.

“Act” means the Mello-Roos Community Facilities Act of 1982, as amended, Sections 53311 ef seq.
of the California Government Code.

“Acquisition Agreement” means that certain Purchase and Financing Agreement dated as of February
8, 2000 by and among the City, Fairbanks Highlands LLC and Santaluz LLC.

“Acquisition and Construction Fund” means the fund by that name established pursuvant to the
Indenture. :

“Administrative Expenses” means the administrative costs with respect to the calculation and
collection of the Special Taxes, including all attorneys’ fees and other costs related thereto, the fees and
expenses of the Trustee, any fees and related costs for credit enhancement for the Bonds or any Parity Bonds
which are not otherwise paid as Costs of Issuance, any costs related to the District’s compliance with state and
federal laws requiring continuing disclosure of information concerning the Bonds and the District, and any
other costs otherwise incurred by the City staff on behalf of the District in order to carry out the purposes of
the District as set forth in the Resolution of Formation and any obligation of the District hereunder, including
matters related to the administration of the Escrow Fund.

“Administrative Expenses Cap” means $75,000 per Bond Year, increased on July 1 of each year,
commencing July 1, 2001, through July 1, 2011 by two percent (2%) of the amount in effect for the prior
Fiscal Year.

“Affiliates” means (1) a Person whose relationship with the Developer would result in a disallowance
of losses under Section 267 or 707(b) of the Code, (2) a Person who together with the Developer are members
of the same controlled group of corporations (as defined in Section 1563(a) of the Code, except that “more
than 50 percent” shall be substituted for “at least 80 percent” each place it appears therein), (3) a partnership
and each of its partners (and their spouses and minor children) whose relationship with the Borrower would
result in a disallowance of losses under Section 267 or 707(b) of the Code or (4) an S Corporation and each of
its shareholders (and their spouses and minor children) whose relationship with the Developer would result in a
disallowance of losses under Section 267 or 707(b) of the Code.

“Alternate Penalty Account” means the account by that name created and established in the Rebate
Fund pursuant to the Indenture.

“Annual Debt Service” means the principal amount of any Outstanding Bonds or Parity Bonds
payable in a Bond Year either at maturity or pursuant to a Sinking Fund Payment and any interest payable on
any Outstanding Bonds or Parity Bonds in such Bond Year, if the Bonds and any Parity Bonds are retired as
scheduled.



“Appraisal” means the appraisal of the taxable property in the District dated June 1, 2000 delivered in
connection with the initial sale and issuance of the Bonds.

“Authorized Investments” means any of the following which at the time of investment are legal
investments under the laws of the State for the moneys proposed to be invested therein:

¢)) (A) Direct obligations (other than an obligation subject to variation in principal
repayment) of the United States of America (“United States Treasury Obligations™); (B) obligations
fully and unconditionally guaranteed as to timely payment of principal and interest by the United
States of America; (C) obligations fully and unconditionally guaranteed as to timely payment of
principal and interest by any agency or instrumentality of the United States of America when such
obligations are backed by the full faith and credit of the United States of America; or (D) evidences of
ownership of proportionate interests in future interest and principal payments on obligations described
above held by a bank or trust company as custodian, under which the owner of the investment is the
real party in‘interest and has the right to proceed directly and individually against the obligor and the
underlying government obligations are not available to any person claiming through the custodian or
to whom the custodian may be obligated.

) Federal Housing Administration debentures.

3) The listed obligations of government-sponsored agencies which are not backed by
the full faith and credit of the United States of America:

- Federal Home Loan Mortgage Corporation (FHLMC)
Participation certificates (excluded are stripped mortgage securities
which are purchased at prices exceeding their principal amounts)
Senior Debt obligations

- Farm Credit Banks (formerly: Federal Land Banks, Federal
Intermediate Credit Banks and Banks for Cooperatives)
Consolidated system-wide bonds and notes

- Federal Home Loan Banks (FHL Banks)
Consolidated debt obligations

- Federal National Mortgage Association (FNMA)
Senior debt obligations
Mortgage-backed securities (excluded are stripped mortgage securities
which are purchased at prices exceeding their principal amounts)

- Student Loan Marketing Association (SLMA)
Senior debt obligations (excluded are securities that do not have a fixed
par value and/or whose terms do not promise a fixed dollar amount at
maturity or call date) :

- Financing Corporation (FICO)
Debt obligations

- Resolution Funding Corporation (REFCORP)
Debt obligations

4) Unsecured certificates of deposit, time deposits, and bankers’ acceptances (having
maturities of not more than 30 days) of any bank (including the Trustee and any affiliate) the short-
term obligations of which are rated “A-1” or better by Standard & Poor’s.

) Deposits the aggregate amount of which are fully insured by the Federal Deposit
Insurance Corporation (FDIC), in banks (including the Trustee and any affiliate) which have capital
and surplus of at least $5 million.
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) Commercial paper (having original maturities of not more than 270 days rated “A-
1+” by Standard & Poor’s and “Prime-1" by Moody’s.

@) Money market funds rated “AAm” or “AAm-G” by Standard & Poor’s, or better
(including those of the Trustee or its affiliates).

8 “State Obligations,” which means:

(A) Direct general obligations of any state of the United States of America or
any subdivision or agency thereof to which is pledged the full faith and credit of a state the
unsecured general obligation debt of which is rated “A3” by Moody’s and “A” by Standard &
Poor’s, or better, or any obligation fully and unconditionally guaranteed by any state,
subdivision or agency whose unsecured general obligation debt is so rated.

®) Direct general short-term obligations of any state agency or subdivision or
agency thereof described in (A) above and rated “A-1+" by Standard & Poor’s and “Prime-1”
by Moody’s.

©) Special Revenue Bonds (as defined in the United States Bankruptcy Code)
of any state, state agency or subdivision described in (A) above and rated “AA” or better by
Standard & Poor’s and “Aa” or better by Moody’s.

©) Pre-refunded municipal obligations rated “AAA” by S & P and “Aaa” by Moody’s
meeting the following requirements:

(A) the municipal obligations are (1) not subject to redemption prior to maturity
or (2)the trustee for the municipal obligations has been given irrevocable instructions
concerning their call and redemption and the issuer of the municipal obligations has
covenanted not to redeem such municipal obligations other than as set forth in such

© instructions;

B) the municipal obligations are secured by cash or United States Treasury
Obligations which may be applied only to payment of the principal of, interest and premium
on such municipal obligations;

(©) the principal of and interest on the United States Treasury Obligations (plus
any cash in the escrow) has been verified by the report of independent certified public
accountants to be sufficient to pay in full all principal of, interest, and premium, if any, due
and to become due on the municipal obligations (“Verification™);

(D) the cash or United States Treasury Obligations serving as security for the
municipal obligations are held by an escrow agent or trustee in trust for owners of the
municipal obligations;

(E) no substitution of a United States Treasury Obligation shall be permitted
except with another United States Treasury Obligation and upon delivery of a new
Verification; and

(F) . the cash or United States Treasury Obligations are not available to satisfy
any other claims, including those by or against the trustee or escrow agent.

(10) .Repurchase agreements:
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(A) With (1) any domestic bank, or domestic branch of a foreign bank, the long ‘
term debt of which is rated at least “A” by Standard & Poor’s and Moody’s; or (2) any
broker-dealer with “retail customers™ or a related affiliate thereof which broker-dealer has, or
the parent company (which guarantees the provider) of which has, long-term debt rated at
least “A” by Standard & Poor’s and Moody’s, which broker-dealer falls under the jurisdiction
of the Securities Investors Protection Corporation; or (3) any other entity rated “A” or better
by Standard & Poor’s and Moody’s, provided that:

(a) The market value of the collateral is maintained at levels equal to
104% of the amount of cash transferred by the Trustee to the provider of the repurchase
agreement plus accrued interest with the collateral being valued weekly and marked-to-
market at one current market price plus accrued interest;

L) The Trustee or a third party acting solely as agent therefor or for the
District (the “Holder of the Collateral”) has possession of the collateral or the collateral has
been transferred to the Holder of the Collateral in accordance with applicable state and federal
laws (other than by means of entries on the transferor’s books);

(©) The repurchase agreement shall state and an opinion of counsel
shall be rendered at the time such collateral is delivered that the Holder of the Collateral has a
perfected first priority security interest in the collateral, any substituted.collateral and all
proceeds thereof (in the case of bearer securities, this means the Holder of the Collateral is in
possession); '

@ The repurchase agreement shall provide that if during its term the
provider’s rating by either Moody’s or Standard & Poor’s is withdrawn or suspended or falls
below “A-“ by Standard & Poor’s or “A3™ by Moody’s, as appropriate, the provider must, at
the direction of ‘the District or the Trustee, within 10 days of receipt of such direction,
repurchase all collateral and terminate the agreement, with no penalty or premium to the
District or Trustee.

(B) Notwithstanding the above, if a repurchase agreement has a term of 270 days
or less (with no evergreen provision), collateral levels need not be as specified in (a) above,
so long as such collateral levels are 103% or better and the provider is rated at least “A” by
Standard & Poor’s and Moody’s, respectively.

(11)  Investment agreements with a domestic or foreign bank or corporation (other than a
life or property casualty insurance company) the long-term debt of which or, in the case of a
guaranteed corporation the long-term debt, or, in the case of a monoline financial guaranty insurance
company, claims paying ability, of the guarantor is rated at least “AA” by Standard & Poor’s and
“Aa” by Moody’s; provided that, by the terms of the investment agreement:

(A) interest payments are to be made to the Trustee at times and in amounts as
necessary to pay debt service (or, if the investment agreement is for the Acqulsmon and
Construction Fund, construction draws) on the Bonds;

B) the invested funds are available for withdrawal without penalty or premium,
at any time upon not more than seven days’ prior notice; the District and the Trustee hereby
agree to give or cause to be given notice in accordance with the terms of the investment
agreement so as to receive funds thereunder with no penalty or premium paid;
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© the investment agreement shall state that is the unconditional and general
obligation of, and is not subordinated to any other obligation of, the provider thereof, or, in
the case of a bank, that the obligation of the bank to make payments under the agreement
ranks pari passu with the obligations of the bank to its other depositors and its other
unsecured and unsubordinated creditors;

(D) the District and the Trustee receives the opinion of domestic counsel (which
opinion shall be addressed to the District and the Trustee) that such investment agreement is
legal, valid, binding and enforceable upon the provider in accordance with its terms and of
foreign counsel (if applicable) in form and substance acceptable, and addressed to, the
District;

(E) the investment agreement shall provide that if during its term.

) the provider’s rating by either Standard & Poor’s or Moody’s falls
below “AA-" or “Aa3,” respectively, the provider shall, at its option, within 10 days of
receipt of publication of such downgrade, either (i) collateralize the investment agreement by
delivering or transferring in accordance with applicable state and federal laws (other than by
means of entries on the provider’s books) to the District, the Trustee or a third party acting
solely as agent therefor (the “Holder of the Collateral™) collateral free and clear of any third-
party liens or claims the market value of which collateral is maintained at levels and upon
such conditions as would be acceptable to Standard & Poor’s and Moody’s to maintain an
“A” rating in an “A” rated structured financing (with a market value approach); or (ii) repay
the principal of and accrued but unpaid interest on the investment; and

) the provider’s rating by either Standard & Poor’s or Moody’s is
withdrawn or suspended or falls below “A-” or “A3,” respectively, the provider must, at the
direction of the District or the Fiscal Agent, within 10 days of receipt of such direction, repay
the principal of and accrued but unpaid interest on the investment, in either case with no
penalty or premium to the District or Trustee; and

1)) The investment agreement shall state and an opinion of counsel shall be
rendered, in the event collateral is required to be pledged by the provider under the terms of
the investment agreement at the time such collateral is delivered, that the Holder of the
Collateral has a perfected first priority security interest in the collateral, any substituted
collateral and all proceeds thereof (in the case of bearer securities, this means the Holder of
the Collateral is in possession);

(6) the investment agreement must provide that if during its term

Y the provider shall default in its payment obligations, the provider’s
obligations under the investinent agreement shall, at the direction of the District or the
Trustee, be accelerated and amounts invested and accrued but unpaid interest thereon shall be
repaid to the District or Trustee, as appropriate, and

2) the provider shall become insolvent, not pay its debts as they
become due, be declared or petition to be declared bankrupt, etc. (“event of insolvency™), the
provider’s obligations shall. automatically be accelerated and amounts invested and accrued
but unpaid interest thereon shall be repaid to the District or Trustee, as appropriate.



(12)  The State of California. Local Agency Investment Fund; provided that the Trustee
may restrict investments in such Fund to the extent necessary to keep monies available for the
purposes of the Indenture.

“Authorized Representative of the City” means the City Manager of the City, the Deputy City
Manager or the Auditor and Comptroller of the City or any other person or persons designated by the City
‘Manager by a written certificaté signed by the City Manager and containing the specimen signature of each
such person.

“Authorized Representative of the District” means the City Manager of the City, the Deputy City
Manager or the Auditor and Comptroller of the City or any other person or persons designated by the City
Manager by a written certificate signed by the City Manager and containing the specimen signature of each
such person.

“Backup Special Tax Subaccount” means the subaccount by that name created and established in the
Redemption Account of the Special Tax Fund pursuant to the Indenture.

“Backup Special Taxes” means any amounts paid by the District to . the Trustee and designated by the

' ~ District as Backup Special Taxes collected pursuant to the RMA.

“Bond Counsel” means an attorney at law or a firm of attorneys selected by the District of nationally
recognized standing in matters pertaining to the tax-exempt nature of interest on bonds issued by states and
their political subdivisions duly admitted to the practice of law before the highest court of any state of the
United States of America or the District of Columbia.

“Bond Register” means the books which the Trustee shall keep or cause to be kept on which the
registration and transfer of the Bonds and any Parity Bonds shall be recorded.

“Bondowner” or “Owner” means the person or persons in whose name or names any Bond or Parity
Bond is registered.

“Bonds” means the Series A of 2000 Bonds.

“Bond Year” means the twelve month period commencing on September 2 of each year and ending on
September 1 of the following year, except that the first Bond Year for the Bonds or an issue of Parity Bonds
shall begin on the Delivery Date and end on the first September 1 which is not more than 12 months after the
Delivery Date.

“Business Day” means a day which is not a Saturday or Sunday or a day of the year on which banks in
New York, New York, Los Angeles, California, or the city where the corporate trust office of the Trustee is
located, are not required or authorized to remain closed.

“Certificate of an Authorized Representative” means a written certificate or warrant request executed
by an Authorized Representative of the City.

“Certificate of the Special Tax Administrator” means a certificate of an Authorized Representative of
the District, or any successor entity appointed by the City, to administer the calculation and collection of the
Special Taxes. s

“City” means the City of San Diego, California.
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“Code” means the Internal Revenue Code of 1986, as amended, and any Regulations, rulings, judicial
decisions, and notices, announcements, and other releases of the United States Treasury Department or Internal
Revenue Service interpreting and construing it.

“Costs of Issuance” means the costs and expenses incurred in connection with the formation of the
District and the issuance and sale of the Bonds or any Parity Bonds, including the acceptance and initial annual
fees and expenses of the Trustee, legal fees and expenses, costs of printing the Bonds and Parity Bonds and the
preliminary and final official statements for the Bonds and Parity Bonds, fees of financial consultants and all
other related fees and expenses, as set forth in a Certificate of an Authorized Representative of the City.

“Deemed Escrow Bonds” means, as of any date of determination, Bonds in a principal amount equal
to the amount then on deposit in the Escrow Fund (not including any amounts on deposit in the Escrow Interest
Account and Escrow Principal Account, and excluding any investment earnings allocable to such amount on
deposit in the Escrow Fund, the Escrow Interest Account and the Escrow Principal Account), which Bonds
shall be deemed to be comprised of the applicable principal amount of the Outstanding Bonds maturing on or
after September 1, 2030.

“Delivery Date” means, with respect to the Bonds and each issue of Parity Bonds, the date on which
the bonds of such issue were issued and delivered to the initial purchasers thereof.

“Depository” shall mean The Depository Trust Company, New York, New York, and its successors
and assigns as securities depository for the Certificates, or any other securities depository acting as Depository
under the Indenture. ’

“Developed Property” means real property within the District for which a building permit has been
issued.

“Developer” means the landowner which is a party to the Development Agreement.

“Development Agreement” means that certain Second Amended and Restated Development
Agreement between the City and Black Mountain Ranch Limited Partnership, as amended on March 17, 1997.

“Direct Debt for Developed Property” means that portion of the aggregate principal amount of the
Outstanding Bonds which is allocable to the Developed Property as described below. For this purpose, there
will be allocated to the Developed Property the principal amount of Bonds that results in: (1) the maximum
Special Taxes that may be levied on-Developed Property (not including any parcels of Developed Property
with delinquent Special Taxes and assuming taxation as “Developed Property” as defined in the RMA) in each
Fiscal Year being at least equal to the sum of 110% of Annual Debt Service on such Bonds in the Bond Year
ending on the September 1 following the end of such Fiscal Year of taxation plus the share of Administrative
Expenses allocable to the Developed Property for such Fiscal Year of taxation; and (2) a Value of Developed
Property at least four and one quarter (4.25) times the sum of Direct Debt for Developed Property plus
Overlapping Debt allocable to Developed Property. Administrative Expenses in each Fiscal Year shall be
deemed to be equal to actual Administrative Expenses for the last Fiscal Year ending prior to the date of
calculation of Direct Debt for Developed Property and the portion of the total Administrative Expenses
allocable to Developed Property shall be the same portion that Special Taxes on Developed Property represent
of the total Special Taxes levied in the District in the then current Fiscal Year.

“Direct Debt for District Property” means that portion of the aggregate principal amount of the
Outstanding Bonds which is allocable to the property in the District as described below. For this purpose there
will be allocated to the property in the District the largest principal amount of Bonds that results in 2 Value of
District Property at least four (4) times the sum of Direct Debt for District Property plus Overlapping Debt
allocable to all property in the District subject to the Special Tax.
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“Direct Debt for Undeveloped Property” means that portion of the aggregate principal amount of the
Outstanding Bonds which is allocable to the Undeveloped Property as described below. For this purpose, there
will be allocated to the Undeveloped Property the principal amount of Bonds that results in: (1) the maximum
Special Taxes that may be levied on Undeveloped Property (not including any parcels of Undeveloped
Property with delinquent Special Taxes and assuming taxation as “Undeveloped Property” as defined in the
RMA) in each Fiscal Year being at least equal to the sum of 110% of Annual Debt Service on such Bonds in
the Bond Year ending on the September 1 following the end of such Fiscal Year of taxation plus the share of
Administrative Expenses allocable to the Undeveloped Property for such Fiscal Year of taxation; and (2) a
Value of Undeveloped Property at least four (4) times the sum of Direct Debt for Undeveloped Property plus
Overlapping Debt for Undeveloped Property; provided, however, (x) the Value of Undeveloped Property need
be only three and sixth-tenths (3.6) times the sum of Direct Debt for Undeveloped Property plus Overlapping
Debt for Undeveloped Property if there is delivered to the Trustee a Certificate of the Special Tax
Administrator stating that the Maximum Special Taxes that may be levied on Developed Property is not less
than 20% of Maximum Annual Debt Service, (y) the Value of Undeveloped Property need be only three and"
one-half (3.5) times the sum of Direct Debt for Undeveloped Property plus Overlapping Debt for Undeveloped
Property if there is delivered to the Trustee a Certificate of the Special Tax Administrator stating that the
Maximum Special Taxes that may be levied on Developed Property is not less than 40% of Maximum’ Annual
Debt Service, and (z) the Value of Undeveloped Property need be only three (3) times the sum of Direct Debt
for Undeveloped Property plus Overlapping Debt for Undeveloped Property if there is delivered to the Trustee
and the District a Certificate of the Special Tax Administrator stating that the Maximum Special Taxes that
may be levied on Developed Property is not less than 60% of Maximum Annual Debt Service. Administrative
Expenses in each Fiscal Year shall be deemed to be equal to actual Administrative Expenses for the last Fiscal
Year ending prior to the date of calculation of Direct Debt for Undeveloped Property and the portion of the
total Administrative Expenses allocable to Undeveloped Property shall be the same portion that Special Taxes
on Undeveloped Property represent of the total Special Taxes levied in the District in the then current Fiscal
Year. ‘ ‘

“District” means Community Facilities District No. 2 (Santaluz) established pursuant to the Act and
the Resolution of Formation.

“Escrow Bonds Redemption Subaccount” means the account by that name created and established in
the Redemption Account of the Special Tax Fund pursuant to the Indenture.

“Escrow Closing Date” means July 1, 2003.
“Escrow Fund” means the Fund by that name created and established pursuant to the Indenture.

“Escrow Interest Account” means the Account in the Escrow Fund by that name created and
established pursuant to the Indenture.

“Escrow Principal Account” means the account in the Escrow Fund by that name created and
established pursuant to the Indenture.

“Escrow Release Date” means any date on which funds are transferred from the Escrow Fund to the
Project Account of the Acquisition and Construction Fund pursuant to the Indenture.

“Event of Default” shall mean the “event of default” described in the Indenture.

“Extended Escrow -Closing Date” means such date after the Escrow Closing Date as may be
established for closing the Escrow Fund pursuant to the Indenture.




“Extended Escrow Redemption Date” means such date after the Initial Escrow Redemption Date as
may be established for special mandatory redemption of the Deemed Escrow Bonds pursuant to the Indenture.

“Federal Securities” means any of the following: (a) non-callable direct obligations of the United
States of America (“Treasuries”), (b) evidence of ownership of proportionate interests in future interest and
principal payments on Treasuries held by a bank or trust company as custodian, under which the owner of the
investment is the real party in interest and has the right to proceed directly and individually against the obligor
and the underlying Treasuries are not available to any person claiming through the custodian or to whom the
custodian may be obligated, and (c) pre-refunded municipal obligations rated “AAA” and “Aaa” by Standard
& Poor’s and Moody’s, respectively (or any combination thereof).

“Fiscal Year” means the period beginning on July 1 of each year and ending on the next following
June 30.

“Gross Taxes” means the amount of all Special Taxes received by the District, rtogethér with the
proceeds collected from the sale of property pursuant to the foreclosure provisions of this Indenture for the
delinquency of such Special Taxes remaining after the payment of all costs related to such foreclosure actions.

“Improvement Area No. 1” means Improvement Area No. 1 of the District as designated by the
legislative body of the District in the Resolution of Formation.

“Indenture” means this Bond Indenture, together with any Supplemental Indenture approved pursuant
to the Indenture.

“Independent Financial Consultant” means a financial consultant or firm of such consultants generally
recognized to be well qualified in the financial consulting field, appointed and paid by the District, who, or
each of whom: .

43 is in fact independent and not under the domination of the District;
2) does not have any substantial interest, direct or indirect, in the District; and
3 is not connected with the District as a member, officer or employee of the District,

but who may be regularly retained to make annual or other reports to the District.
“Initial Escrow Redemption Date” means September 1, 2003.

“Interest Account” means the account by that name created and established in the Special Tax Fund
pursuant to the Indenture. :

“Interest Payment Date” means each March1 and September 1, commencing March 1, 2001;
provided, however, that, if any such day is not a Business Day, interest up to the Interest Payment Date will be
paid on the Business Day next succeeding such date.

“Investment Agreement” means one or more agreements for the investment of funds of the District
complying with the criteria therefor as set forth in Subsection (11) of the definition of Authorized Investments.

“Maximum Annual Debt Service” means the maximum sum obtained for any Bond Year prior to the
final maturity of the Bonds and any Parity Bonds by adding the following for each Bond Year:

) the principal amount of all Qutstanding Bonds and Parity Bonds payable in such
Bond Year either at maturity or pursuant to a Sinking Fund Payment; and
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2) the interest payable on the aggregate principal amount of all Bonds and Parity Bonds
Outstanding in such Bond Year if the Bonds and Parity Bonds are retired as scheduled.

“Moody’s” means Moody’s Investors Service, its successors and assigns.
“Net Taxes” means Gross Taxes minus amounts set aside to pay Administrative Expenses.

“Nominee” shall mean the nominee of the Depository, which may be the Depository, as determined
from time to time pursuant to the Indenture.

“Non-Escrowed Amount” means as of any date of calculation, the sum of (a) $25,450,000, plus (b) the
aggregate amounts transferred prior to such date from the Escrow Fund pursuant to the Indenture.

“Ordinance” means Ordinance No. 18788 adopted by the legislative body of the District on April 10,
2000, providing for the levying of the Special Tax.

“Outstanding” or “Outstanding Bonds and Parity Bonds” means all Bonds and Parity Bonds
theretofore issued by the District, except:

03] Bonds and Parity Bonds theretofore cancelled or surrendered for cancellation in
accordance with the Indenture;

) Bonds and Parity Bonds for payment or redemption of which monies shall have been
theretofore deposited in trust (whether upon or prior to the maturity or the redemption date of such
Bonds or Parity Bonds), provided that, if such Bonds or Parity Bonds are to be redeemed prior to the
maturity thereof, notice of such redemption shall have been given as provided in this Indenture or any
applicable Supplemental Indenture for Parity Bonds; and

3) Bonds and Parity Bonds which have been surrendered to the Trustee for transfer or
exchange pursuant to the Indenture or for which a replacement has been issued pursuant to the
Indenture.

“Overlapping Debt” means with respect to any property within the District, the sum of (a) the
aggregate amount of all unpaid assessments which are a lien on such property and which are pledged to secure
the repayment of bonds, plus (b) a portion of the principal amount of any outstanding bonds of other
community facilities districts which are payable at least partially from special taxes to be levied on such
property (the “Other CFD Bonds™) determined by multiplying the aggregate principal amount of the Other
CFD Bonds by a fraction, the numerator of which is the amount of special taxes levied for the Other CFD
Bonds on such property and the denommator of which is the total amount of special taxes levied for the Other
CFD Bonds on all parcels of property which are subject to the levy of such special taxes, based upon
information which is available for the then current Fiscal Year.

“Parity Bonds” means all bonds, notes or other similar evidences of indebtedness hereaﬁer issued,
payable out of the Net Taxes and whlch as provided in this Indenture or any Supplemental Indenture, rank on
a parity with the Bonds.

“Participants” shall mean those broker-dealers, banks and other financial institutions from time to time
for which the Depository holds Bonds or Parity Bonds as securities depository.

“Person” means natural persons, firms, corporations, partnerships, associations, trusts, public bodies
and other entities.
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“Prepayinents” means any amounts paid by the District to the Trustee and designated by the District
as a prepayment of Special Taxes for one or more parcels in the District made in accordance with the RMA.

“Principal Account” means the account by that name created and established in the Special Tax Fund
pursuant to the Indenture.

“Principal Office of the Trustee” means the office of the Trustee located in Los Angeles, California, or
such other office or offices as the Trustee may designate from time to time, or the office of any successor
Trustee where it principally conducts its business of serving as trustee under indentures pursuant to which
municipal or governmental obligations are issued.

“Project” means those public facilities described in the Resolution of Formation which are to be
acquired or constructed within and outside of the District, including all engineering, planning and design
services and other incidental expenses related to such facilities and other facilities, if any, authorized by the
qualified electors within the District from time to time.

“Project Costs” means the amounts necessary to finance the Project, to create and replenish any
necessary reserve funds, to pay the initial and annual costs associated with the Bonds or any Parity Bonds,
including, but not limited to, remarketing, credit enhancement, Trustee and other fees and expenses relating to
the issuance of the Bonds or any Parity Bonds and the formation of the District, and to pay any other
“incidental expenses” of the District, as such term is defined in the Act.

“Rating Agency” means Moody’s and Standard & Poor’s, or both, as the context requires.

“Rebate Account” means the account by that name created and established in the Rebate Fund
pursuant to the Indenture.

" “Rebate Fund” means the fund by that name established pursuant to the Indenture in which there are
established the Accounts described in the Indenture.

“Rebate Regulations” means any final, temporary or proposed Regulations promulgated under
Section 148(f) of the Code.

“Record Date” means the fifteenth day of the month preceding an Interest Payment Date, regardless of
whether such day is a Business Day.

“Redemption Account means the account by that name created and established in the Special Tax
Fund pursuant to the Indenture.

“Regulations” means the regulations adopted or proposed by the Department of Treasury from time to
time with respect to obligations issued pursuant to Section 103 of the Code.

“Representation Letter” shall mean the Blanket Letter of Representations from the District and the
Paying Agent to the Depository as described in the Indenture.

“Reserve Account” means the account by that name created and established in the Special Tax Fund
pursuant to Section 3.1 hereof.

“Reserve Requirement” means that amount as of any date of calculation equal to the lesser of (i) 10%
of the initial principal amount of the Bonds and Parity Bonds, if any, (ii) Maximum Annual Debt Service on
the then Outstanding Bonds and Parity Bonds, if any; and (iii) 125% of average Annual Debt Service on the
then Outstanding Bonds and Parity Bonds provided that, in calculating the amounts referred to in the preceding
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clauses (i), (ii) and (iii), there will be excluded the debt service on, or the principal amount of, as applicable,
the Deemed Escrow Bonds as of such date of calculation.

“Resolution of Formation” means Resolution No. R-292868 adopted by the City Council of the City
on March 14, 2000, pursuant to which the City formed the District.

“RMA” means the Rate and Method of Apportionment of Special Taxes approved by the qualified
electors of the District at the March 14, 2000 election, as amended from time to time.

“Series A of 2000 Bonds™ means the District’s Improvement Area No. 1 Special Tax Bonds, Series A
of 2000 issued on November 2, 2000 in the aggregate principal amount of $56,020,000.

~ “Sinking Fund Payment” means the annual payment to be deposited in the Redemption Account to
redeem a portion of the Term Bonds in accordance with the schedule set forth in the Indenture and any annual
sinking fund payment schedule to retire any Parity Bonds which are designated as Term Bonds.

“Six-Month Period” means the period of time beginning on the Delivery Date of each issue of Bonds
or Parity Bonds, as applicable, and ending six consecutive months thereafter, and each six-month period
thereafter until the latest maturity date of the Bonds and the Parity Bonds (and any obligations that refund an
issue of the Bonds or Parity Bonds). ’

“Special Tax Fund” means the fund by that name created and established pursuant to the Indenture.

“Special Taxes” means the taxes authorized to be levied by the District on property within ‘

Improvement Area No. 1 in accordance with the Ordinance, the Resolution of Formation, the Act and the voter
approval obtained at the March 14, 2000 election in the District, including any scheduled payments and any
Prepayments thereof, the net proceeds of the redemption or sale of property sold as a result of foreclosure of
the lien of the Special Taxes to the amount of said lien, and penalties and interest thereon. «

“Standard & Poor’s” means Standard & Poor’s Ratings Group, a division of McGraw-Hill, its
successors and assigns.

“Supplemental Indenture” means any supplemental indenture amending or supplementing this
Indenture. : ‘

“Surplus Fund” means the fund by that name created and established pursuant to the Indenture.

“Tax Certificate” means the certificate by that name to be executed by the District on a Delivery Date
to establish certain facts and expectations and which contains certain covenants relevant to compliance with
the Code.

“Tax-Exempt” means, with reference to an Authorized Investment, an Authorized Investment the
interest earnings on which are excludable from gross income for federal income tax purposes pursuant to
Section 103(a) of the Code, other than one described in Section 57(a)(5)(C) of the Code.

“Term Bonds™ means the Series A of 2000 Bonds maturing-on September 1, 2015, September 1, 2021,
and September 1, 2030, and any term maturities of an issue of Parity Bonds as specified in a Supplemental
Indenture.

“Trustee” means Union Bank of California, N.A. a national banking association duly organized and
existing under the laws of the United States, at its principal corporate trust office in Los Angeles, California,
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and its successors or assigns, or any other bank or trust company which may at any time be substituted in its
place as provided in the Indenture and any successor thereto.

“Underwriters” means PaineWebber Incorporated, Morgan Stanley & Co. Incorporated and E. J. De
La Rosa & Co., Inc. with respect to the Bonds and, with respect to each issue of Parity Bonds, the institution or
institutions, if any, with whom the District enters into a purchase contract for the sale of such issue.

“Undeveloped Property” means taxable real property within the District which is not Developed
Property. :

“Value of Developed Property” means for all parcels of Developed Property which are subject to the
levy of the Special Taxes and not delinquent in the payment of any Special Taxes then due and owing, either
(i) the fair market value, as of the date of the appraisal provided for below, of such parcels of Developed
Property, including with respect to such parcels the value of the then existing improvements thereon, as
estimated by an appraiser, who shall be a State of California certified general real estate appraiser selected and
employed by the District, in an appraisal performed within ninety (90) days preceding the date of such
determination based upon a methodology of valuation consistent with the City’s policy for appraisals, provided
that a mass appraisal methodology may be applied when valuing Developed Property; or (ii) the full cash value
of any or all of such parcels of Developed Property, including with respect to such parcels the value of the
improvements thereon as set forth on the last equalized-assessment roll of the County Assessor of the County
of San Diego.

“Value of District Property” means for all parcels of property in the District which are subject to the
levy of the Special Taxes and not delinquent in the payment of any Special Taxes then due and owing, either
(i) the fair market value, as of the date of the appraisal provided for below of such parcels, including with
respect to such parcels the value of the then existing improvements thereon, as estimated by an appraiser, who
shall be a State of California certified general real estate appraiser selected and employed by the District, in an
appraisal performed within ninety (90) days preceding the date of such determination based upon a
methodology of valuation consistent with the City’s policy for appraisals, provided that a mass appraisal
methodology may be applied when valuing Developed Property; or (i) the full cash value of any or all of such
parcels, including with respect to such parcels the value of the improvements thereonas set forth on the last
equalized assessment roll of the County Assessor of the County of San Diego.

““Value of Undeveloped Property” means for all parcels of Undeveloped Property which are subject to
the levy of the Special Taxes and not delinquent in the payment of any Special Taxes then due and owing,
either (i) the fair market value, as of the date of the appraisal provided for below of such parcels of
Undeveloped Property, including with respect to such non-delinquent parcels the value of the then existing
improvements thereon, as estimated by an appraiser, who shall be a State of California certified general real
estate appraiser selected and employed by the District, in an appraisal performed within ninety (90) days
preceding the date of such determination based upon a methodology of valuation consistent with the City’s
policy for appraisals and in the case of the property owned by the Developer in a manner consistent with the
Appraisal, or (ii) the full cash value of any or all of such parcels of Undeveloped Property, including with
respect to such parcels the value of the improvements thereon as set forth on the last equalized assessment roll
of the County Assessor of the County of San Diego.

“Verification” shall have the meaning contained in the definition of Authorized Investments.
BOND TERMS
Type and Nature of Bonds and Parity Bonds. Neither the faith and credit nor the taxing power of

the City, the State of California, or any political subdivision thereof other than the District is pledged to the
payment of the Bonds or any Parity Bonds. Except for the Special Taxes, no other taxes are pledged to the
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payment of the Bonds or any Parity Bonds. The Bonds and any Parity Bonds are not general or special
obligations of the City nor general obligations of the District, but are limited obligations of the District payable
solely from certain amounts deposited by the District in the Special Tax Fund (exclusive of the Administrative
Expense Account) and the Escrow Fund (to the limited extent described in the Indenture), as more fully
described therein. The District’s limited obligation to pay the principal of, premium, if any, and interest on the
Bonds and any Parity Bonds from amounts in the Special Tax Fund (exclusive of the Administrative Expense
Account) is absolute and unconditional, free of deductions and without any abatement, offset, recoupment,
diminution or set-off whatsoever. No Owner of the Bonds or any Parity Bonds may compel the exercise of the
taxing power by the District (except as pertains to the Special Taxes) or the City or the forfeiture of any of
their property. The principal of and interest on the Bonds and any Parity Bonds and premiums upon the
redemption thereof, if any, are not a debt of the City, the State of California or any of its political subdivisions
within the meaning of any constitutional or statutory limitation or restriction. The Bonds and any Parity Bonds
are not a legal or equitable pledge, charge, lien, or encumbrance upon any of the District’s property, or upon
any of its income, receipts or revenues, except the Net Taxes and other amounts in the Special Tax Fund
(exclusive of the Administrative Expense Account) and the Escrow Fund (to the limited extent described in the
Indenture) which are, under the terms of this Indenture and the Act, set aside for the payment of the Bonds, any
Parity Bonds and interest thereon and neither the members of the legislative body of the District or the City
Council of the City nor any persons executing the Bonds or any Parity Bonds, are liable personally on the
Bonds or any Parity Bonds, by reason of their issuance.

Notwithstanding anything to the contrary contained in the Indenture, the District shall not be required
to advance any money derived from any source of income other than the Net Taxes for the payment of the
interest on or the principal of the Bonds or any Parity Bonds, or for the performance of any covenants
‘contained therein. The District may, however, advance funds for any such purpose, provided that such funds
are derived from a source legally available for such purpose.

Equality of Bonds and Parity Bonds and Pledge of Net Taxes. Pursuant to the Act and this
Indenture, the Bonds and any Parity Bonds shall be equally payable from the Net Taxes and other amounts in
the Special Tax Fund (exclusive of the Administrative Expense Account) and the Escrow Fund (to the limited
extent described in the Indenture), without priority for number, date of the Bonds or Parity Bonds, date of sale,
date of execution, or-date of delivery, and the payment of the interest on and principal of the Bonds and any
Parity Bonds and any premiums upon the redemption thereof, shall be exclusively paid from the Net Taxes and
other amounts in the Special Tax Fund (exclusive of the Administrative Expense Account) and the Escrow
Fund (to the limited extent described in the Indenture), which are hereby set aside for the payment of the
Bonds and any Parity Bonds. Amounts in the Special Tax Fund (other than the Administrative Expense
Account therein) and the Escrow Fund (to the limited extent described in the Indenture) shall constitute a trust
fund held for the benefit of the Owners to be applied to the payment of the interest on and principal of the
Bonds and any Parity Bonds and so long as any of the Bonds and any Parity Bonds or interest thereon remain
~ Outstanding shall not be used for any other purpose, except as permitted by the Indenture or any Supplemental
- Indenture. Notwithstanding any provision contained in the Indenture to the contrary, Net Taxes deposited in
the Rebate Fund and the Surplus Fund shall no longer be considered to be pledged to the Bonds or any Parity
Bonds, and none of the Rebate Fund, the Surplus Fund, the Acquisition and Construction Fund or the
Administrative Expense Account of the Special Tax Fund shall be construed as a trust fund held for the benefit
of the Owners.

Validity of Bonds and Parity Bonds. The validity of the authorization and issuance of the Bonds
and any Parity Bonds shall not be affected in any way by any defect in any proceedings taken by the District
for the financing of the Project, or by the invalidity, in ' whole or in part, of any contracts made by the District
in connection therewith, and shall not be dependent upon the completion of the financing of the Project or
-upon the performance by any Person of his obligation with respect to the Project, and the recital contained in
the Bonds or any Parity Bonds that the same are issued pursuant to the Act and other applicable laws of the
State shall be conclusive evidence of their validity and of the regularity of their issuance.
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Transfers Qutside Book-Entry System. In the event (i) the Depository determines not to continue to
act as securities depository for the Bonds, or (ii) the District determines that the Depository shall no longer so
act, then the District will discontinue the book-entry system with the Depository. If the District fails to

" identify another qualified securities depository to replace the Depository then the Bonds so designated shall no

longer be restricted to being registered in the registration books kept by the Trustee in the name of the
Nominee, but shall be registered in whatever name or names Persons transferring or exchanging Bonds shall
designate, in accordance with the provisions of the Indenture.

Payments to the Nominee. Notwithstanding any other provisions of the Indenture to the contrary, so
long as any Bond is registered in the name of the Nominee, all payments with respect to principal, premium, if
any, and interest due with respect to such Bond and all notices with respect to such Bond shall be made and
given, respectively, as provided in the Representation Letter or as otherwise instructed by the Depository.

CREATION OF FUNDS AND APPLICATION OF PROCEEDS
Creation of Funds; Application of Proceeds.
(@ The Trustee has established the following funds and accounts:

) The Improvement Area No. 1 Community Facilities District No. 2 Special Tax Fund
(the “Special Tax Fund™) (in which there shall be established and created an Interest Account (in
which there shall be established the Capitalized Interest Subaccount), a Principal Account, a
Redemption Account (in which there shall be established the Backup Special Tax Subaccount), a
Reserve Account and an Administrative Expense Account).

(3] The Improvement Area No. 1 Community Facilities District No. 2 Rebate Fund (the
“Rebate Fund”) (in which there shall be established a Rebate Account and an Alternative Penalty
Account).

3) The Improvement Area No. 1 Community Facilities District No. 2 Acquisition and
Construction Fund (the “Acquisition and Construction Fund”) (in which there shall be established a
Costs of Issuance Account and a Project Account).

@) The Improvement Area No. 1 Community Facilities District No. 2 Surplus Fund (the
“Surplus Fund”). .

&) The Improvement Area No. 1 Community Facilities District No. 2 Escrow Fund (the
“Escrow Fund”) (in which there shall be established an Escrow Principal Account and an Escrow
Interest Account).

The amounts on deposit in the foregoing funds, accounts and subaccounts shall be held by the
Trustee and the Trustee shall invest and disburse the amounts in such funds, accounts and subaccounts in
accordance with the provisions of the Indenture and shall disburse investment earnings thereon in accordance
with the provisions of the Indenture.

In connection with the issuance of any Parity Bonds, the Trustee, at the direction of an
Authorized Representative of the District, may create new funds, accounts or subaccounts, or may create’
additional accounts and subaccounts within any of the foregoing funds and accounts for the purpose of
separately accounting for the proceeds of the Bonds and any Parity Bonds.



(b) The proceeds of the sale of the Bonds shall be rleceived by the Trustee on behalf of the
District and deposited and transferred as set forth in the Official Statement under the caption “ESTIMATED
SOURCES AND USES OF FUNDS.”

Deposits to and Disbursements from Special Tax Fund.

(a) Except for Prepayments which shall be deposited to the Redemption Account and the Project
Account of the Acquisition and Construction Fund  as specified in a Certificate of an Authorized
Representative and Backup Special Taxes which shall be deposited in the Backup Special Tax Subaccount as
specified in a Certificate-of an Authorized Representative, the Trustee shall, on each date on which the Special
~ Taxes are received from the District, deposit the Special Taxes in the Special Tax Fund to be held in trust for
the Owners. The Trustee shall transfer the Special Taxes on deposit in the Special Tax Fund on the dates and
in the amounts set forth in the following Sections, in the following order of priority, to:

) The Administrative Expense Account of the Special Tax Fuﬁd;
) The Interest Account of the Specéial Tax Fund;

3 The Principal Account of the Special Tax Fund;

4) The Redemption Account of the Special Tax Fund;

) The Reserve Account of the Special Tax Fund;

6) The Rebate Fund; and

@) The Surplus Fund.

(b) At maturity of all of the Bonds and Parity Bonds and, after all principal and interest then due
on the Bonds and Parity Bonds then Outstanding has been paid or provided for and any amounts owed to the
Trustee and the Bond Insurer have been paid in full, moneys in the Special Tax Fund and any accounts tin the
Indenture may be used by the District for any lawful purpose.

Administrative Expense Account of the Special Tax Fund. The Trustee shall transfer from the
Special Tax Fund and deposit in the Administrative Expense Account of the Special Tax Fund from time to
time amounts necessary to make timely payment of Administrative Expenses as set forth in a Certificate of an
Authorized Representative of the District; provided, however, that, except as set forth in the following
sentence, the total amount transferred in a Bond Year shall not exceed the Administrative Expenses Cap until
such time as there has been deposited to the Interest Account and the Principal Account an amount, together
with any amounts already on deposit tin the Indenture, that is sufficient to pay the interest and principal on all
Bonds and Parity Bonds due in-such Bond Year and to restore the Reserve Account to the Reserve
Requirement. Notwithstanding the foregoing, amounts in excess of the Administrative Expenses Cap may be
transferred to the Administrative Expense Account to the extent necessary to collect delinquent Special Taxes.
Moneys in the Administrative Expense Account of the Special Tax Fund may be invested in any Authorized
Investments as directed in writing by an Authorized Representative of the Water District and shall be disbursed
as directed in a Certificate of an Authorized Representative.

Interest Account and Principal Account of the Special Tax Fund. The principal of and interest
due on the Bonds and any Parity Bonds until maturity, other than principal due upon redemption, shall be paid
by the Trustee from the Principal Account and the Interest Account of the Special Tax Fund, respectively. For
the purpose of assuring that the payment of principal of and interest on the Bonds and any Parity Bonds will be
made when due, after making the transfer required by the Indenture, at least one Business Day prior to each
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March 1 and September 1, the Trustee shall make the following transfers from the Special Tax Fund first to the
Interest Account and then to the Principal Account; provided, however, that to the extent that deposits have
been made in the Interest Account or the Principal Account from the proceeds of the sale of an issue of the
Bonds, any Parity Bonds, or from amounts transferred or to be transferred from the Escrow Fund pursuant to
the Indenture, or otherwise, the transfer from the Special Tax Fund need not be made; and provided, further,
that, if amounts in the Special Tax Fund (exclusive of the Reserve Account) are inadequate to make the
foregoing transfers (after giving effect to any amounts transferred from the Escrow Fund for such purpose
pursuant to the Indenture), then any deficiency shall be made up by transfers from the Reserve Account:

(a) To the Interest Account, an amount such that the balance in the Interest Account one Business
Day prior to each Interest Payment Date shall be equal to the installment of interest due on the Bonds and any
Parity Bonds on said Interest Payment Date and any installment of interest due on a previous Interest Payment
Date which remains unpaid. Moneys in the Interest Account shall be used for the payment of interest on the
Bonds and any Parity Bonds as the same become due. \

o To the Principal Account, an amount such that the balance in the Principal Account one
Business Day prior to September 1 of each year, commencing September 1, 2001, shall equal the principal
payment due on the Bonds and any Parity Bonds maturing on such September 1 and any principal payment due
on a previous September 1 which remains unpaid. Moneys in the Principal Account shall be used for the
payment of the principal of such Bonds and any Parity Bonds as the same become due at maturity.

Redemption Account of the Special Tax Fund.

(a) With respect to each September 1 on which a Sinking Fund Payment is due, after the deposits
have been made to the Administrative Expense Account, the Interest Account and the Principal Account of the
Special Tax Fund as required by the preceding two paragraphs, the Trustee shall next transfer into the
Redemption Account of the Special Tax Fund from the Special Tax Fund the amount needed to make the
balance in the Redemption Account one Business Day prior to each September 1 equal to the Sinking Fund
Payment due on any Outstanding Bonds and Parity Bonds on such September 1; provided, however, that, if
amounts in the Special Tax Fund are inadequate to make the foregoing transfers, then any deficiency shall be
made up by an immediate transfer from the Reserve Account, if funded, pursuant to the Indenture. Moneys so
deposited in the Redemption Account shall be used and applied by the Trustee to call and redeem Term Bonds
in accordance with the Sinking Fund Payment schedule set forth in the Indenture, and to redeem Parity Bonds
in accordance with any Sinking Fund Payment schedule in the Supplemental Indenture for such Parity Bonds.

) After making the deposits to the Administrative Expense Account, the Interest Account and
the Principal Account of the Special Tax Fund and to the Redemption Account for Sinking Fund Payments
then due pursuant to the preceding paragraph, and in accordance with the District’s election to call Bonds for
optional redemption as set forth in the Indenture, or to call Parity Bonds for optional redemption as set forth in
any Supplemental Indenture for Parity Bonds, the Trustee shall transfer from the Special Tax Fund and deposit
in the Redemption Account moneys available for the purpose and sufficient to pay the principal and the
premiums, if any, payable on the Bonds or Parity Bonds called for optional redemption; provided, however,
that amounts in the Special Tax Fund (other than the Administrative Expense Account in the Indenture) may
be applied to optionally redeem Bonds and Parity Bonds only if immediately following such redemption the
amount in the Reserve Account will equal the Reserve Requirement.

©) Prepayments deposited to the Redemption Account shall be applied on the redemption date
established pursuant to the Indenture for the use of such Prepayments to the payment of the principal of,
premium, and interest on the Bonds and Parity Bonds to be redeemed with such Prepayments. Amounts
transferred to the Redemption Account from the Escrow Fund shall be applied to redeem Bonds pursuant to a
Special Mandatory Redemption from Escrow Fund Transfer.
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(d) Amounts deposited to the Backup Special Tax Subaccount of the Redemption Account shall
remain therein until the Trustee receives a Certificate of Authorized Representative specifying whether all or a
portion of such amount shall be applied as a Prepayment to redeem Bonds or be returned to the District. If the
Trustee receives a Certificate of Authorized Representative specifying that all or a portion of the. amount in the
Backup Special Tax Subaccount is to be applied to redeem Bonds, then such portion shall be treated for
purposes of this Indenture as a Prepayment and be applied to redeem Bonds pursuant to Section 4.1(d) on the
next available redemption date. In the event that the Trustee has not received a Certificate of Authorized
Representative within two years following a deposit of Backup Special Taxes specifying how such Backup
Special Taxes are to be disbursed, then such amount shall be treated for purposes of this Indenture as a
Prepayment and be applied to redeem Bonds pursuant to Section 4.1(d) on the next available redemption date.
If the Trustee receives a Certificate of Authorized Representative specifying that all or a portion of the amount
in the Backup Special Tax Account is to be disbursed to the District, then the Trustee shall remit such amount
to the District. :

(e) Except for Backup Special Taxes to be disbursed to the District pursuant to the Indenture,
moneys set aside in the Redemption Account shall be used solely for the purpose of redeeming Bonds and
Parity Bonds and shall be applied on or after.the redemption date to the payment of principal of and premium,
if any, on the Bonds or Parity Bonds to be redeemed upon presentation and surrender of such Bonds or Parity
Bonds and in the case of an optional redemption or an extraordinary redemption from Prepayments to pay the
interest thereon; provided, however, that in lieu or partially in lieu of such call and redemption, moneys
deposited in the Redemption Account, other than Prepayments, may be used to purchase Outstanding Bonds or
Parity Bonds in the manner provided in the next sentence. Purchases of Qutstanding Bonds or Parity Bonds
may be made by the District at public or private sale as and when and at such prices as the District may in its
discretion determine but only at prices (including brokerage or other expenses) not more than par plus accrued
interest, plus, in the case of moneys set aside for an optional redemption, the premium applicable at the next
following call date according to the premium schedule established pursuant to the Indenture, or in the case of
Parity Bonds the premium established in any Supplemental Indenture. Any accrued:interest payable upon the
purchase of Bonds or Parity Bonds may be paid from the amount reserved in the Interest Account of the
Special Tax Fund for the payment of interest on the next following Interest Payment Date.

Reserve Account of the Special Tax Fund. There shall be maintained in the Reserve Account of the
Special Tax Fund an amount equal to the Reserve Requirement. If funded, the amounts in the Reserve
Account shall be applied as follows:

(a) Moneys in the Reserve Account shall be used solely for the purpose of paying the principal
of, including Sinking Fund Payments, and interest on the Bonds and any Parity Bonds when due in the event
that the moneys in the Interest Account and the Principal Account of the Special Tax Fund are insufficient
therefor or moneys in the Redemption Account of the Special Tax Fund are insufficient to make a Sinking
Fund Payment when due and for the purpose of making any required transfer to the Rebate Fund upon written
direction from the District. If the amounts in the Interest Account, the Principal Account or the Redemption
Account of the Special Tax Fund are insufficient to pay the principal of, including Sinking Fund Payments, or
interest on any Parity Bonds when due, or amounts in the Special Tax Fund are insufficient to make transfers
to the Rebate Fund when required, the Trustee shall withdraw from the Reserve Account for deposit in the
Interest Account, the Principal Account or the Redemption Account of the Special Tax F und or the Rebate
Fund, as applicable, moneys necessary for such purposes.

) Whenever moneys are withdrawn from the Reserve Account, after making the required
transfers to the Administrative Expense Account, the Interest- Account, the Principal Account and the
Redemption Account, the Trustee shall transfer to the Reserve Account from available moneys in the Special
Tax Fund, or from any other legally available funds which the District elects to apply to such purpose, the
amount needed to restore the amount of such Reserve Account to the Reserve Requirement. Moneys in the
Special Tax Fund shall be deemed available for transfer to the Reserve Account only if the Trustee determines
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that such amounts will not be needed to make the deposits required to be made to the Administrative Expense
Account, the Interest Account, the Principal Account or the Redemption Account of the Special Tax Fund on
or before the next September 1. If amounts in the Special Tax Fund together with any other amounts
transferred to replenish the Reserve Account are inadequate to restore the Reserve Account to the Reserve
Requirement, then the District shall include the amount necessary fully to restore the Reserve Account to the
Reserve Requirement in the next annual Special Tax levy to the extent of the maximum permitted Special Tax
rates. ‘

(c) In connection with an optional or extraordinary redemption of Bonds or Parity Bonds in
accordance with any Supplemental Indenture, or a partial defeasance of Bonds or Parity Bonds, amounts in the
Reserve Account may be applied to such redemption or partial defeasance so long as the amount on deposit in
the Reserve Account following such redemption or partial defeasance equals the Reserve Requirement. The
District shall set forth in a Certificate of an Authorized Representative the amount in the Reserve Account to
be transferred to the Redemption Account on a redemption date or to be transferred pursuant to the Indenture
to partially defease Bonds, and the Trustee shall make such transfer on the applicable redemption or
defeasance date, subject.to the limitation in the preceding sentence.

G)) To the extent that the Reserve Account is at the Reserve Requirement as of the first day of the
final Bond Year for the Bonds or an issue of Parity Bonds, amounts in the Reserve Account may be applied to
pay the principal of and interest due on the Bonds and Parity Bonds, as applicable, in the final Bond Year for
such issue. Moneys in the Reserve Account in excess of the Reserve Requirement not transferred in
accordance with the preceding provisions of this section shall be withdrawn from the Reserve Account on the
Business Day before each March 1 and September 1 and transferred to the Fees Account and the Project
Account of the Acquisition and Construction Fund in the percentages specified in the Indenture until all
amounts have been disbursed from the Acquisition and Construction Fund and thereafter to the Interest
Account of the Special Tax Fund.

: Rebate Fund. The Trustee shall establish and maintain a fund separate from any other fund
established and maintained under the Indenture designated as the Rebate Fund and shall establish a separate
Rebate Account and Alternative Penalty Account tin the Indenture. . All money at any time deposited in the
Rebate Account or the Alternative Penalty Account of the Rebate Fund shall be held by the Trustee in trust, for
payment to the United States Treasury. A separate subaccount of the Rebate Account and the Alternate
Penalty Account shall be established for the Bonds and each issue of Parity Bonds the interest on which is
excluded from gross income for federal income tax purposes. All amounts on deposit in the Rebate Fund with
respect to the Bonds or an issue of Parity Bonds shall be governed by the Indenture and the Tax Certificate for
such issue, unless the District obtains an opinion of Bond Counsel that the exclusion from gross income for
federal income tax purposes of interest payments on the Bonds and Parity Bonds will not be adversely affected
if such requirements are not satisfied.

Surplus Fund. After making the transfers required by the Indenture, as soon as practicable after each
September 1, and in any event prior to each October 1, the Trustee shall transfer all remaining amounts in the
Special Tax Fund to the Surplus Fund, unless on or prior to such date it has received a Certificate of an
Authorized Representative directing that certain amounts be retained in the Special Tax Fund because the
District has included such amounts as being available in the Special Tax Fund in calculating the amount of the
levy of Special Taxes for such Fiscal Year pursuant to the Indenture. Moneys deposited in the Surplus Fund
will be transferred by the Trustee at the direction of an Authorized Representative of the District (i) to the
Interest Account, the Principal Account or the Redemption Account of the Special Tax Fund to pay the
principal of, including Sinking Fund Payments, premium, if any, and interest on the Bonds and any Parity
Bonds when due in the event that moneys in the Special Tax Fund and the Reserve Account of the Special Tax
Fund are insufficient therefor; (ii) to the Reserve Account in order to replenish the Reserve Account to the
Reserve Requirement; (iii) to the Administrative Expense Account of the Special Tax Fund to pay
Administrative Expenses to the extent that the amounts on deposit in the Administrative Expense Account of
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the Special Tax Fund are insufficient to pay Administrative Expenses; (iv) to the Acquisition and Construction
Fund to pay Project Costs; or (v) after all Project costs have been paid for any other lawful purpose of the
District.

The amounts in the Surplus Fund are not pledged to the repayment of the Bonds or the Parity Bonds
and may be used by the District for any lawful purpose. In the event that the District reasonably expects to use
any portion of the moneys in the Surplus Fund to pay debt service on any QOutstanding Bonds or Parity Bonds,
the District will notify the Trustee in a Certificate of an Authorized Representative and the Trustee will
segregate such amount into a separate subaccount and the moneys on deposit in such subaccount of the Surplus
Fund shall be invested at the written direction of the District in Authorized Investments the interest on which is
excludable from gross income under the Code (other than bonds the interest on which is a tax preference item
for purposes of computing the alternative minimum tax of individuals and corporations under the Code) or in
Authorized Investments at a yield not in excess of the yield on the issue of Bonds or Parity Bonds to which
such amounts are to be applied, unless, in the opinion of Bond Counsel, investment at a higher yield will not
adversely affect the exclusion from gross income for federal income tax purposes of interest on the Bonds or
any Parity Bonds which were issued on a tax-exempt basis for federal income tax purposes.

Acquisition and Construction Fund.

(a) No Bond proceeds will be disbursed from the Acquisition and Construction Fund until (1) the
District receives evidence satisfactory to it that the Army Corps of Engineers has approved a remedy for the
violation of the Section 404 Permit issued with respect to the development within the District that does not
have an adverse effect on the planned development within the District, and (2) the Developer has delivered to
the District an updated version of Table 6 in the Official Statement demonstrating that the sources of funds
listed in Table 6, together with any commercial loans or lines of credit secured by the Developer and
acceptable to the District, remain sufficient to complete the development beinig undertaken by the Developer.
On each Interest Payment Date prior to the date that amounts are authorized to be released from the
Acquisition and Construction Fund, the Trustee shall transfer available interest earnings on amounts in the
Acquisition and Construction Fund to the Interest Account and Principal Account of the Special Tax Fund to
the extent necessary to pay the principal of and interest on the Bonds.

In the event that the District does not authorize the release of amounts in the Acquisition and
Construction Fund pursuant to the preceding paragraph by July 1, 2007, then all amounts in the Acquisition
and Construction Fund will be applied to optionally redeem Bonds on September 1, 2007 in accordance with
the terms of the Indenture.

(b) Upon compliance with the provisions of paragraph (a) above, the moneys in the Costs of
Issuance Account shall be disbursed by the Trustee pursuant to a Certificate of an Authorized Representative
of the District, and any balance therein shall be transferred by the Trustee to the Pro_|ect Account as directed in
writing by an Authorized Representative of the District.

© Upon compliance with the provisions of paragraph (a) above, the moneys in the Project
Account of the Acquisition and Construction Fund shall be applied exclusively to pay the Project Costs.
Amounts for Project Costs shall be disbursed by the Trustee from the Project Account of the Acquisition and
Construction Fund as specified in a Request for Disbursement of Project Costs, which must be submitted in
connection with each requested disbursement.

(d Upon receipt of a Certificate of an Authorized Representative of the District stating that all or
a specified portion of the amount remaining in the Acquisition and Construction Fund is no longer needed to
pay Project Costs, the Trustee shall transfer all or such specified portion,.as applicable, of the moneys
remaining on deposit in the Acquisition and Construction Fund to the Principal Account or Redemption
Account of the Special Tax Fund or to the Surplus Fund, as directed in the Certificate, provided that in
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connection with any direction to transfer amounts to the Surplus Fund there shall have been delivered to the
Trustee with such Certificate an opinion of Bond Counsel to the effect that such transfer to the Surplus Fund
will not adversely affect the exclusion from gross income for federal income tax purposes of interest on the
Bonds or any Parity Bonds which were issued on a tax-exempt basis for federal income tax purposes.

Escrow Fund.

(a) Establishment of Escrow Fund. There is established, as a separate fund to be held by the
Trustee, the “Community Facilities District No. 2 Improvement Area No. 1 Special Tax Bonds Escrow Fund”
to the credit of which a deposit shall be made as required by the Indenture. Moneys in the Escrow Fund shall
be held in trust by the Trustee and, pending disbursement as hereinafter provided, shall be subject to a lien in
favor of the Owners of the Bonds and shall be administered as provided herein.

(b) Disbursements Prior to Escrow Closing Date.

6)) The Trustee shall make the following transfers prior to the Escrow Closing Date or
Extended Escrow Closing Date, as applicable:

@) The Trustee shall transfer from the Escrow Fund (excluding the Escrow
Principal Account) to the Interest Account of the Special Tax Fund on the Business Day prior
to each Interest Payment Date prior to the later of the Initial Escrow Redemption Date or
Extended Special Escrow Redemption Date which may be established as provided in
subsection (c) below, an amount equal to all investment income earned with respect to
amounts on deposit in the Escrow Fund (excluding the Escrow Principal Account) since the
last disbursement date; -

(i) The Trustee shall transfer from the Escrow Interest Account to the Interest
Account of the Special Tax Fund on the Business Day prior to each Interest Payment Date
prior to the later of the Initial Escrow Redemption Date or Extended Special Escrow
Redemption Date, as applicable, an amount that, together with the amount transferred
pursuant to (i) above, is equal to the interest payable on the Deemed Escrow Bonds on such
Interest Payment Date; and

(iii) The Trustee shall transfer from the Escrow Principal Account to the
Principal Account of the Special Tax Fund on the Business Day prior to each September 1
after the Escrow Closing Date and prior. to the Extended Escrow Closing Date, if any, an
amount equal to the principal payment due on the Deemed Escrow Bonds maturing on such
September 1 or to the Redemption Account of the Special Tax Fund an amount equal to the
Sinking Fund Payments due with respect to the Deemed Escrow Bonds on such September 1,
as applicable. Simultaneously with any such transfer from the Escrow Principal Account, the
Trustee shall transfer an equal amount from the Escrow Fund to the Project Account, as
directed in writing by the Authorized Representative of the District.

¥3)] Disbursements to Project Account Prior to Escrow Closing Date. In addition to
disbursements pursuant to paragraph (1) above, prior to the Escrow Closing Date, or any such
"Extended Escrow Closing Date (each such date being an “Escrow Disbursement Date™), the Trustee
shall make disbursements from the Escrow Fund to the Project Account of the Acquisition and
Construction Fund, as directed in writing by the Authorized Representative of the District not more
often than twice during each Bond Year, on any date other than an Interest Payment Date, providing
that no Escrow Disbursement Date shall occur in the five days preceding an Interest Payment Date

- (i) if at least ninety (90) days prior to the proposed Escrow Disbursement Date, the Developer causes a
payment for escrow release costs in the amount equal to the estimated professionals’ costs as provided
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to the Developer by the District to be made to the City (unexpended amounts, if any, to be refunded to
the Developer within thirty days following the Escrow Disbursement Date, together with
reimbursement, solely from amounts released from the Escrow Fund, to the Developer of all amounts
-expended for escrow release costs); and (ii) if at least ten (10) Business Days prior to each Escrow
Disbursement Date the Trustee and the District receive the following:

¢))] A certificate of the Developer that (A) there has been no bankruptcy filing
by the Developer or its partners, members or Affiliates since the delivery date of the Bonds,
except that, if there has been a bankruptcy of an Affiliate, the Developer may instead deliver a
certificate of an Independent Financial Consultant stating that the bankruptcy of such Affiliate
will not have any material adverse effect on the ability of the Developer to complete its
development activities within the District as planned and to pay its Special Taxes when due;
(B) the Developer has sufficient equity (including projected cash flow from lot sales) to
complete the direct and indirect master improvements and the golf course improvements, or
that the Developer has a construction loan in place to complete such improvements; and
(C) the Developer or its partners and members have sufficient liquidity to meet the
Developer’s existing and projected Special Tax obligations on its most recent balance sheets
and/or a line of credit from a financial institution adequate to pay such Special Taxes.

2) A Certificate of the Special Tax Administrator certifying: (A) that there are
no delinquencies in-the payment of any ad valorem real property taxes, Special Taxes or
assessments levied on parcels of taxable property within the District owned by the Developer
or its Affiliates, as determined from the records of the Treasurer-Tax Collector of the County
of San Diego, or such other records as the District determines are reliable, (B) the amount of
the Direct Debt for District Property, (C) the amount of Direct Debt for Developed Property,
(D) the amount of the Direct Debt for Undeveloped Property, and (E) that the maximum
Special Taxes that may be levied in each Fiscal Year on all parcels in the District that are not
then delinquent in the payment of Special Taxes and the maximum Special Taxes that may be
levied on parcels within the District in each Fiscal Year at buildout based on the current
development plan for the District are at least 110% of Maximum Annual Debt Service.

3) A certificate of an Independent Financial Consultant certifying the
following: '

() the amount to be disbursed from the Escrow Fund on the Escrow
Disbursement Date (not including transfers from the Escrow Interest Account and Escrow
Principal Account), which amount shall be the largest integral multiple of $5,000 that is not
greater than the lesser of (I) the remainder of the Direct Debt for District Property, as
specified in the Certificate of the Special Tax Administrator delivered pursuant to (2)(ii}(2)
above, less the Non-Escrowed Amount, and (II) the remainder of (a) the sum of (x) the Direct
Debt for Developed Property, as specified in the Certificate of the Special Tax Administrator
delivered pursuant to (2) above, plus (y) the Direct Debt for Undeveloped Property, as
specified in the Certificate of the Special Tax Administrator delivered pursuant to (2) above,
less (b) the Non-Escrowed Amount (such amount referred to as the “Principal Amount™);

(i) the amount to be transferred from the Escrow Interest Account to the Interest
Account of the Special Tax Fund on the Escrow Disbursement Date, which amount shall be
equal to the product of (a) a fraction, the numerator-of which is equal to the Principal Amount
and the denominator of which is equal to the amount on deposit in the Escrow Fund
(excluding any investment earnings allocable thereto and excluding any amounts on deposit
in the Escrow Interest Account and the Escrow Principal Account) on the day prior to the
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Escrow Disbursement Date, times (b) the amount on deposit in the Escrow Interest Account
on the day prior to the Escrow Disbursement Date;

(iii) the portion of the Principal Amount which is to be transferred to the Reserve
Account on the Escrow Disbursement Date, which portion shall be sufficient to cause the
amount on deposit in the Reserve Account to be at least equal to the Reserve Requirement
(calculated as if the Principal Amount had already been transferred out of the Escrow Fund);

@iv) the portion, if any, of the Principal Amount to be transferred to the Interest
Account of the Special Tax Fund on the Escrow Disbursement Date, which portion shall be
an amount which, together with the amount transferred to the Interest Account of the Special
Tax Fund from the Escrow Interest Account pursuant to clause (ii) above, is sufficient to pay
interest on the portion of the Bonds in a principal amount equal to the Principal Amount
(which portion of the Bonds shall be deemed to be comprised of a pro rata share of the
" Outstanding Bonds of each maturity) on each Interest Payment Date that will occur before
Special Taxes can be levied and collected in an amount sufficient to pay such interest;

) the portion, if any, of the Principal Amount to be transferred to the Escrow
Interest Account on the Escrow Disbursement Date, which portion shall be an amount that
will cause the amount on deposit in the Escrow Interest Account on the Escrow Disbursement
Date to be the amount, but no greater than the amount, necessary to be on deposit therein in
order for the Independent Financial Consultant to provide the certification required pursuant
to clause (viii) below;

(vi) the amount, if any, to be transferred from the Escrow Principal Account to
the Special Tax Fund, as directed in writing by the District on the Escrow Disbursement Date,
which amount shall be such that the amount remaining in the Escrow Principal Account after
such transfer will be the amount, but no greater than the amount, necessary to be on deposit
therein in order for the Independent Financial Consultant to provide the certification required
pursuant to clause (ix) below; and that portion to be transferred from the Escrow Fund to the
Project Account of the Acquisition and Construction Fund which shall be an amount equal to
the transfer from the Escrow Principal Account pursuant to (b)(1)(iii) above.

(vii)  the portion of the Principal Amount to be transferred to the Project Account,
as directed in writing by the Authorized Representative of the District on the Escrow
Disbursement Date, which portion shall be an amount equal to the remainder of (a) the
Principal Amount, less (b) the sum of (x) the amount transferred to the Reserve Account
pursuant to clause (iii) above, plus (y) the amount, if any, transferred to the Interest Account
of the Special Tax Fund pursuant to clause (iv) above, plus () the amount, if any, transferred
to the Escrow Interest Account pursuant to clause (v) above;

(viii)  after all of such transfers on the Escrow Disbursement Date, the amount on
deposit in the Escrow Interest Account, together with investment earnings thereon and
investment earnings on other amounts on deposit in the Escrow Fund (excluding any amount
on deposit in the Escrow Principal Account) to be received pursuant to the Authorized
Investments in which such amounts are invested on the Escrow Disbursement Date (and
assuming no reinvestment thereof) will (assuming that no such Authorized Investment is sold
prior to its maturity and that withdrawals are made from such Authorized Investments only in
accordance with their terms) be sufficient to pay interest on the Deemed Escrowed Bonds, as
and when the same is payable, to and including the Initial Escrow Redemption Date or the
Extended Escrow Redemption Date, as applicable. Cash deposits paid to the District other
than by the Developer or its Affiliates shall be accepted by the Trustee to satisfy this
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requirement so long as any such deposit is made no later than the earlier of the date of the
certificate of Independent Financial Consultant and 90 days preceding the Escrow
Disbursement Date. The District shall under no circumstances be obligated to deposit funds
of the District to meet the foregoing requirement.

(ix) after any transfer from the Escrow Principal Account pursuant to clause (vi)
above, the amount on deposit in the Escrow Principal Account, together with investment
earnings thereon to be received pursuant to the Authorized Investments in which such
amounts are invested on the Escrow Disbursement Date (and assuming no reinvestment
thereof) will (assuming that no Authorized Investment is sold prior to its maturity and that
withdrawals are made from such Authorized Investments only in accordance with their terms) -
be sufficient to pay principal (including any Sinking Fund Payments) of the Deemed Escrow
Bonds, as and when the same is payable, prior to but not including the Extended Special
Escrow Redemption Date. Cash deposits paid to the District other than by the Developer or
its Affiliates shall be accepted by the Trustee to satisfy this requirement so long as any such
deposit is made no later than the earlier of the date of the certificate of Independent Financial
Consultant and 90 days preceding the Escrow Disbursement Date. The District shall under no
circumstances be obligated to deposit funds of the District to satisfy the foregoing
requirement.

Upon receipt of the Certificates of the Developer, the Special Tax Administrator and
Independent Financial Consultant required by the Indenture, as well as the direction of the
Authorized Representative of the District provided pursuant to subsection (vii) above, the
Trustee shall deposit the disbursements specified therein as follows:

(A) to the Interest Account of the Special Tax Fund, the amount
specified in such Independent Financial Consultant’s certificate for deposit therein;

(B) to the Escrow Interest Account and Escrow Principal Account of the
Escrow Fund, the amounts specified in such Independent Financial Consultant’s
certificate for deposit therein;

© to the Reserve Account of the Special Tax Fund, the amount
specified in such Independent Financial Consultant’s certificate for deposit therein;
and

D) to the Project Account of the Acquisition and Construction Fund,
the amount specified in such Independent Financial Consultant’s certificate and
certificate of Authorized Representative of the District for deposit therein.

Following final transfer of all amounts remaining in the Escrow Fund, the Trustee
shall transfer all amounts, if any, remaining on deposit in the Escrow Interest Account and
Escrow Principal Account to the Project Account, as directed by the Authorized
Representative of the District.

Disbursement for Special Mandatory Redemption from Escrow Fund Transfer; Extensions.

The Trustee shall not disburse any funds from the Escrow Fund pursuant to subsection (b) above on or after
the Initial Escrow Closing Date (i.e., July 1, 2003) except that on the Initial Escrow Redemption Date (i.e.,
September 1, 2003) the Trustee shall transfer all amounts on deposit in the Escrow Fund to the Redemption
Account of the Special Tax Fund, to be applied to the redemption of Bonds on the Initial Escrow Redemption
Date, whereupon the Escrow Fund shall be closed. Notwithstanding the preceding provisions of this
subsection (c), the Escrow Closing Date (and any Extended Escrow Closing Date which may be established as
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provided in this subsection) and the Initial Escrow Redemption Date (and any Extended Escrow Redemption
Date which may be established pursuant to this subsection) may be extended, from time to time, if, not later
than one Business Day prior to the Escrow Closing Date (or any such Extended Escrow Closing Date), the
Trustee has received the following:

¢)) A Certificate of the Authorized Representative of the District requesting such
extension and specifying the Extended Escrow Closing Date and Extended Escrow Redemption Date;
provided that the Extended Escrow Redemption Date must be the Interest Payment Date immediately
following the Extended Escrow Closing Date; and provided, further, that the District shall not
unreasonably decline to file such Certificate if requested by a party to the Acquisition Agreement so
long as the requirements of paragraph (2) and (3) below are satisfied;

) A certificate of an Independent Financial Consultant certifying (a) that the amount on
deposit in the Escrow Interest Account, together with earnings thereon and investment earnings on
other amounts on deposit in the Escrow Fund (excluding any amount on deposit in the Escrow
Principal Account) to be received pursuant to the Authorized Investments in which such amounts are
invested as of the date of such certificate (and assuming no reinvestment thereof) will (assuming that
no such Authorized Investment is sold prior to its maturity and that withdrawals are made from such
Authorized Investments only in accordance with their terms) be sufficient to pay interest on the
Deemed Escrow Bonds, as and when the same is payable, to and including such Extended Escrow
Redemption Date, and (b) the amount on deposit in the Escrow Principal Account, together with
investment earnings.thereon to be received pursuant to the Authorized Investments in which such
amounts are invested as of the date of such certificate (and assuming no reinvestment thereof) will
(assuming that no Authorized Investment is sold prior to its maturity and that withdrawals are made
from such Authorized Investments only in accordance with their terms) be sufficient to pay principal
of the Deemed Escrow Bonds, as and when the same is payable, prior to but not including such
Extended Special Escrow Redemption Date.

3) An opinion of Bond Counsel that such extension will not cause interest on the Bonds
to be included in gross income for federal income tax purposes.

@ Upon receipt of such a Certificate of the Authorized Representative of the District and
Independent Financial Consultant’s certificate described in subsection (c) above, the Trustee shall promptly
mail to the Owners of the Bonds and the Underwriters written notice of the Extended Escrow Redemption
Date, together with the aforementioned Certificate of the Authorized Representative of the District.
Commencing on any Extended Escrow Closing Date, the Trustee shall make no further disbursements from the
Escrow Fund pursuant to subsection (b) above, and on the Initial Escrow Redemption Date, the Trustee shall
transfer all amounts on deposit in the Escrow Fund to the Escrow Bonds Redemption Account to be applied to
the redemption of the Escrow Bonds on the Extended Escrow Redemption Date, whereupon the Escrow Fund
shall be closed.

The District may, in its sole discretion, from time to time deliver to the Trustee money
derived from any legally available source for deposit in the Escrow Interest Account or the Escrow Principal
Account and the Trustee shall so deposit any such money as received.

(e) Investment. The Trustee shall invest the moneys in the Escrow Fund, the Escrow Interest
Account and the Escrow Principal Account therein, in such Authorized Investments, which shall be rated in
one of the highest two rating categories offered by each Rating Agency, (without regard to gradations of plus
or minus, or numerical gradations, within such category) as the District shall direct in a Certificate of the
Authorized Representative of the District which shall be delivered to the Trustee on the Closing Date and
thereafter at least two (2) Business Days prior to the maturity date of any such Authorized Investment;
provided that if the District does not deliver such certificate, the Trustee shall invest such funds in Authorized
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Investments, which shall be rated in one of the highest two rating categories offered by each Rating Agency,
(without regard to gradations of plus or minus, or numerical gradations, within such category) of the type
specified in clause (7) of the definition of Authorized Investments. Investment earnings shall be retained by
the Trustee in the Escrow Fund and shall be applied as set forth in the Indenture.

Investments. Moneys held in any of the Funds, Accounts and Subaccounts under the Indenture shall
be invested at the written direction of the District in accordance with the limitations set forth below only in
Authorized Investments which shall be deemed at all times to be a part of such Funds, Accounts and
Subaccounts. Any loss resulting from such Authorized Investments shall be credited or charged to the Fund,
Account or Subaccount from which such investment was made, and any investment earnings on a Fund,
Account or Subaccount shall be applied as follows: (i) investment earnings on all amounts deposited in the

Acquisition and Construction Fund, the Escrow Fund, the Special Tax Fund, the Surplus Fund and the Rebate

Fund and each Account therein (other than the Reserve Account of the Special Tax Fund) shall be deposited in
those respective Funds and Accounts, and (ii) investment earnings on all amounts deposited in the Reserve
Account shall be applied as set forth in the Indenture. Moneys in the Funds, Accounts and Subaccounts held
under the Indenture may be invested by the Trustee as directed in writing by the District, from time to time, in
Authorized Investments subject to the following restrictions:

(a) Moneys in the Acquisition and Construction Fund shall be invested in Authorized
Investments which will by their terms mature, or in the case of an Investment Agreement are available without
penalty, as close as practicabie to the date the District estimates the moneys represented by the particular
investment will be needed for withdrawal from the Acquisition and Construction Fund. Notwithstanding
anything in the Indenture to the contrary, amounts in the Acquisition and Construction Fund three years after
the Delivery Date for the Bonds and the proceeds of each issue of Parity Bonds issued on a tax-exempt basis
which are remaining on deposit in the Acquisition and Construction Fund on the date which is three years
following the date of issuance of such issue of Parity Bonds shall be invested by the District only in
Authorized Investments the interest on which is excluded from gross income under the Code (other than bonds
the interest on which is a tax preference item for purposes of computing the alternative minimum tax of
individuals and corporations under the Code) or in Authorized Investments at a yield not in excess of the yield
on the issue of Bonds or Parity Bonds from which such proceeds were derived, unless in the opinion of Bond
Counsel such restriction is not necessary to prevent interest on the Bonds or any Parity Bonds which were
issued on a tax-exempt basis for federal income tax purposes from being included in gross income for federal
income tax purposes.

)] Moneys in the Interest Account, the Principal Account and the Redemption Account of the
Special Tax Fund shall be invested only in Authorized Investments which will by their terms mature, or in the
case of an Investment Agreement are available for withdrawal without penalty, on such dates so as to ensure
the payment of principal of, premium, if any, and interest on the Bonds and any Parity Bonds as the same
become due.

©) Monies in the Reserve Account of the Special Tax Fund may be invested only in Authorized
Investments which, taken together, have a weighted average maturity not in excess of five years; provided that
such amounts may be invested in an Investment Agreement to the later of the final maturity of the Bonds or
any Parity Bonds so long as such amounts may be withdrawn at any time, without penalty, for application in
accordance with the Indenture; and provided that no such Authorized Investment of amounts in the Reserve
Account allocable to the Bonds or an issue of Parity Bonds shall mature later than the respective final maturity
date of the Bonds or the issue of Parity Bonds, as applicable. i

(d) Moneys in the Rebate Fund shall be invested only in Authorized Investments.of the type
described in clause (1) of the definition thereof which by their terms will mature, as nearly as practicable, on
the dates such amounts are needed to be paid to the United States Government or in Authorized Investments of
the type described in clause (7) of the definition thereof.
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(e) Moneys in the Escrow Fund shall be invested as required pursuant to the Indenture.

® In the absence of written investment directions from the District, the Trustee shall invest
solely in Authorized Investments specified in clause (7) of the definition thereof.

COVENANTS AND WARRANTY

Warranty. The District shall preserve and protect the security pledged under the Indenture to the
Bonds and any Parity Bonds against all claims and demands of all persons.

Covenants. So long as any of the Bonds or Parity Bonds issued under the Indenture are Outstanding
and unpaid, the District has made the following covenants with the Bondowners under the provisions of the
Act and the Indenture (to be performed by the District or its proper officers, agents or employees), which
covenants are necessary and desirable to secure the Bonds and Parity Bonds and tend to make them more
marketable; provided, however, that said covenants do not require the District to expend any funds or moneys
other than the Special Taxes and other amounts deposited to the Special Tax Fund:

Punctual Payment; Against Encumbrances. The District has covenanted that it will receive all Special
Taxes in trust for the Owners and will instruct the Treasurer to deposit all Special Taxes with the Trustee
immediately upon their apportionment to the District, and the District shall have no beneficial right or interest
in the amounts so deposited except as provided by the Indenture. All such Special Taxes shall be disbursed,
allocated and applied solely to the uses and purposes set forth in the Indenture, and shall be accounted for

‘separately and apart from all other money, funds, accounts or other resources of the District.

The District has covenanted that it will duly and punctually pay or cause to be paid the principal of
and interest on every Bond and Parity Bond issued under the Indenture, together with the premium, if any,
thereon on the date, at the place and in the manner set forth in the Bonds and the Parity Bonds and in
accordance with the Indenture to the extent that Net Taxes and other amounts pledged under the Indenture are
available therefor, and that the payments into the Funds and Accounts created under the Indenture will be
made, all in strict conformity with the terms of the Bonds, any Parity Bonds, and the Indenture, and that it will
faithfully observe and perform all of the conditions, covenants and requirements of the Indenture and all
Supplemental Indentures and of the Bonds and any Parity Bonds issued under the Indenture.

The District will not mortgage or otherwise encumber, pledge or place any charge upon any of the Net
Taxes except as provided in the Indenture, and will not issue any obligation or security having a lien or charge
upon the Net Taxes superior to or on a parity with the Bonds, other than Parity Bonds. Nothing in the
Indenture shall prevent the District from issuing or incurring indebtedness which is payable from a pledge of
Net Taxes which is subordinate in all respects to the pledge of Net Taxes to repay the Bonds and the Parity
Bonds.

Levy of Special Tax. Beginning in Fiscal Year 2001-02 and so long as any Bonds or Parity Bonds
issued under the Indenture are Outstanding, the legislative body of the District covenants to levy the Special
Tax in an amount sufficient, together with other amounts on deposit in the Special Tax Fund earnings to be
transferred from the Escrow Fund and amount to be transferred from the Escrow Interest Account and Escrow
Principal Account and deemed available for such purpose, to pay (1) the principal of and interest on the Bonds
and any Parity Bonds when due, (2) the Administrative Expenses, and (3) any amounts required to replenish
the Reserve Account of the Special Tax Fund to the Reserve Requirement (the “Special Tax Requirement™).
The District has also covenanted that it will take no actions that would discontinue or cause the discontinuance
of the Special Tax levy or the District’s authority to levy the Special Tax for so long as the Bonds and any
Parity Bonds are Outstanding.
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Commence Foreclosure Proceedings. The District has covenanted for the benefit of the Owners of the
Bonds and any Parity Bonds that it (i) will commence judicial foreclosure proceedings against parcels with
delinquent Special Taxes in excess of $10,000 by the October 1 following the close of each Fiscal Year in
which such Special Taxes were due; and (ii) will commence judicial foreclosure proceedings against all parcels
with delinquent Special Taxes by the October 1 following the close of each Fiscal Year in which it receives
Special Taxes in an amount which is less than 95% of the total Special Tax levied and the amount on deposit
in the Reserve Account is at less than the Reserve Requirement; and (iii) will diligently pursue such
foreclosure proceedings until the delinquent Special Taxes are paid.

The District has covenanted that it will deposit the net proceeds of any foreclosure in the Special Tax
Fund and will apply such proceeds remaining after the payment of Administrative Expenses to make current
payments of principal and interest on the Bonds and any Parity Bonds, to bring the amount on deposit in the
Reserve Account up to the Reserve Requirement and to pay any delinquent installments of principal or interest
due on the Bonds and any Parity Bonds.

Payment of Claims. The District will pay and discharge any and all lawful claims for labor, materials
or supplies which, if unpaid, might become a lien or charge upon the Net Taxes or other funds in the Special
Tax Fund (other than the Administrative Expense Account as set forth in the Indenture), or which might impair
the security of the Bonds or any Parity Bonds then Outstanding; provided, however, that nothing contained in
the Indenture shall require the District to make any such payments so long as the District in good faith shall
contest the validity of any such claims.

Books and Accounts. The District will keep proper books of records and accounts, separate from all
other records and accounts of the District, in which complete and correct entries shall be made of all
transactions relating to the Project, the levy of the Special Tax and the deposits to the Special Tax Fund. Such
books of records and accounts shall at all times during business hours be subject to the inspection of the
Trustee or of the Owners of not less than 10% of the principal amount of the Bonds or the Owners of not less
than 10% of any issue of Parity Bonds then Outstanding or their representatives authorized in writing.

Federal Tax Covenants. Absent an opinion of Bond Counsel that the exclusion from gross-income of
interest on the Bonds and any Parity Bonds issued on a tax-exempt basis for federal income tax purposes will
not be adversely affected for federal income tax purposes, the District has covenanted to comply. with all
applicable requirements of the Code necessary to preserve such exclusion from gross income and specifically
covenants, without limiting the generality of the foregoing, as follows:

) Private Activity. The District will take no action or refrain from takmg any action or
make any use of the proceeds of the Bonds or any Parity Bonds or of any other monies or property
which would cause the Bonds or any Parity Bonds issued on a tax-exempt basis for federal income tax
purposes to be “private activity bonds” within the meaning of Section 141 of the Code.

3] Arbitrage. The District will make no use of the proceeds of the Bonds or any Parity
Bonds or of any other amounts or property, regardless of the source, or take any action or refrain from
taking any action which will cause the Bonds or any Parity Bonds issued on a tax-exempt basis for
federal income tax purposes to be “arbitrage bonds” within the meaning of Section 148 of the Code.

3) Federal Guaranty.- The District will make no use of the proceeds of the Bonds or any
Parity Bonds or take or omit to take any action that would cause the Bonds or any Parity Bonds issued
on a tax-exempt basis for federal income tax purposes to be “federally guaranteed” within the meaning
of Section 149(b) of the Code.

4) Information Reporting. The District will take or cause to be taken all necessary
action to comply with the informational reporting requirement of Section 149(e) of the Code.
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&) Hedge Bonds. The District will make no use of the proceeds of the Bonds or any
Parity Bonds or any other amounts or property, regardless of the source, or take any action or refrain
from taking any action that would cause the Bonds or any Parity Bonds issued on a tax-exempt basis
for federal income tax purposes to be considered “hedge bonds” within the meaning of Section 149(g)
of the Code unless the District takes all necessary action to assure compliance with the requirements
of Section 149(g) of the Code to maintain the exclusion from gross income for federal income tax
purposes of interest on the Bonds and any applicable Parity Bonds.

6) Miscellaneous. The District will take no action or refrain from taking any action
inconsistent with its expectations stated in the Tax Certificate executed on the Delivery Date by the
District in connection with the Bonds and any issue of Parity Bonds and will comply with the
covenants and requirements stated tin the Indenture and incorporated by reference in the Indenture.

(7) . Other Tax Exempt Issues. The District will not use proceeds of other tax exempt
securities to redeem any Bonds or Parity Bonds without first obtaining the written opinion of Bond
Counsel that doing so will not impair the exclusion from gross income for federal income tax purposes
of interest on the Bonds and any Parity Bonds issued on a tax-exempt basis.

® .Subsequent Opinions. If the District obtains a subsequent opinion of Bond Counsel
other than Stradling Yocca Carlson & Rauth, a Professional Corporation (“SYCR”), where such
opinion is required in connection with a change or amendment to the Indenture or the procedures set
forth in the Tax Certificate, it will obtain an opinion substantially to the effect originally delivered by
SYCR that interest on the Bonds is excluded from gross income for federal income tax purposes.

Reduction of Maximum Special Taxes. The District has covenanted, that it shall not initiate
proceedings to reduce any of the maximum Special Tax rates for the District, unless, in connection therewith,
the District receives a certificate from one or more Independent Financial Consultants which, when taken
together, certify that (i) such changes do not reduce the maximum Special Taxes that may be levied in each
year on property within the District to an amount which is less than 110% of the Annual Debt Service due in
each corresponding future Bond Year with respect to the Bonds and Parity Bonds Outstanding as of the date of
such proposed reduction; and (ii) based 'on the current development plan for parcels within the District, do not
reduce the maximum Special Taxes expected to be levied on Developed Property upon the buildout of such
parcels in each year after buildout to an amount which is less than 110% of the Annual Debt Service due in
each corresponding future Bond Year with respect to the Bonds and Parity Bonds Outstanding as of the date of
such proposed reduction; or (iii) the District is not delinquent in the payment of the principal of or interest on
the Bonds or any Parity Bonds. For purposes of estimating Administrative Expenses for the foregoing
calculation, the Independent Financial Consultants shall compute the Administrative Expenses for the current
Fiscal Year and escalate that amount by 2% in each subsequent Fiscal Year.

Covenants to Defend. The District covenants that, in the event that any initiative is adopted by the
qualified electors in the District which purports to reduce the minimum or the maximum Special Tax below the
levels specified in the Indenture or to limit the power of the District to levy the Special Taxes for the purposes
set forth in the Indenture, it will commence and pursue legal action in order to preserve its ability to comply
with such covenants.

Limitation on Right to Tender Bonds. The District has covenanted that it will not adopt any policy
pursuant to the Act permitting the tender of Bonds or Parity Bonds in full payment or partial payment of any
Special Taxes unless the District shall have first received a certificate from an Independent Financial
Consultant that the acceptance of such a tender will not result in the District having insufficient Special Tax
revenues to pay the principal of and interest on the Bonds and Parity Bonds when due.

E-29



AMENDMENTS TO INDENTURE

Supplemental Indentures or Orders Not Requiring Bondowner Consent. The District may from
time to time, and at any time, without notice to or consent of any of the Bondowners, adopt Supp]emental
Indentures for any of the following purposes:

@ to cure any ambiguity, to correct or supplement any provisions in the Indenture which may be

“inconsistent with any other provision in the Indenture, or to make any other provision with respect to matters

or questions arising under the Indenture or in any additional resolution or order provided that such action is
not materially adverse to the interests of the Bondowners;

(b) to add to the covenants and agreements of and the limitations and the restrictions upon the
District contained in the Indenture, other covenants, agreements, limitations and restrictions to be observed by
the District which are not contrary to or inconsistent with the Indenture as theretofore in effect or which further
secure Bond or Parity Bond payments; ‘

© to provide for the issuance of any Parity Bonds, and to provide the terms and conditions under
which such Parity Bonds may be issued, subject to and in accordance with the provisions of the Indenture;

(d) to modify, amend or supplement the Indenture in such manner as to permit the qualification
hereof under the Trust Indenture Act of 1939, as amended, or any similar federal statute hereafter in effect, or
to comply with the Code or regulations issued under the Indenture, and to add such other terms, conditions and
provisions as may be permitted by said act or similar federal statute, and which shall not materially adversely
affect the interests of the Owners of the Bonds or any Parity Bonds then Outstanding;

(e) to modify, alter or amend the RMA in any manner, including increasing the number of
parcels to be taxed as custom lots, so long as the Trustee receives a certificate of an Independent Financial
Consultant stating that (i) such changes do not reduce the maximum Special Taxes that may be levied in each
year on property within the District to an amount which is less than 110% of the Annual Debt Service due in
each corresponding future Bond Year with respect to the Bonds and Parity Bonds Outstanding as of the date of
such amendment; and (ii) based on the current development plan for parcels within Improvement Area No. 1,
do not reduce the maximum. Special Taxes expected to be levied on Developed Propetty upon the buildout of
such parcels in each year after buildout to an amount which is less than 110% of the Annual Debt Service due
in each corresponding future Bond Year with respect to the Bonds and Parity Bonds Outstanding as of the date
of such amendment; or

® to modify, alter, amend or supplement the Indenture in any other respect which is not
materially adverse to the Bondowners.

Supplemental Indentures or Orders Requiring Bondowner Conmsent. Exclusive of the
Supplemental Indentures described in the preceding paragraph, the Owners of not less than a majority in
aggregate principal amount of the Bonds and Parity Bonds Outstanding shall have the right to consent to and
approve the adoption by the District of such Supplemental Indentures as shall be deemed necessary or
desirable by the District for the purpose of waiving, modifying, altering, amending, adding to or rescinding, in
any particular, any of the terms or provisions contained in the Indenture; provided, however, that nothing in the
Indenture shall permit, or be construed as permitting, (a) an extension of the maturity date of the principal, or
the payment date of interest on, any Bond or Parity Bond; (b) a reduction in the principal amount of, or
redemption premium on, any Bond or Parity Bond or the rate of interest thereon; (c) a preference or priority of
any Bond or Parity Bond over any other Bond or Parity Bond; or (d) a reduction in the aggregate principal
amount of the Bonds and Parity Bonds the Owners of which are required to consent to such Supplemental
Indenture, without the consent of the Owners of all Bonds and Parity Bonds then Outstanding.
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If at any time the District shall desire to adopt a Supplemental Indenture, which pursuant to the terms
of this Section shall require the consent of the Bondowners, the District shall so notify the Trustee and shall
deliver to the Trustee a copy of the proposed Supplemental Indenture. The Trustee shall, at the expense of the
District, cause notice of the proposed Supplemental Indenture to be mailed, by first class mail, postage prepaid,
to all Bondowners at their addresses as they appear in the Bond Register. Such notice shall briefly set forth the
nature of the proposed Supplemental Indenture and shall state that a copy thereof is on file at the office of the
Trustee for inspection by all Bondowners. The failure of any Bondowners to receive such notice shall not
affect the validity of such Supplemental Indenture when consented to and approved by the Owners of not less
than a majority in aggregate principal amount of the Bonds and Parity Bonds Outstanding as required by the
Indenture. Whenever at any time within one year after the date of the first mailing of such notice, the Trustee
shall receive an instrument or instruments purporting to be executed by the Owners of not less than a majority
in aggregate principal amount of the Bonds and Parity Bonds Outstanding, which instrument or instruments
shall refer to the proposed Supplemental Indenture described in such notice, and shall specifically consent to
and approve the adoption thereof by the District substantially in the form of the copy referred to in such notice
as on file with the Trustee, such proposed Supplemental Indenture, when duly adopted by the District, shall
thereafter become a part of the proceedings for the issuance of the Bonds and any Parity Bonds. In
determining whether the Owners of a majority of the aggregate principal amount of the Bonds and Parity
Bonds have consented to the adoption of any Supplemental Indenture, Bonds or Parity Bonds which are owned
by the District or by any person directly or indirectly controlling or controlled by or under the direct or indirect
common control with the District, shall be.disregarded and shall be treated as though they were not
Outstanding for the purpose of any such determination. :

Upon the adoption of any Supplemental Indenture and the receipt of consent to any such Supplemental
Indenture from the Owners of not less than a majority in aggregate principal amount of the Outstanding Bonds
and Parity Bonds in instances where such consent is required pursuant to the provisions of this section, the
Indenture shall be, and shall be deemed to be, modified and amended 'in accordance therewith, and the
respective rights, duties and obligations under the Indenture of the District and all Owners of Outstanding
Bonds and Parity Bonds shall thereafter be determined, exercised and enforced under the Indenture, subject in
all respects to such modifications and amendments.

TRUSTEE

Trustee. Union Bank of California has been appointed the Trustee for the Bonds and any Parity
Bonds unless and until another Trustee is appointed by the District under the Indenture. The Trustee
represents that it has a combined capital (exclusive of borrowed capital) and surplus of at least $100,000,000.
The District may, at any time, appoint a successor Trustee satisfying certain requirements under the Indenture
for the purpose of receiving all money which the District is required to deposit with the Trustee under the
Indenture and to allocate, use and apply the same as provided in the Indenture.

Removal of Trustee. The District may at any time at its sole discretion remove the Trustee initially
appointed, and any successor thereto, by delivering to the Trustee a written notice of its decision to remove the
Trustee and may appoint a successor or successors thereto; provided that any such successor shall be a bank or
trust company having a combined capital (exclusive of borrowed capital) and surplus of at least $100,000,000,
and subject to supervision or examination by federal or state authority. Any removal shall become’ effective
only upon acceptance of appointment by the successor Trustee. Any removal of the Trustee and appointment
of a successor Trustee shall become effective only upon acceptance of appointment by the successor Trustee
and notice being sent by the successor Trustee to the Bondowners of the successor Trustee’s identity and
address.

Resignation of Trustee. The Trustee may at any time resign by giving written notice to the District

and by giving to the Owners notice of such resignation, which notice shall be mailed to the Owners at their
addresses appearing in the registration books in the office of the Trustee. Upon receiving such notice of

E-31



resignation, the District shall promptly appoint a successor Trustee satisfying the criteria in the Indenture by an
instrument in writing. Any resignation or removal of the Trustee and appointment of a successor Trustee shall
become effective only upon acceptance of appointment by the successor Trustee.

EVENTS OF DEFAULT; REMEDIES
Events of Default. Any one or more of the following events shall constitute an “Event of Default”:

(a) default in the due and punctual payment of the principal of or redemption premium, if any, on
any ‘Bond or Parity Bond when and as the same shall become due and payable, whether at maturity as therein
expressed, by declaration or otherwise;

(b) default in the due and punctual payment of the mterest on any Bond or Panty Bond when and
as the same shall become due and payable; or

(c) except as described in (a) or (b), default shall be made by the District in the observance of any
of the agreements, conditions or covenants on its part contained in the Indenture, the Bonds or any Parity
Bonds, and such default shall have continued for a period of 30 days after the District shall have been given
notice in writing of such default by the Trustee or the Owners of 25% in aggregate principal amount of the
Outstanding Bonds and Parity Bonds.

The Trustee has agreed to give notice to the Owners as soon as practicable upon the occurrence of an
Event of Default under (a) or (b) above and within 30 days of the Trustee’s knowledge of an event of default
under (c) above.

" Remedies of Owners. Upon the occurrence of an Event of Default, the Trustee may pursue any
available remedy at law or in equity to enforce the payment of the principal of, premium, if any, and interest on
the Outstanding Bonds and Parity Bonds, and to enforce any rights of the Trustee under or with respect to the
Indenture, including:

(@) by mandamus or other suit or proceeding at.law or in equity to enforce his rights against the
District and any of the members, officers and employees of the District, and to compel the District or any such
members, officers or employees to perform and carry out their duties under the Act and their agreements with
the Owners as provided in the Indenture;

(b) by suit in equity to enjoin any actions or things which are unlawful or violate the rights of the
Owners; or \

(©) by a suit in equity to require the District and its members, ofﬁcers and employees to account
as the trustee of an express trust.

If an Event of Default shall have occurred and be continuing and if requested so to do by the Owners
of at least 25% in aggregate principal amount of Outstanding Bonds and Parity Bonds and if indemnified to its
satisfaction, the Trustee shall be obligated to exercise such one or more of the rights and powers conferred by
the Indenture, as the Trustee; being advised by counsel, shall deem most expedient in the interests of the
Owners of the Bonds and Parity Bonds.

No remedy conferred in the Indenture upon or reserved to the Trustee or to the Owners is intended to
be exclusive of any other remedy. Every such remedy shall be cumulative and shall be in addition to every
* other remedy given under the Indenture or now or hereafter existing, at law or in equity or by statute or
otherwise, arid may be exercised without exhausting and without regard to any other remedy conferred by the
Act or any other law.
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Application of Revenues and Other Funds After Default. All amounts received by the Trustee
pursuant to any right given or action taken by the Trustee under the provisions of the Indenture relating to the
Bonds and Parity Bonds shall be applied by the Trustee in the following order upon presentation of the several
Bonds and Parity Bonds:

First, to the payment of the fees, costs and expenses of the Trustee in declaring such Event of Default
and in carrying out the provisions of the Indenture, including reasonable compensation to its agents, attorneys
and counsel, and to the payment of all other outstanding fees and expenses of the Trustee; and

Second, to the payment of the whole amount of interest on and principal of the Bonds and Parity
Bonds then due and unpaid, with interest on overdue installments of principal and interest to the extent
permitted by law at the net effective rate of interest then borne by the Outstanding Bonds and Parity Bonds;
provided, however, that in the event such amounts shall be insufficient to pay in full the full amount of such
interest and principal, then such amounts shall be applied in the following order of priority:

(a) first to the payment of all installments of interest on the Bonds and Parity Bonds then due and
unpaid on a pro rata basis based on the total amount then due and owing;

(b) second, to the payment of all installments of principal, including Sinking Fund Payments, of
the Bonds and Parity Bonds then due and unpaid on a pro rata basis based on the total amount then due and
owing; and ’

(c) third, to the payment of interest on overdue installments of principal and interest on the Bonds
and Parity Bonds on a pro rata basis based on the total amount then due and owing.

Power of Trustee to Control Proceedings. In the event that the Trustee, upon the happening of an
Event of Default, shall have taken any action, by judicial proceedings or otherwise, pursuant to its duties under
the Indenture, whether upon its own discretion or upon the request of the Owners of 25% in aggregate
principal amount of the Bonds and Parity Bonds then Outstanding, it shall have full power, in the exercise of
its discretion for the best interests of the Owners of the Bonds and Parity Bonds, with respect to the
continuance, discontinuance, withdrawal, compromise, settlement or other disposal of such action; provided,
however, that the Trustee shall not, unless there no longer continues an Event of Default, discontinue,
withdraw, compromise or settle, or otherwise dispose of any litigation pending at law or in equity, if at the
time there has been filed with it a written request signed by the Owners of a majority in aggregate principal
amount of the Outstanding Bonds and Parity Bonds under the Indenture opposing such discontinuance,
withdrawal, compromise, settlement or other such litigation. Any suit, action or proceeding which any Owner
of Bonds or Parity Bonds shall have the right to bring to enforce any right or remedy under the Indenture may
be brought by the Trustee for the equal benefit and protection of all Owners of Bonds and Parity Bonds
similarly situated and the Trustee has been appointed (and the successive respective Owners of the Bonds and
Parity Bonds issued under the Indenture, by taking and holding the same, shall be conclusively deemed so to
have appointed it) the true and lawful attorney in fact of the respective Owners of the Bonds and Parity Bonds
for the purposes of bringing any such suit, action or proceeding and to do and perform any and all acts and
things for and on behalf of the respective Owners of the Bonds and Parity Bonds as a class or classes, as may
be necessary or advisable in the opinion of the Trustee as such attorney-in-fact.

Appointment of Receivers.- Upon the occurrence of an Event of Default under the Indenture, and
upon the filing of a suit or other commencement of judicial proceedings to enforce the rights of the Trustee and
of the Owners of the Bonds and Parity Bonds under the Indenture, the Trustee shall be entitled, as a matter of
right, to the appointment of a receiver or receivers of the Net Taxes and other amounts pledged under the
Indenture, pending such proceedings, with such powers as the court making such appointment shall confer.
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Non-Waiver. Nothing in this Article 8 or in any other provision of the Indenture, or in the Bonds or
the Parity Bonds, shall affect or impair the obligation of the District, which is absolute and unconditional, to
pay the interest on and principal of the Bonds and Parity Bonds to the respective Owners of the Bonds and
Parity Bonds at the respective dates of maturity, as provided in the Indenture, out of the Net Taxes and other
moneys pledged in the Indenture for such payment.

Limitations on Rights and Remedies of Owners. No Owner of any Bond or Parity Bond issued
under the Indenture shall have the right to institute any suit, action or proceeding at law or in equity, for any
remedy under or upon the Indenture, unless (a) such Owner shall have previously given to the Trustee written
notice of the occurrence of an Event of Default; (b) the Owners of a majority in aggregate principal amount of
all the Bonds and Parity Bonds then Outstanding shall have made written request upon the Trustee to exercise
the powers in the Indenture before granted or to institute such action, suit or proceeding in its own name;
(c) said Owners shall have tendered to the Trustee indemnity reasonably acceptable to the Trustee against the
costs, expenses and liabilities to be incurred in compliance with such request; and (d) the Trustee shall have
refused or omitted to comply with such request for a period of sixty (60) days after such written request shall
have been received by, and said tender of indemnity shall have been made to, the Trustee.

Such notification, request, tender of indemnity and refusal or omission are, in every case, to be
conditions precedent to the exercise by any Owner of Bonds and Parity Bonds of any remedy under the
Indenture; it being understood and intended that no one or more Owners of Bonds and Parity Bonds shall have
any right in any manner whatever by his or their action to enforce any right under the Indenture, except in the
manner provided in the Indenture, and that all proceedings at law or in equity to enforce any provision of the
Indenture shall be instituted, had and maintained in the manner provided in the Indenture and for the equal
benefit of all Owners of the Outstanding Bonds and Parity Bonds.

The right of any Owner of any Bond and Parity Bond to receive payment of the principal of and
interest and premium (if any) on such Bond and Parity Bond as provided in the Indenture or to institute suit for
the enforcement of any such payment, shall not be impaired -or affected without the written consent of such
Owner.

Termination of Proceedings. In case the Trustee shall have proceeded to enforce any right under the
Indenture by the appointment of a receiver or otherwise, and such proceedings shall have been discontinued or
abandoned for any reason, or shall have been determined adversely, then and in every such case, the District,
the Trustee and the Owners shall be restored to their former positions and rights under the Indenture,
respectively, with regard to the property subject to the Indenture, and all rights, remedies and powers of the
Trustee shall continue as if no such proceedings had been taken.

DEFEASANCE AND PARITY BONDS

Defeasance. If the District shall pay or cause to be paid, or there shall otherwise be paid, to the
Owner of an Outstanding Bond or Parity Bond the interest due thereon and the principal thereof, at the times
and in the manner stipulated in the Indenture or any Supplemental Indenture, then the Owner of such Bond or
Parity Bond shall cease to be entitled to the pledge of Net Taxes, and, other than as set forth below, all
covenants, agreements and other obligations of the District to the Owner of such Bond or Parity Bond under
the Indenture and any Supplemental Indenture relating to such Parity Bond shall thereupon cease, terminate
and become void and be discharged and satisfied. In the event of a defeasance of all Outstanding Bonds and
Parity Bonds pursuant to this Section, the Trustee shall execute and deliver to the District all such instruments
as may be desirable to evidence such discharge and satisfaction, and the Trustee shall pay over or deliver to the
District’s general fund all money or securities held by it pursuant to this Indenture which are not required for
the payment of the principal of, premium, if any, and interest due on such Bonds and Parity Bonds.
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Any Outstanding Bond or Parity Bond shall be deemed to have been paid within the meaning
expressed in the preceding paragraph if such Bond or Parity Bond is paid in any one or more of the following
ways:

(a) by paying or causing to be paid the principal of, premium, if any, and interest on such Bond
or Parity Bond, as and when the same become due and payable;

)] by depositing with the Trustee, in trust, at or before maturity, money which, together with the
amounts then on deposit in the Special Tax Fund (exclusive of the Administrative Expense Account) and
available for such purpose, is fully sufficient to pay the principal of, premium, if any, and interest on such
Bond or Parity Bond, as and when the same shall become due and payable; or

(c) by depositing with the Trustee or another escrow bank appointed by the District, in trust,
Federal Securities, in which the District may lawfully invest its money, in such amount as will be sufficient,
together with the interest to accrue thereon and moneys then on deposit in the Special Tax Fund (exclusive of
the Administrative Expense Account) and available for such purpose, together with the interest to accrue
thereon, to pay and discharge the principal of, premium, if any, and interest on such Bond or Parity Bond, as
and when the same shall become due and payable.

If paid as provided above, then, at the election of the District, and notwithstanding that any Outstanding Bonds
and Parity Bonds shall not have been surrendered for payment, all obligations of the District under the
Indenture and any Supplemental Indenture with respect to such Bond or Parity Bond shall cease and terminate,
except for the obligation of the Trustee to pay or cause to be paid to the Owners of any such Bond or Parity
Bond not so surrendered and paid, all sums due thereon and except for the federal tax covenants of the District
or any covenants in a Supplemental Indenture relating to compliance with the Code. Notice of such election
shall be filed with the Trustee not less than ten days prior to the proposed defeasance date, or such shorter
period of time as may be acceptable to the Trustee. In connection with a defeasance under (b) or (c) above,
there shall be provided to the District a verification report from an independent nationally recognized certified
public accountant stating its opinion as to the sufficiency of the moneys or securities deposited with the
Trustee or the escrow bank to pay and discharge the principal of, premium, if any, and interest on all
Outstanding Bonds and Parity Bonds to be defeased in accordance with this Section, as and when the same
shall become due and payable, and an opinion of Bond Counsel (which may rely upon the opinion of the
certified public accountant) to the effect that the Bonds or Parity Bonds being defeased have been legally
defeased in accordance with the Indenture and any applicable Supplemental Indenture.

Conditions for the Issnance of Parity Bonds and Other Additional Indebtedness. The District
may at any time after the issuance and delivery of the Bonds under the Indenture issue Parity Bonds payable
from the Net Taxes and other amounts deposited in the Special Tax Fund (other than in the Administrative
Expense Account in the Indenture) and secured by a lien and charge upon such amounts equal to the lien and
charge securing the Outstanding Bonds and any other Parity Bonds theretofore issued under the Indenture or
under any Supplemental Indenture; provided, however, that Parity Bonds may only be issued for the purpose
of refunding all or a portion of the Bonds or any Parity Bonds then Outstanding or for other purposes of the
District in a principal amount not to exceed $5,000,000. Parity Bonds which may-only be issued to effect a
partial refunding may be issued subject to the following additional specific conditions, which are hereby made
conditions precedent to the issuance of any such Parity Bonds:

(a) The District shall be in compliance with all covenants set forth in the Indenture and any
Supplemental Indenture then in effect and a certificate of the District to that effect shall have been filed with
the Trustee; provided, however, that Parity Bonds may be issued notwithstanding that the District is not in
compliance with all such covenants so long as immediately following the issuance of such Parity Bonds the
District will be in compliance with all such covenants.
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)] The issuance of such Parity Bonds shall have been duly authorized pursuant to the Act and all
applicable laws, and the issuance of such Parity Bonds shall have been provided for by a Supplemental
Indenture duly adopted by the District which shall specify the following:

(D the purpose for which such Parity Bonds are to be issued and the fund or funds into
‘which the proceeds thereof are to be deposited, including a provision requiring the proceeds of such
Parity Bonds to be_applied solely for the purpose of refunding any Outstanding Bonds or Parity
Bonds, including payment of all costs and the funding of all reserves incidental to or connected with
such refunding;

) the authorized principal amount of such Parity Bonds;

3 the date and the maturity date or dates of such Parity Bonds; provided that (i) each
maturity date shall fall on an September 1, (ii) all such Parity Bonds of like maturity shall be identical
in all respects, except as to number, and (iii) fixed serial maturities or Sinking Fund Payments, or any
combination thereof, shall be established to provide.for the retirement of all such Parity Bonds on or
before their respective maturity dates;

¢ the description of the Parity Bonds, the place of payment thereof and the procedure
for execution and authentication; '

4) the denominations and method of numbering of such Parity Bonds;

©) the amount and due date of each mandatory Sinking Fund Payment, if any, for such
Parity Bonds;

Q) the amount, if any, to be deposited from the proceeds of such Parity Bonds in the
Reserve Account of the Special Tax Fund to increase the amount tin the Indenture to the Reserve
Requirement;

®) the form of such Parity Bonds; and

® such other provisions as are necessary or appropriate and not inconsistent with the
Indenture.
©) The District shall have received the following documents or money or securities, all of such

documents dated or certified, as the case may be, as of the date of delivery of such Parity Bonds by the Trustee
(uniess the Trustee shall accept any of such documents bearing a prior date):

) a certified copy of the Supplemental Indenture authorizing the issuance of
such Parity Bonds; :

) a written request of the District as to the delivery of such Parity Bonds; -

3) an opinion of Bond Counsel and/or general counsel to the District to -the
effect that (i) the District has the right and power under the Act to adopt the Indenture and the
Supplemental Indentures relating to such Parity Bonds, and the Indenture and all such
Supplemental Indentures have been duly and lawfully adopted by the District, are in full force
and effect and are valid and binding upon the District and enforceable. in accordance with
their terms (except as enforcement may be limited by bankruptcy, insolvency, reorganization
and other similar laws relating to the enforcement of creditors’ rights); (ii) the Indenture
creates the valid pledge which it purports to create of the Net Taxes and other amounts as
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provided in the Indenture, subject to the application thereof to the purposes and on the
conditions permitted by the Indenture; and (iii) such Parity Bonds are valid and binding
limited obligations of the District, enforceable in accordance with their terms (except as
enforcement may be limited by bankruptcy, insolvency, reorganization and other similar laws
relating to the enforcement of creditors’ rights) and the terms of the Indenture and all
Supplemental Indentures thereto and entitled to the benefits of the Indenture and all such
Supplemental Indentures, and such Parity Bonds have been duly and validly authorized and
issued in accordance with the Act (or other applicable laws) and the Indenture and all such
Supplemental Indentures; and a further opinion of Bond Counsel to the effect that, assuming
compliance by the District with certain tax covenants, the issuance of the Parity Bonds will
not adversely affect the exclusion from gross income for federal income tax purposes of
interest on the Bonds and any Parity Bonds theretofore issued on a tax-exempt basis, or the
exemption from State of California personal income taxation of interest on any Outstanding
Bonds and Parity Bonds theretofore issued;

€] a certificate of the District containing such statements as may be reasonably
necessary to show compliance with the requirements of the Indenture;

(5) - where the Parity Bonds are issued to refund the Bonds or other Parity Bonds,
a certificate of an Independent Financial Consultant certifying that in each Bond Year the
Annual Debt Service on the Bonds and Parity Bonds to remain Outstanding following the
issuance of the Parity Bonds proposed to be issued is less than the Annual Debt Service on
the Bonds and Parity Bonds Qutstanding prior to the issuance of such Parity Bonds;

(6) where the Parity Bonds are being issued other than to refund the Bonds or
other Parity Bonds, a Certificate of the Special Tax Administrator certifying that (i) the
Maximum Special Taxes that may be levied in each Fiscal Year is not less than 110% of the
Annual Debt Service in the Bond Year that begins in such Fiscal Year; (ii) the Value of
District Property is not less than four (4) times the sum of Direct Debt for District Property
plus Overlapping Debt allocable to all property in the District subject to the Special Tax;
(iii) the Value of Developed Property is at least four and one-quarter (4.25) times the sum of
Direct Debt for Developed Property plus Overlapping Debt for Developed Property; and
(iv) the Value of Undeveloped Property is at least four (4) times the sum of Direct Debt for
Undeveloped Property plus Overlapping Debt for Undeveloped Property; provided, however,
(x) the Value of Undeveloped Property need be only three and sixth-tenths (3.6) times the
sum of Direct Debt for Undeveloped Property plus Overlapping Debt for Undeveloped
Property if there is delivered to the Trustee a Certificate of the Special Tax Administrator
stating that the Maximum Special Taxes that may be levied on Developed Property is not less
than 20% of Maximum Annual Debt Service, (y) the Value of Undeveloped Property need be
only three and one-half (3.5) times the sum of Direct Debt for Undeveloped Property plus
Overlapping Debt for Undeveloped Property if there is delivered to the Trustee a Certificate
of the Special Tax Administrator stating that the amount of maximum Special Taxes that may
be levied on Developed Property is not less than 40% of Maximum Annual Debt Service, and
(z) the Value of Undeveloped Property need be only three (3) times the sum of Direct Debt
for Undeveloped Property plus Overlapping Debt for Undeveloped Property if there is
delivered to the Trustee and the District a Certificate of the Special Tax Administrator stating
that the amount of maximum Special Taxes that may be levied on Developed Property is not
less than 60% of Maximum Annual Debt Service. For purposes of the foregoing Certificate
of Special Tax Administrator, all calculations shall consider the Parity Bonds proposed to be
issued to be Outstanding.

E-37



@) such further documents, money and securities as are required by the
provisions of the Indenture and the Supplemental Indenture providing for the issuance of such
Parity Bonds. '

MISCELLANEOUS

Cancellation of Bonds and Parity Bonds. All Bonds and Parity Bonds surrendered to the Trustee
for payment upon maturity or for redemption shall be upon payment therefor, and any Bond or Parity Bond
purchased by the District as authorized in the Indenture and delivered to the Trustee for such purpose shall be,
cancelled forthwith and shall not be reissued.

Unclaimed Moneys. Any money held by the Trustee in trust for the payment and discharge of any of
the Outstanding Bonds and Parity Bonds which remain unclaimed for two years after the date when such
Outstanding Bonds or Parity Bonds have become due and payable, if such money was held by the Trustee at
such date, or for two years after the date of deposit of such money if deposited with the Trustee after the date
when such Outstanding Bonds or Parity Bonds become due and payable, shall be repaid by the Trustee to the
District, as its absolute property and free from trust, and the Trustee shall thereupon be released and discharged
with respect thereto and the Owners shall look only to the District for the payment of such Outstanding Bonds
or Parity Bonds; provided, however, that, before being required to make any such payment to the District, the
Trustee at the written request of the District or the Trustee shall, at the expense of the District, cause to be
mailed by first-class mail, postage prepaid, to the registered Owners of such Outstanding Bonds or Parity
Bonds at their addresses as they appear on the registration books of the Trustee a notice that said money
remains unclaimed and that, after a date named in said notice, which date shall not be less than 30 days after
the date of the mailing of such notice, the balance of such money then unclaimed will be returned to the
District.

Provisions Constitute Contract. The provisions of the Indenture shall constitute a contract between
the District and the Bondowners and the provisions hereof shall be construed in accordance with the laws of
the State of California.

In case any suit, action or proceeding to enforce any right or exercise any remedy shall be brought or
taken and, should said suit, action or proceeding be abandoned, or be determined adversely to the Bondowners
or the Trustee, then the District, the Trustee and the Bondowners shall be restored to their former positions,
rights and remedies as if such suit, action or proceeding had not been brought or taken.

After the issuance and delivery of the Bonds the Indenture shall be irrepealable, but shall be subject to
modifications to the extent and in the manner provided in the Indenture, but to no greater extent and in no other
manner.

Future Contracts. Nothing contained in the Indenture shall be deemed to restrict or prohibit the
District from making contracts or creating bonded or other indebtedness payable from a pledge of the Net
Taxes which is subordinate to the pledge under the Indenture, or which is payable from the general fund of the
District or from taxes or any source other than the Net Taxes and other amounts pledged under the Indenture.

Further Assurances. The District will adopt, make, execute and deliver any and all such further -
resolutions, instruments and assurances as may be reasonably necessary or proper to carry out the intention or
to facilitate the performance of the Indenture, and for the better assuring and confirming unto the Owners of
the Bonds or any Parity Bonds the rights and benefits provided in the Indenture.

Severability. If any covenant, agreement or provision, or any portion thereof, contained in the

Indenture, or the application thereof to any person or circumstance, is held to be unconstitutional, invalid or
unenforceable, the remainder of the Indenture and the application of any such covenant, agreement or
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provision, or portion thereof, to other persons or circumstances, shall be deemed severable and shall not be
affected thereby, and the Indenture, the Bonds and any Parity Bonds issued pursuant hereto shall remain valid
- and the Bondowners shall retain all valid rights and benefits accorded to them under the laws of the State of
California.
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APPENDIXF

'CONTINUING DISCLOSURE AGREEMENT OF THE DISTRICT

This Continuing Disclosure Agreement dated as of October 1, 2000 (the “Disclosure Agreement”) is
executed and delivered by Community Facilities District No. 2 (Santaluz) Improvement Area No. 1 (the
“Issuer”), Union Bank of California, N.A. as Trustee (the “Trustee”) and as dissemination agent (the
“Dissemination Agent”), in connection with the issuance and delivery by the Issuer of its $56,020,000
Improvement Area No. 1 Special Tax Bonds, Series A of 2000 (the “Bonds”). The Bonds are being issued
pursuant to a Bond Indenture, dated as of October 1, 2000 (the “Bond Indenture™), by and between the Issuer
and the Trustee. The Issuer, the Trustee and the Dissemination Agent covenant as follows:

SECTION 1.  Purpose of the Disclosure Agreement. This Disclosure Agreement is being executed
and delivered by the Issuer, the Trustee and the Dissemination Agent, for the benefit of the Owners and
Beneficial Owners of the Bonds and in order to assist the Participating. Underwriters in complying with the
Rule. -

SECTION 2. Definitions. In addition to the definitions set forth in the Bond Indenture, which
apply to any capitalized term used in this Disclosure Agreement unless otherwise defined in this Section, the
following capitalized terms shall have the following meanings:

“Annual Report” shall mean any Annual Report provided by the Issuer pursuant to, and as described
in, Sections 3 and 4 of this Disclosure Agreement.

“Beneficial Owner” shall mean any person which (a) has the power, directly or indirectly, to vote or
consent with respect to, or to dispose of ownership of, any Bonds (including persons holding Bonds through
nominees, depositories or other intermediaries), or (b) is treated as the owner of any Bonds for federal income
purposes.

“Disclosure Representative” shall mean the City Manager of the Issuer or the Deputy City Manager,
or their designee, or such other officer or employee as the Issuer shall designate in writing to the Dissemination
Agent from time to time.

“Dissemination Agent” shall mean, initially, Union Bank of California, N.A. acting in its capacity as
Dissemination Agent hereunder, or any successor Dissemination Agent designated in writing by the Issuer and
which has filed with the then current Dissemination Agent a written acceptance of such designation.

“Listed Events” shall mean any of the events listed in Section 5(a) of this Disclosure Agreement.

“National Repository” shall mean any Nationally Recognized Municipal Securities Information
Repository for purposes of the Rule. ‘

“Official Statement” shall mean the Official Statement dated October 18, 2000 relating to the Bonds.

“Participating Underwriters” shall mean the original Underwriters of the Bonds required to comply
with the Rule in connection with offering of the Bonds, which is PaineWebber Incorporated, Morgan Stanley
Dean Witter and E. J. De La Rosa & Co., Inc.

“Repository” shall mean each National Repository and each State Repository.
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“Rule” shall mean Rule 15¢2-12(b)(5) adopted by the Securities and Exchange Commission under the
Securities Exchange Act of 1934, as the same may be amended from time to time.

“State Repository” shall mean any public or private repository or entity designated by the State of
California as a state repository for the purpose of the Rule and recognized as such by the Securities and
Exchange Commission. ‘As of the date of this Disclosure Agreement, there is no State Repository.

“Tax-exempt” shall mean that interest on the Bonds is excluded from gross income for federal income
tax purposes, whether or not such interest is includable as an item of tax preferences or otherwise includable
directly or indirectly for purposes of calculating any other tax.liability, including any alternative minimum tax
or environmental tax.-

SECTION 3. Provision of Annual Reports.

(a) The Issuer shall, or shall cause the Dissemination Agent by written direction to such
Dissemination Agent to, not later than April 1 after the end of the Issuer’s fiscal year (which currently ends-on
June 30); commencing with the report due on April 1, 2001, provide to each Repository, the Trustee (if the
_ Trustee is not the Dissemination Agent) and the Participating Underwriters an Annual Report which is
consistent with the requirements of Section 4 of this Disclosure Agreement.. The Annual Report may be
submitted as a single document or as separate documents comprising a package, and may include by reference
other information as provided in Section 4 of this Disclosure Agreement; provided that the audited financial
statements of the Issuer may be submitted separately from and later than the balance of the Annual Report if
they are not available by the date required above for the filing of the Annual Report.

An Annual Report shall be provided at least annually notwithstanding any fiscal year longer
than 12 calendar months. The Issuer’s fiscal year is currently effective from July 1 to the immediately
succeeding June 30 of the following year. The Issuer will promptly notify each Repository or the Municipal
Securities Rulemaking Board and, in either case, the Trustee and the Dissemination Agent of a change in the
fiscal year dates.

(b) Not later than fifteen (15) Business Days prior to the date specified in subsection (a) for
providing the Annual Report to Repositories, the Issuer shall provide the Annual Report to the Dissemination
Agent and the Trustee (if the Trustee is not the Dissemination Agent). If by fifteen (15) Business Days prior to
such date the Trustee has not received a copy of the Annual Report, the Trustee shall contact the Issuer and the
Dissemination Agent to determine if the Issuer is in compliance with subsection (a). The Issuer shall provide a
written certification with each Annual Report furnished to the Dissemination Agent and the Trustee to the
effect that such Annual Report constitutes the Annual Report required to be furnished by it heréunder. The
Dissemination Agent and Trustee may conclusively rely upon such certification of the Issuer and shall have no
duty or obligation to review such Annual Report.

(c) If the Dissemination Agent is unable to verify that an Annual Report has been provided to
Repositories by the date required in subsection (a), the Dissemination Agent shall send a notice to each
Repository, in substantially the form attached as Exhibit A.

) The Dissemination Agent shali:

(i) . determine each year prior to the date for providing the Annual Report the name and
address of each National Repository and each State Repository, if any; and

(ii) promptly after receipt of the Annual Report, file a report with the Issuer and (if the
Dissemination Agent is not the Trustee) the Trustee certifying that the Annual Report has been
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provided pursuant to this Disclosure Agreement, stating the date it was provided and listing all the
Repositories and other parties to which it was provided.

SECTION 4. Content of Annual Report. The Issuer’s Annual Report shall contain or include by
reference:

(a) Financial Statements. The audited financial statements of the Issuer for the most recent fiscal
year of the Issuer then ended. If the Issuer prepares audited financial statements and if the audited financial
statements are not available by the time the Annual Report is required to be filed, the Annual Report shall
contain any unaudited financial statements of the Issuer in a format similar to the financial statements, and the
audited financial statements shall be filed in the same manner as the Annual Report when they become
available. Audited financial statements of the Issuer shall be audited by such auditor as shall then be required
or permitted by State law or the Bond Indenture. Audited financial statements, if prepared by the Issuer, shall
be prepared in accordance with generally accepted accounting principles as prescribed for governmental units
by the Governmental Accounting Standards Board; provided, however, that the Issuer may from time to time,
if required by federal or state legal requirements, modify the basis upon which its financial statements are
prepared. In the event that the Issuer shall modify the basis upon which its financial statements are prepared,
the Issuer shall provide the information referenced in Section 8(d) below.

) Fmancnal and Ogeratmg Data. The Annual Report shall contain or incorporate by reference
the following information:

@) the principal amount 6f Bonds outstanding as of the September 2 preceding the filing
of the Annual Report;

(ii) the balance in each fund under the Bond Indenture as of the September 2 preceding
the filing of the Annual Report;

(iii) a list of the public improvements in Table 1 in the Official Statement which have
been acquired by the City with proceeds of the Bonds;

(iv) any changes to the Rate and Method of Apportionment of the Special Taxes
approved or submitted to the qualified electors for approval prior-to the filing of the Annual Report
and a summary of the facts related to the collection of any Backup Special Tax and a description of
any parcels for which the Special Taxes have been prepaid, mcludmg the amount prepaid, since the
date of the last Annual Report;

(v) . a table setting forth the estimated assessed value-to-lien ratios for Developed
Property as a group and for each owner of Undeveloped Property based upon the most recent Special
Tax levy preceding the date of the Annual Report, the most recent assessed values of the property and
the principal amount of the Bonds and any other land.secured debt allocable to parcels within the
District;

(vi) a table including a list of all taxpayers within the District which own property in the
District upon which 5% or more of the total Special Taxes for the current fiscal year have been levied,
and a statement as to whether any of such taxpayers is delinquent in the payment of Special Taxes;

(vil) any event known to the Issuer which reduces the number of residential units

permitted to be constructed within the District or which results in a moratorium on future building
within the District;
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(viii)  atable setting forth for the five most recent fiscal years in which Special Taxes were
levied, the amount of Special Taxes levied in each fiscal year and the percentage delinquent as of June
30 of such fiscal year and as of the date of the Annual Report, and a description of the status of any
foreclosure actions being pursued by the Issuer with respect to-delinquent Special Taxes;

(ix) the date of issuance and the principal amount of any Parity Bonds and a copy df any
appraisal delivered in connection with such issuance;

x) the date of release and amount released from the Escrow Fund and a copy of any
.appraisal delivered in connection with such release; '

(xi) in the Annual Report due on April 1, 2001, a copy of the Original Report and any
Updated Report submitted under Section D.1 and Section D.2, respectively, of the Rate and Method of
Apportionment of Special Taxes for the District and in each Annual Report thereafter, a copy of any
additional Updated Reports not included in a previous Annual Report; and

(xii) any information not already included under (i) through (viii) above that the Issuer is
required to file in its annual report to the California Debt and Investment Advisory Commission
pursuant to the provisions of the Mello-Roos Community Facilities Act of 1982, as amended.

(c) Any or all of the items listed in (a) or (b) above may be included by specific reference to
other documents, including official statements of debt issues of the Issuer or related public entities, which have
been submitted to each of the Repositories or the Securities and Exchange Commission. If the document
included by reference is a final official statement, it must be available from the Municipal Securities
Rulemaking Board. The Issuer shall clearly identify each such other document so included by reference.

SECTION 5.  Reporting of Significant Events.

(@  Pursuant to the provisions of this Section 5, the Issuer shall give, or cause to be given, notice
" of the occurrence of any of the following events with respect to the Bonds, if material:

(@) principal and interest payment delinquencies;
(ii) an event of default under the Bond Indenture other than as described in (i) above;
(iii) unscheduled draws on the Reserve Account reflecting financial difficulties;

@iv) unscheduled draws on any' credit enhancements securing the Bonds reﬂectmg
ﬁnanc1al difficulties;

) any change in the provider of any letter of credit or any municipal bond insurance
policy securing the Bonds or any failure by the providers of such letters of credit or municipal bond
insurance policies to perform on the letter of credit or municipal bond insurance policy;

(vi) adverse tax opinions or events adversely affecting the tax-exempt status of the
Bonds; ,

(vii)  modifications to the rights of Bond Owners;

(viii)  unscheduled redemption of any Bond;

(ix) defeasances;
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(x) any release, substitution, or sale of property securing repayment of the Bonds; and
(xi) rating changes.

() The Trustee shall, promptly upon obtaining actual knowledge of the occurrence of any of the
Listed Events, contact the Issuer pursuant to the Bond Indenture, inform such person of the event, and request
that the Issuer promptly notify the Dissemination Agent in writing whether or not to report the event pursuant
to subsection (f). For purposes of this Disclosure Agreement, “actual knowledge” of the occurrence of such
Listed Events shall mean actual knowledge by the officer at the corporate trust office of the Trustee with
regular responsibility for the administration of matters related to the Bond Indenture.

(c) Whenever the Issuer obtains knowledge of the occurrence of a Listed Event, whether because
of a notice from the Trustee pursuant to subsection (b) or otherwise, the Issuer shall as soon as possible
determine if such event would be material under applicable federal securities laws.

@ If the Issuer has determined that knowledge of the occurrence of a Listed Event would be
material under applicable federal securities laws, the Issuer shall promptly notify the Dissemination Agent in
writing. Such notice shall instruct the Dissemination Agent to report the occurrence pursuant to subsection (f).

) If in response to a request under subsection (b), the Issuer determines that the Listed Event
would not be material under applicable federal securities laws, the Issuer shall so notify the Dissemination
Agent in writing and instruct the Dissemination Agent not to report the occurrence pursuant to subsection (f).

® If the Dissemination Agent has been instructed by the Issuer to report the occurrence of a
Listed Event, the Dissemination Agent shall file a notice of such occurrence with (i) the Municipal Securities
Rulemaking Board or (ii) each National Repository, and in either case, to each State Repository.
Notwithstanding the foregoing, notice of Listed Events described in subsections (a)iv) and (v) need not be
given under this subsection any earlier than the notice (if any) of the underlying event is given to Owners of
affected Bonds pursuant to the Bond Indenture. In each case of the Listed Event, the Dissemination Agent
shall not be obligated to file a notice as required in this subsection (f) prior to the occurrence of such Listed
Event.

(9 The Issuer hereby agrees that the undertaking set forth in this Disclosure Agreement is the
responsibility of the Issuer and that the Trustee or the Dissemination Agent shall not be responsible for
determining whether the Issuer’s instructions to the Dissemination Agent under this Section 5 comply with the
requirements of the Rule. -

SECTIONG6. Termination of Reporting Obligation. The obligation of the Issuer, the Trustee and
the Dissemination Agent under this Disclosure Agreement shall terminate upon the legal defeasance, prior
redemption or payment in full of all of the Bonds. If such termination occurs prior to the final maturity of the
Bonds, the Issuer shall give notice of such termination in the same manner as for a Listed Event under
Section 5.

SECTION7. Dissemination Agent. The Issuer may, from time to time, appoint or engage a
Dissemination Agent to assist it in carrying out its obligations under this Disclosure Agreement, and may
discharge any such Dissemination Agent, with or without appointing a successor Dissemination Agent. If at
any time there is not any other designated Dissemination Agent, the Trustee shall be the Dissemination Agent.
The Dissemination Agent may resign by providing (i) thirty days written notice to the Issuer and the Trustee (if
the Trustee is other than the Dissemination Agent) and (ii) upon appointment of a new Dissemination Agent
hereunder. :
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SECTIONS8. Amendment. (a)This Disclosure Amendment may be amended, by written
agreement of the parties, without the consent of the Owners, if all of the following conditions are satisfied:
(i) such amendment is made in connection with a change in circumstances that arises from a change in legal
(including regulatory) requirements, a change in law (including rules or regulations) or in interpretations
thereof, or a change in the identity, nature or status of the Issuer or the type of business conducted thereby;
(ii) this Disclosure Agreement as so amended would have complied with the requirements of the Rule as of the
date of this Disclosure Agreement, after taking into account any amendments or interpretations of the Rule, as
well as any change in circumstances; (iii) the Issuer shall have delivered to the Trustee an opinion of a
nationally recognized bond counsel or counsel expert in federal securities laws, addressed to the Issuer and the
Trustee, to the same effect as set forth in clause (ii) above; (iv) the Issuer shall have delivered to the
Dissemination Agent an opinion of nationally recognized bond counsel or counsel expert in federal securities
laws, addressed to the Issuer, to the effect that the amendment does not materially impair the interests of the
Owners or Beneficial Owners; and (v) the Issuer shall have delivered copies of such opinion and amendment to
each Repository.

(b) This Disclosure Agreement may be amended, by written agreement of the parties, upon
obtaining consent of Owners in the same manner as provided in the Bond Indenture for amendments to the
Bond Indenture with the consent of the Owners of the Bonds, provided that the conditions set forth in Section
8(a)(i), (ii), (iii) and (iv) have been satisfied.

(©) To the extent any amendment to this Disclosure Agreement results in a change in the type of
financial information or operating data provided pursuant to this Disclosure Agreement, the first Annual
Report provided thereafter shall include a narrative explanation of the reasons for the amendment and the
impact of the change.

(d) If an amendment is made to the basis on which financial statements are prepared, the Annual
Report for the year in which the change is made shall present a comparison between the financial statements or
information prepared on the basis of the new accounting principles and those prepared on the basis of the
former accounting principles. Such comparison shall include a quantitative and, to the extent reasonably
feasible, qualitative discussion of the differences in the accounting principles and the impact of the change in
the accounting principles on the presentation of the financial information.

SECTIONY9.  Additional Information. Nothing in this Disclosure Agreement shall be deemed to
prevent the Issuer from disseminating any other information, using the means of dissemination set forth in this
Disclosure Agreement or any other means of communication, or including any other information in any
Annual Report or notice of occurrence of a Listed Event, in addition to that which is required by this
Disclosure Agreement. If the Issuer chooses to include any information in any Annual Report or notice of
occurrence of a Listed Event in addition to that which is specifically required by this Disclosure Agreement,
the Issuer shall have no obligation under this Agreement to update such information or include it in any future
Annual Report or notice if occurrence of a Listed Event.

The Issuer acknowledges and understands that other state and federal laws, including but not limited
to the Securities Act of 1933 and Rule 10b-5 promulgated under the Securities Exchange Act of 1934, may
apply to the Issuer, and that under some circumstances compliance with this Disclosure Agreement, without
additional disclosures or other action, may not fully discharge all duties and obligations of the Issuer under
such laws.

SECTION 10. Default. In the event of a failure of the Issuer or the Dissemination Agent to comply
with any provision of this Disclosure Agreement, any Owner or Beneficial Owner of the Bonds may take such
actions as may be necessary and appropriate, including seeking mandate or specific performance by court
order, to cause the Issuer to comply with its obligations under this Disclosure Agreement. A default under this
Disclosure Agreement shall not be deemed an Event of Default under the Bond Indenture, and the sole remedy
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under this Disclosure Agreement in the event of any failure of the Issuer or the Trustee to comply with this
Disclosure Agreement shall be an action to compel performance.

SECTION 11. Duties, Immunities and Liabilities of Trustee and Dissemination Agent. Article VII
of the Bond Indenture is hereby made applicable to this Disclosure Agreement as if this Disclosure Agreement

were (solely for this purpose) contained .in the Bond Indenture and the Dissemination Agent and the Trustee
shall be entitled to the same protections, limitations from liability and indemnification hereunder as are
afforded the Trustee thereunder. The Dissemination Agent and the Trustee shall have only such duties as are
specifically set forth in this Disclosure Agreement, and the Issuer agrees to indemnify and save the
Dissemination Agent and the Trustee and their respective officers, directors, employees and agents, harmless
against any loss, expense and liabilities which they may incur arising out of or in the exercise or performance
of their powers and duties hereunder, including the costs and expenses (including attorneys fees) of defending
against any claim of liability, but excluding liabilities due to the Dissemination Agent’s or the Trustee’s
respective negligence or willful misconduct. The Dissemination Agent shall be paid compensation by the
Issuer for its services provided hereunder in accordance with its schedule of fees as amended from time to time
and all expenses, legal fees and advances made or incurred by the Dissemination Agent in the performance of
its duties hereunder. The Dissemination Agent and the Trustee shall have no duty or obligation to review any
information provided to them hereunder. The obligations of the Issuer under this Section shall survive
resignation or removal of the Dissemination Agent and Trustee and payment of the Bonds. No person shall
have any right to commence any action against the Trustee or the Dissemination Agent seeking any remedy
other than to compel specific performance of this Disclosure Agreement. The Dissemination Agent and the
Trustee shall not be liable under any circumstances for monetary damages to any person for any breach under
this Disclosure Agreement.

SECTION 12. Beneficiaries. This Disclosure Agreement shall inure solely to the benefit of the
Issuer, the Trustee, the Dissemination Agent, the Participating Underwriters and Owners and Beneficial
Owners from time to time of the Bonds, and shall create no rights in any other person or entity.

SECTION 13. Notices. Notices should be sent in writing to the fbllowing addresses. The following
information may be conclusively relied upon until changed in writing.

Disclosure Representative: Deputy City Manager
City of San Diego
Financial, Organization Development and Management Services
202 C Street, MS 9B
San Diego, CA 92101

Dissemination Agent: Union Bank of California, N.A.
120 S. San Pedro Street, Suite 400
Los Angeles, CA 90012

Trustee: Union Bank of California, N.A.

120 S. San Pedro Street, Suite 400
Los Angeles, CA 90012
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Participating Underwriters: PaineWebber Incorporated
725 South Figueroa Street, 41st Floor
Los Angeles, CA 90017

Morgan Stanley Dean Witter
555 California Street, Suite 2200
San Francisco, CA 94104

E. J. De laRosa & Co., Inc.
706 Mission, Suite 502
San Francisco, CA 94103

SECTION 14. Counterparts. This Disclosure: Agreement may be executed in several counterparts,
each of which shall be an original and all of which shall constitute but one and the same instrument.

COMMUNITY FACILITIES DISTRICT NO. 2
(SANTALUZ)

By:

UNION BANK OF CALIFORNIA, N.A. as Trustee and
Dissemination Agent

. By:

Authorized Officer




EXHIBIT A

NOTICE TO REPOSITORIES OF FAILURE TO FILE ANNUAL REPORT

Name of Issuer: Community Facilities District No. 2 (Santaluz)

Name of Bond Issue: Community Facilities District No. 2 (Santaluz) Improvement Area No. 1 Special Tax
Bonds Series A of 2000

Date of Issuance: November 2, 2000

NOTICE IS HEREBY GIVEN that Community Facilities District No. 2 (Santaluz) (the “District”),
located in the City of San Diego, California, has not provided an Annual Report with respect to the above-
named Bonds as required by Section 3 of the Continuing Disclosure Agreement, dated as of October 1, 2000,
by and between the District and Union Bank of California, N.A. as Trustee and Dissemination Agent. [The
District anticipates that the Annual Report will be filed by ]

Dated:

. Union Bank of California, N.A. as Dissemination Agent

cc: City of San Diego
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APPENDIX G
CONTINUING DISCLOSURE AGREEMENT OF THE DEVELOPER

This Continuing Disclosure Agreement (the “Disclosure Agreement”) dated as of October 1, 2000 is
executed and delivered by Santaluz LLC, a Delaware limited liability company (the “Landowner”), and Union
Bank of California, N.A. as trustee (the “Trustee”) and as dissemination agent (the “Dissemination Agent”), in
connection with the execution and delivery by Community Facilities District No. 2 (Santaluz) (the “District”)
of $56,020,000 aggregate principal amount of its Community Facilities District No. 2 (Santaluz) Improvement
Area No. 1 Special Tax Bonds Series A of 2000 (the “Bonds™). The Bonds are being executed and delivered
pursuant to a Bond Indenture dated as of October 1, 2000 by and between the District and Union Bank of
California, N.A. as Trustee (the “Indenture”).

SECTION 1.  Purpose of the Disclosure Agreement. This Disclosure Agreement is being executed
and delivered by the Landowner for the benefit of the Bondowners and Beneficial Owners and in order to
assist the Participating Underwriters in complying with S.E.C. Rule 15¢2-12(b)(5). Pursuant to this Disclosure
Agreement, the Landowner agrees to provide the information required to’ be provided by the Landowner
hereunder at the time and in the manner required hereunder and as otherwise required to comply with the Rule
as specified in a written opinion of counsel to the Underwriters or a nationally recognized bond counsel. This
Disclosure Agreement does not address additional undertakings, if any, by or with respect to persons other
than the Landowner who may be considered obligated persons for purposes of the Rule, which additional
undertakings, if any, may be required for the Participating Underwriters to comply with the Rule.

SECTION2. Definitions. In addition to the definitions set forth in the Agreement, which apply to
any capitalized term used in this Disclosure Agreement unless otherwise defined in this Section, the following
capitalized terms shall have the following meanings:

“Affiliate” shall mean, with respect to any Person, (a) each Person that, directly or indirectly, owns or
controls, whether beneficially or as an agent, guardian or other fiduciary, twenty-five percent (25%) or more of
any class of Equity Securities of such Person, (b) each Person that controls, is controlled by or is under
common control with such Person or any Affiliate of such Person or (c) each of such Person’s executive
officers, directors, joint venturers and general partners; provided, however, that in no case shall the District be
deemed to be an Affiliate of the Landowner for purposes of this Agreement. For the purpose of this definition,
“control” of a Person shall mean the possession, directly or indirectly, of the power to direct or cause the
direction of its management or policies, whether through the ownership of voting securities; by contract or
otherwise. DMB Realco LLC and Taylor Woodrow Homes, Inc. are Affiliates of Santaluz, LLC for purposes
of this Disclosure Agreement.

“Annual Report” shall mean any Annual Report provided by the Landowner on or prior to March 1 of
each year pursuant to, and as described in, Sections 3 and 4 of this Disclosure Agreement.

“Beneficial Owner” shall mean any person which has or shares the power, directly or indirectly, to
make investment decisions concerning ownership of the Bonds (including persons holding Bonds through
nominees, depositories or other intermediaries).

“Disclosure Representative” shall mean the Chief Financial Officer or his designee acting on behalf of
the Landowner, or such other officer or employee as the Landowner shall designate in writing to the
Dissemination Agent from time to time.

“Dissemination Agent” shall mean Union Bank of California, N.A. acting in its capacity as

Dissemination Agent hereunder, or any successor Dissemination Agent designated in writing by the
Landowner and which has filed with the Landowner and the City a written acceptance of such designation.

G-1



“District” shall mean Community Facilities District No. 2 (Santaluz) established by the City of San
Diego.

“Equity Securities” of any Person shall mean (a) all common stock, preferred stock, participations,
shares, general partnership interests or other equity interests in and of such person (regardless of how
designated and whether or not voting or non-voting) and (b) all warrants, options and other rights to acquire
any of the foregoing.

“Fiscal Year” shall mean the period beginning on July I of each year and ending on the next
succeeding June 30.

“Government Authority” shall mean any national, state or local government, any political subdivision
thereof, any department, agency, authority or bureau of any of the foregoing, or any other Person exercising
executive, legislative, judicial, regulatory or administrative functions of or pertaining to government.

“Listed Event” shall mean any of the events listed in Section 5(a) of this Disclosure Agreement.

“National Repository” shall mean any Nationally Recognized Municipal Securities Information
Repository for purposes of the Rule. .

“Official Statement” shall mean the Official Statement, dated October 18, 2000, relating to the Bonds.

“Parity Bonds” shall mean bonds of the District issued under the Agreement that are secured on a
parity with the Bonds.

“Participating Underwriters” shall mean any of the original Underwriters of the Bonds required to
comply with the Rule in connection with the offering of the Bonds.

“Person” shall mean any natural person, corporation, partnership, firm, association, Government
Authority or any other Person whether acting in an individual fiduciary, or other capacity.

“Repository” shall mean each National Repository and the State Repository.

“Rule” shall mean Rule 15¢2-12(b)(5) adopted by the Securities and Exchange Commission under the
Securities Exchange Act of 1934, as the same may be amended from time to time.

“Semiannual Report” shall mean any report to be provided by the Landowner on or prior to September
1 of each year pursuant to, and as described in, Sections 3 and 4 of this Disclosure Agreement.

“State” shall mean the State of California.

“State Repository” shall mean any public or private repository or entity designed by the State as a
state repository for the purpose of the Rule and recognized as such by the Securities and Exchange
Commission. As of the date of this Disclosure Agreement, there is no State Repository.

SECTION3. Provision of Annual Reports.

(a) The Landowner shall, or upon its receipt of the Annual Report the Dissemination
Agent shall, not later than March 1 of each year, commencing March 1, 2001, provide to each
Repository, the Participating Underwriters and the District an Annual Report which is consistent with
the requirements of Section 4 of this Disclosure Agreement. The Annual Report may be submitted as
a single document or as separate documents comprising a package, and may include by reference
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other information as provided in, Section 4 of this Dlsclosure ;Agreement provided that the audited
financial statements, if any, of the Lanidéwner may be submitied separately from the balance of the
Annual Report and later than the date required for the filing of the Annual Report if they are not
available by that date. In addition, the Landowner shall, or upon its receipt of the Semiannual Report
the Dissemination Agent shall, not later than September 1 of each year, commencing September 1,
2001, provide to each Repository, the Participating Underwriters and the District a Semiannual Report
which is consistent with the requirements of Section 4 of this Disclosure Agreement.

() Not later than fifteen (15) Business Days prior to the date specified in subsection (a)
for providing the Annual Report and Semiannual Report to Repositories, the Landowner shall provide
the Annual Report or the Semiannual Report, as applicable, to the Dissemination Agent or shall
provide notification to the Dissemination Agent that the Landowner is preparing, or causing to be
prepared, the Annual Report or the Semiannual Report, as applicable, and the date which the Annual
Report or the Semiannual Report, as applicable, is expected to be available. If by such date, the
Dissemination Agent has not received a copy of the Annual Report or the Semiannual Report, as
applicable, or notification as.described in the preceding sentence, the Dissemination Agent shall
contact the Landowner to determine if the Landowner is in compliance with the requirements of this
subsection (b).

(c) ' If the Dissemination Agent is unable to provide an Annual Report or Semiannual
Report to Repositories by the date required in subsection (a) or to verify that an Annual Report or
Semiannual Report has been provided to Repositories by the date required in subsection (a), the
Dissemination Agent shall send a notice to each Repository in substantially the form attached as
Exhibit A.

(<)) The Dissemination Agent shall:

@) determine each year prior to the date for providing the Annual Report and
the Semiannual Report the name and address of each National Repository and the State
Repository, if any; and

(ii) file a report with the Landowner and the City certifying that the Annual

Report or the Semiannual Report, as applicable, has been provided pursuant to this Disclosure

. Agreement, stating the date it was provided and listing all the Repositories to which it was
provided.

SECTION 4. Content of Annual Report and Semiannual Report.

(a) The Landowner’s Annual Report and Semiannual Report shall contain or include by
reference the information which is available as of the date of the filing of the Annual Report or the
Semiannual Report, as applicable, relating to the following:

() An update to portions of the section in the Official Statement entitled
“SPECIAL RISK FACTORS - Methane Gas” and “THE DEVELOPMENT AND
PROPERTY OWNERSHIP” (other than under the subcaptions “- General Description of
Santaluz,” “- The Developer,” “- Status of Entitlement Approvals,” “- Appraisal” and “-
Market Absorption Analysis”), including an update of Table 6 therein and a discussion of the
sources of funds to finance development of property owned by the Landowner and its
Affiliates within the District, and whether any material defaults exist under. any loan
arrangement related to such financing,.
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(i) A summary of development activity within the District, including the
number of parcels for which building permits have been issued and the square footage of
improvements listed thereon, and as to property owned by the Landowner and its Affiliates,
the number of parcels for which land sales have closed, including the amount of land in each
transaction, the sales price, and in the case of a purchase of a parcel by an entity other than
the purchaser of a residential unit or a Custom Lot for its own use, the name of the purchaser
of the parcel. -

(iii) Status of any major governmentaily-imposed preconditions for
commencement or continuation of development of the parcels within the District. .

(@iv) Status of completion of the development being undertaken by the
Landowner and its Affiliates and any major legislative, administrative and judicial challenges
known to the Landowner to or affecting the construction of the development or the time for
construction of any public or private improvements to. be' made by the Landowner or any
Affiliate within the District other than the public improvements described in (5) below (the
“Landowner Improvements™).

) Status of completion of the public improvements to be constructed with

proceeds of the Bonds (the “District Improvements™), including an update of Table 1 in the

- Official Statement and a description of any major legislative, administrative and judicial

challenges* known to the Landowner to or affecting the construction of the District
Improvements.

(vi) Any significant amendments to land use entitlements with respect to parcels
within the District that are known to the Landowner. -

(vii)  Status of Special Tax payments on all parcels owned by the Landowner and
its Affiliates.

(viii) In the Annual Report only, the audited financial statements of the
Landowner, if any, for most recently completed fiscal year (which currently ends on each
December 31), prepared in accordance with generally accepted accounting principles as
promulgated to apply to private entities from time to time by the Financial Accounting
Standards Board. If the Landowner has audited financial statements prepared and the audited
financial statements are not available by the time the Annual Report is required to be filed
pursuant to Section 3(a), the Annual Report shall contain'unaudited financial statements in a
format similar to the financial statements for the preceding year, and the audited financial
statements shall be filed in the same manner as the Annual Report when they become
available.

(b) In the event that as a result of subsequent amendment of the Rule, interpretive
releases, no-action letters or other official guidance from the Securities and Exchange Commission or
its staff, the information required to satisfy the Rule shall differ from the information described above,
the Landowner shall provide to the Dissemination Agent such other mformatlon as is available to the
Landowner and not otherwise readily available to the District.

(¢)  Any and all of the items listed above may be included by.specific reference to other
documents, including official statements of debt issues which have been submitted to each of the
Repositories or the Securities and Exchange Commission. .If the document included by reference is a
final official statement, it must be available from the Municipal Securities Rulemaking Board. The
Landowner shall clearly identify each such other document so included by reference.
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. ( SECTION 5.  Reporting of Significant Events.

(a) Pursuant to the provisions of this Section 5, the' Landowner shall give, or cause to be
given, notice of the occurrence of any of the following events with respect to the Bonds, if material

under paragraphs (b) and (c):

i. Failure to pay any real property taxes, special taxes or assessments levied
within the District on a parcel owned by the Landowner or any Affiliate;

ii. Damége to or destruction of ahy of the Landowner Improvements or the
District Improvements which has a material adverse effect on the value of the parcels owned
by the Landowner or any Affiliate;

iii. Material default by the Landowner or any Affiliate on any loan with respect
to the construction or permanent financing of the Landowner Improvements;

iv. Material default by the Landowner or any Affiliate on any loan secured by
property within the District owned by the Landowner or any Affiliate;

v. Payment default by the Landowner or any Affiliate located in the United
States on any loan of the Landowner or any A ffiliate (whether or not such loan is secured by
property within the District) which is beyond any applicable cure period in such loan;

vi. The filing of any proceedings with respect to the Landowner or any

Affiliate, in which the Landowner or any Affiliate, may be adjudicated as bankrupt or

. discharged from any or all of their respective debts or obligations or granted an extension of
time to pay debts or a reorganization or readjustment of debts; and

vii. The filing of any lawsuit against the Landowner or any of its Affiliates
located in the United States which, in the reasonable judgment of the Landowner, will
adversely affect the completion of the District Improvements, the Landowner Improvements
or the development of parcels owned by the Landowner or its Affiliates within the District, or
litigation which if decided against the Landowner, or any of its Affiliates, in the reasonable
judgment of the Landowner, would materially adversely affect the financial condition of the
Landowner or its Affiliates.

b Whenever the Landowner obtains knowledge of the occurrence of a Listed Event, the
Landowner shall as soon as possible determine if such event would be material under applicable
federal securities laws.

(©) If the Landowner determines that knowledge of the occurrence of a Listed Event
would be material under applicable federal securities laws, the Landowner shall promptly file a notice
of such occurrence with-the Dissemination Agent which shall then distribute such notice to the
Municipal Securities Rulemaking Board and each State Repository, with a copy to the City.

@ The Landowner shall also give notice immediately upon the occurrence of any of the
following events (to the extent the Landowner has actual knowledge thereof) in accordance with the
procedures set forth in (¢) above: (i) a sale or transfer of all or substantially all of the Landowner’s
assets, (ii) a change in the identity of the managing member of the Landowner, and (iii) the date on
which the District approved the release of funds in the Acquisition and Construction Fund and an

‘ updated copy of Table 6 in the Official Statement prepared in connection with such release.
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SECTION 6. Termination of Reporting Obligation. The Landowner’s obligations under this
Disclosure Agreement shall terminate upon the earliest of the following events:

(a) the legal defeasance, prior redemption or payment in full of all of the Bonds,

(b) if as of the date for filing the Annual Report the Landowner and its Affiliates own
property within the District which is responsible for less than twenty percent (20%) of the Special
Taxes levied in the Fiscal Year for which the Annual Report is being prepared, and not less than 95%
of the Landowner Improvements and any Dlstnct Improvements to be constructed by the Landowner
have been completed or

() upon the delivery by the Landowner to the District of an opinion of nationally
recognized bond counsel to the effect that the information required by this Disclosure Agreement is no
longer required. -Such opinion shall be based on information publicly provided by the Securities and
Exchange Commission or a private letter ruling obtained by the Landowner or a private letter ruling
obtained by a similar entity to the Landowner. If such termination occurs prior to the final maturity of
the Bonds, the Landowner shall give notice of such termination in the same manner as for an Annual
Report hereunder.

SECTION 7. Dissemination Agent. The Landowner may from time to time, appoint or engage a
Dissemination Agent to assist it in carrying out its-obligations under this Disclosure Agreement, and may
discharge any such Dissemination Agent, with or without appointing a successor Dissemination Agent. If the
Dissemination Agent is not the Landowner, the Dissemination Agent shall not be responsible in any manner
for the content of any notice or report prepared by the Landowner pursuant to this Disclosure Agreement.

SECTION 8. Amendment; Waiver. Notwithstanding any other provision of this Disclosure
Agreement, the Landowner may amend this Disclosure Agreement, and any provision of this Disclosure
Agreement may be waived, provided that the following conditions are satisfied:

(a) If the amendment or waiver relates to the provisions of Sections 3(a), 4 or 5, it may
only be made in connection with a change in circumstances that arises from a change in legal
requirements, change in law, or change in the identity, nature or status of an obligated person with
respect to the Bonds, or the type of business conducted; ‘

(b) This Disclosure Agreement, as amended or taking into account such waiver, would,
in the opinion of nationally recognized bond counsel addressed to the City, the Trustee and the
Participating Underwriters, have complied with the requirements of the Rule at the time of the original
issuance of the Bonds, after taking into account any amendments or interpretations of the Rule, as well
as any change in circumstances;

©) The amendment or waiver either (i) is approved by the Bondowners in the same
manner as provided in the Agreement for amendments to the Agreement with the consent of
Bondowners, or (ii) does not, in the opinion of nationally recognized bond counsel addressed to the
Authority and the Trustee, materially impair the interests of the Bondowners or Beneficial Owners of
the Bonds; and

(d) The Landowner, or the Dissemination Agent, shall have delivered copies of the
amendment and any opinions delivered under (b) and (c) above ;

In the event of any amendment or waiver of a provision of this Disclosure Agreemént, the Landowner

shall describe such amendment in the next Annual Report or Semiannual Report, and shall include, as
applicable, a narrative explanation of the reason for the amendment or waiver and its impact on the type (or, in
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the case of a change of accounting principles, on the presentation) of financial information or operating data
being presented by the Landowner. In addition, if the amendment relates to the accounting principles to be
followed in preparing financial statements, (i) notice of such change shall be given to the Municipal Securities
Rulemaking Board, the State Repository, if any, and the Repositories; and (ii) the Annual Report for the year
in which the change is made should present a comparison (in narrative form and also, if feasible, in
quantitative form) between the financial statements as prepared on the basis of the new accounting principles
and those prepared on the basis of the former accounting principles. The comparison of financial data
described in clause (ii) of the preceding sentence shall be provided at the time financial statements, if any, are
filed under Section 4(a)(viii) hereof.

SECTIONY9. Additional Information. Nothing in this Disclosure Agreement shall be deemed to
prevent the Landowner from disseminating any other information, using the means of dissemination set forth
in this Disclosure Agreement or any other means of communication, or including any other information in any
Annual Report or notice of occurrence of a Listed Event, in addition to that which is required by this
Disclosure Agreement. If the Landowner chooses to include any information in any Annual Report or notice
of occurrence of a Listed Event in addition to that which is specifically required by this Disclosure Agreement,
the Landowner shall have no obligation under this Disclosure Agreement to update such information or
include it in any future Annual Report or notice of occurrence of a Listed Event.

The Landowner acknowledges and understands that other state and federal laws, including but not
limited to the Securities Act of 1933 and Rule 10b-5 promulgated under the Securities Exchange Act of 1934,
may apply to the Landowner, and that under some circumstances compliance with this Disclosure Agreement,
without additional disclosures or other action, may not fully discharge all duties and obligations of the
Landowner under such laws.

SECTION 10. Default. In the event of a failure of the Landowner to comply with any provision of
this Disclosure Agreement, any Participating Underwriters or any Bondowner or Beneficial Owner of the
Bonds may, take such actions as may be necessary and appropriate, including seeking mandate or specific
performance by court order, to cause the Landowner or the Dissemination Agent to comply with its obligations
under this Disclosure Agreement. A default under this Disclosure Agreement shall not be deemed an Event of
Default under the Indenture, and the sole remedy under this Disclosure Agreement in the event of any failure
of the Landowner to comply with this Disclosure Agreement shall be an action to compel performance.

SECTION 11. Duties, Immunities and Liabilities of Dissemination Agent. The Dissemination
Agent shall have only such duties as are specifically set forth in this Disclosure Agreement and the Landowner

agrees to indemnify and save the Dissemination Agent, its officers, directors, employees and agents, harmless
against any loss, expense and liabilities which they may incur arising out of or in the exercise or performance
of theirs powers and duties hereunder, including the costs and expenses (including attorneys fees) of defending
against any claim of liability, but excluding liabilities due to the Dissemination Agent’s negligence or willful
misconduct. The Dissemination Agent shall not be deemed to be acting in any fiduciary capacity- for the
Landowner, the Participating Underwriters, Bondowners or Beneficial Owners or any other party. The
Dissemination Agent may rely and shall be protected in acting or refraining from acting upon a direction from
the Landowner or an opinion of nationally recognized bond counsel. The obligations of the Landowner under
this Section shall survive resignation or removal of the Dissemination Agent and payment of the Bonds. No
person shall have any right to commence any action against the Dissemination Agent seeking any remedy
other than to compel specific performance of this Disclosure Agreement.

The Dissemination Agent will not, without the Landowner’s prior written consent, settle, compromise
or consent to the entry of any judgment in any pending or threatened claim, action or proceeding in respect of
which indemnification may be sought hereunder unless such settlement, compromise or consent includes an
unconditional release of the Landowner and its controlling persons from all liability arising out of such claim,
action or proceedings. If a claim, action or proceeding is settled with the consent of the Landowner or if there
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is a final judgment (other than a stipulated final judgment without the approval of the Landowner) for the
plaintiff in any such claim, action or proceeding, with or without the consent of the Landowner, the Landowner
agrees to indemnify and hold harmless the Dissemination Agent to the extent described herein.

SECTION 12. Reporting Obligation of Landowner’s Transferees; Covenant Running With Land.
The Landowner shall, in connection with any sale or transfer of ownership of land within the District to a

person or entity other than an Affiliate which will result in the transferee (which term shall include any
successors and assigns of the Landowner) becoming responsible (i) for the payment of more than 20 percent of
the Special Taxes levied on property within the District in the Fiscal Year following such transfer and (ii) for
the construction and/or installation of some or all of the Landowner Improvements or the District
Improvements, cause such transferee to enter into a disclosure agreement with terms substantially similar to
the terms of this Disclosure Agreement, whereby. such transferee agrees to be bound by the obligations of the
Landowner under this Disclosure Agreement as an additional obligated party. Additionally, the Landowner
shall, in connection with any sale or transfer of ownership of land within the District to a person or entity other
than an Affiliate which will result in the transferee becoming responsible for the payment of 20 percent or
more of the Special Taxes levied on property within the District in the Fiscal Year following such transfer, but
where the transferee is not responsible for the construction or installation of some or all of the Landowner
Improvements or the District Improvements, cause such transferee to enter into a disclosure agreement with
terms substantially similar to the terms of this Disclosure Agreement, whereby such transferee agrees to
provide its audited financial statements, if any, and, as to the property owned by it, the information of the type
described in Section 4(a)(ii), (iii), (vi) and (vii) and Section 5 of this Disclosure Agreement; provided that such
transferee’s obligations under such disclosure agreement shall terminate upon the land owned by the transferee
becoming responsible for the payment of less than 20 percent of the annual Special Taxes. The Landowner
agrees that its obligations pursuant to this Disclosure Agreement shall be a covenant running with the land
owned by the Landowner within the District such that its obligations pursuant to this Disclosure Agreement
shall be binding upon all such transferees described above as though the obligations of the Landowner and
such transferees were expressly set forth in the grant deeds whereby such transferees obtain title to or an estate
in such land from the Landowner as provided in Sections 1460 through 1470 of the Civil Code of the State of
California. A memorandum regarding the Landowner’s obligations under this Disclosure Agreement and of
the covenant running with the land created hereby shall be recorded in the Official Records in the office of the
County Recorder of the County of San Diego, California.

SECTION 13. Landowner as Independent Contractor. In performing under this Disclosure
Agreement, it is understood that the Landowner is an independent contractor and not an agent of the City.
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SECTION 14. Counterparts. This Disclosure Agreement may be executed in several counterparts,
each of which shall be an original and all of which shall constitute but one and the same instrument.

SECTION 15. Beneficiaries. This Disclosure Agreement shall inure solely to the benefit of the
Landowner, the City, the Dissemination Agent, the Participating Underwriters and Bondowners and Beneficial
Owners from time to time of the Bonds, and shall create no rights in any other person or entity.

SANTALUZ, LLC, a Delaware Limited Liability Company

By: Santaluz TM LLC
a California limited liability company, Its
Managing Member

By: Taylor Woodrow Homes, Inc.

a California corporation
Its Managing Member

By:

Its:

By:

Its:

By: DMB REALCO, LLC, an Arizona limited
liability company, its member

By:

Its:

UNION BANK OF CALIFORNIA, N.A. as Dissemination
Agent

By:

Authorized Officer '
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EXHIBIT A

NOTICE TO REPOSITORIES OF FAILURE TO FILE ANNUAL REPORT

Name of the Issuer: Community Facilities District No. 2 (Santaluz)

Name of Bond Issue: Community Facilities District No. 2 (Santaluz) Improvement Area No. 1
Special Tax Bonds Series A of 2000

Date of Issuance: November 2, 2000

NOTICE IS HEREBY GIVEN that Santaluz, LLC has not provided an [Annual Report or Semiannual
Report] with respect to the above-named Bonds as required by the Continuing Disclosure Agreement of the
Developer. [The Landowner anticipates that such [Annual Report or Semiannual Report] will be filed not later
than , ]

Dated:

Union Bank of California, N.A. as Dissemination Agent

cc: City of San Diego
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APPENDIX H
FORM OF OPINION OF BOND COUNSEL

October __, 2000

Community Facilities District No. 2 (Santaluz)
San Diego, California ,

Re: 356,020,000 Community Facilities District No. 2 (Santaluz) Improvement Area No.
1 Special Tax Bonds Series A of 2000

Ladies and Gentlemen:

We have examined the Constitution and the laws of the State of California, a certified record
of the proceedings of the City of San Diego taken in connection with the formation of Community Facilities
District No. 2 (Santaluz) (the “District™) and the authorization and issuance of the District’s Improvement Area
No. 1 Special Tax Bonds Series A of 2000 in the aggregate principal amount of $56,020,000 (the “Bonds™)
and such other information and documents as we consider necessary to render this opinion. In rendering this
opinion, we have relied upon certain representations of fact and certifications made by the District, the initial
purchasers of the Bonds and others. We have not undertaken to verify through independent investigation the
accuracy of the representations and certifications relied upon by us.

The Bonds have been issued pursuant to the Mello-Roos Community Facilities Act of 1982,
as amended (comprising Chapter 2.5 of Part 1 of Division 2 of Title 5 of the Government Code of the State of
California), and a Bond Indenture dated as of October 1, 2000 (the “Indenture™) between the District and
Union Bank of California, N.A. as Trustee (the “Trustee”) All capntahzed terms not defined herein shall have
the meaning set forth in the Indenture.

The Bonds are dated their date of delivery and mature on the dates and in the amounts set
forth in the Indenture. The Bonds bear interest payable semiannually on each March 1 and September 1,
commencing on March 1, 2001, at the rates per annum set forth in the Indenture. The Bonds are registered
Bonds in the form set forth in the Indenture, redeemable in the amounts, at the times and in the manner
provided for in the Indenture.

Based upon our examination of the foregoing, and in reliance thereon and on all matters of
fact as we deem relevant under the circumstances, and upon consideration of applicable laws, we are of the
opinion that:

) The Bonds have been duly and validly authorized by the District and are legal, valid
and binding limited obligations of the District, enforceable in accordance with their terms and the terms of the
Indenture, except as the same may be limited by bankruptcy, insolvency, reorganization, moratorium,
fraudulent conveyance and other similar laws affecting creditors’ rights generally, or by the exercise of judicial
discretion in accordance with general principles of equity or otherwise in appropriate cases, or by the
limitations on legal remedies against public agencies in the State of California. The Bonds are limited
obligations of the District but are not a debt of the City of San Diego, the State of California or any other
political subdivision thereof within the meaning of any constitutional or statutory limitation, and, except for
the Special Taxes, neither the faith and credit nor the taxing power of the City of San Diego, the State of
California, or any of its political subdivisions is pledged for the payment thereof.

2) The execution and delivery of the Indenture has been duly authorized by the District,

and the Indenture is valid and binding upon the District and is enforceable in accordance with its terms, except
to the extent that enforceability may be limited by bankruptcy, insolvency, reorganization, moratorium,
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fraudulent conveyance and other similar laws affecting creditors’ rights generally, or by the exercise of judicial
discretion in accordance with general principles of equity or otherwise in appropriate cases, or by the
limitations on legal remedies against public agencies in the State of California; provided, however, we express
no opinion as to the enforceability of the covenant of the District contained in the Indenture to levy Special
Taxes for the payment of Administrative Expenses.

3) The Indenture creates a valid pledge of that which the Indenture purports to pledge,
subject to the provisions of the Indenture, except to the extent that enforceability of the Indenture may be
limited by bankruptcy, insolvency, reorganization, moratorium, fraudulent conveyance and other similar laws
affecting creditors’ rights generally, or by the exercise of judicial discretion in accordance with general
principles of equity or otherwise in appropriate cases, or by the limitations on legal remedies against public
agencies in the State of California.

@) Under existing statutes, regulations, rulings and judicial decisions, interest (and
original issue discount) on the Bonds is excluded from gross income for federal income tax purposes and is not
an item of tax preference for purposes of calculating the federal alternative minimum tax imposed on
individuals and corporations; however, it should be noted that, with respect to corporations, such interest (and
original issue discount) will be included as an adjustment in the calculation of alternative minimum taxable
income, which may affect the alternative minimum tax liability of corporations.

) Interest (and original issue discount) on the Bonds is exempt from State of California
personal income tax.

6) The difference between the issue price of a Bond (the first price at which a
substantial amount of the Bonds of a maturity are to be sold to the public) and the stated redemption price at
maturity with respect to such Bond constitutes original issue discount. Original issue discount accrues under a
constant yield method, and original issue discount will accrue to a Bond owner before receipt of cash
attributable to such excludable income. The amount of original issue discount deemed received by a Bond
owner will increase the Bond owner’s basis in the applicable Bond. Original issue discount that accrues for the
Bond owner is excluded from the gross income of such owner for federal income tax purposes, is not an item
of tax preference for purposes of calculating the federal alternative minimum tax imposed on individuals or
corporations (as described in paragraph 4 above) and is exempt from State of California personal income tax.

The opinion expressed in paragraph (4) above as to the exclusion from gross income for
federal income tax purposes of interest (and original issue discount) on the Bonds is subject to the condition
that the District complies with all requirements of the Internal Revenue Code of 1986, as amended (the
“Code”), that must be satisfied subsequent to the issuance of the Bonds to assure that such interest (and
original issue discount) will not become includable in gross income for federal income tax purposes. Failure to
comply with such requirements of the Code might cause interest (and original issue discount) on the Bonds to
be included in gross income for federal income tax purposes retroactive to the date of issuance of the Bonds.
The District has covenanted to comply with all such requirements. Except as set forth in paragraphs (4), (5)
and (6) above, we express no opinion as to any tax consequences related to the Bonds.

Certain requirements and procedures contained or referred to in the Indenture may be
changed, and certain actions may be taken, under the circumstances and subject to the terms and conditions set
forth in the Indenture, upon the advice or with the approving opinion of counsel nationally recognized in the
area of tax-exempt obligations. We express no opinion as to the exclusion of interest on the Bonds from gross
income for federal income tax purposes on and after the date on which any such change occurs or action is
taken upon the advice or approval of counsel other than Stradling Yocca Carlson & Rauth, a Professional
Corporation.

We are admitted to the practicé ‘of law only in the State of California and our opinion is
limited to matters governed by the laws of the State of California and federal law. We assume no

H-2




responsibility with respect to the applicability or the effect of the laws of any other jurisdiction and express no
opinion as to the enforceability of the choice of law provisions contained in the Indenture. :

The opinions expressed herein are based upon an analysis of existing statutes, regulations,
rulings and judicial decisions and cover certain.matters not directly addressed by such authorities.

We call attention to the fact that the foregoing opinions may be affected by actions taken (or
not taken) or events occurring (or not occurring) after the date hereof. We have not undertaken to determine,
or to inform any person, whether such actions or events are taken (or not taken) or do occur (or do not occur).

We express no opinion herein as to the accuracy, completeness or sufficiency of the Official
Statement or other offering material relating to the Bonds and expressly disclaim any duty to advise the owners
of the Bonds with respect to the matters contained in the Official Statement.

Respectfully submitted,



